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We Will Win 
This War Yet 


This war is not yet won—or lost. 
Let us not forget that. 

No one will minimize the serious- 
ness of the French collapse. No one 
can ignore the staggerine and well- 
nigh unbroken record of | Hitler's 

vaging successes. 

a the conquest of Britain—and 
the Empire—and of our non-beliig- 
erent ally, the United States, is an- 
other story. 

It is a story that hasa’t been told, 
except in the recreant minds of 
those who shrug their shoulders and 
think we're licked before we start. 

The story of this struggle that lies 
ghead will not be told for weeks, 
months, possibly years. It is a story 
that will drip with tales of valor, 
achievement and exploits of arms 
such as have never been heard be- 
fore in history. 

It is a story that must and will 
end in ultimate victory, whether 
that victory be achieved by a heroic 
defense of the Motherland, or in and 
about our native shores, 

Defeatism, when the battle has 
pot yet begun, is treason to the 


eause for which we stand. 
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Mobilization Bill Is 
Praiseworthy Step 

The bill to mobilize our man 
power and resources is the most im- 
portant weapon Canada has yet pro- 
duced toward a total war effort, 
Prime Minister King is to be com- 
mended for his courage in introduc- 
ing such a measure. 

His action will meet complete ap- 
proval from every Canadian seized 
with knowledge and understanding 
of what is required of the nation at 
this time. 

The new measure gives the Gov- 
ernment complete and adequate 
authority to do what is needed to 
win the war. The more quickly it 
can be translated into action, the bet- 
ter will Canadians be pleased. 

Speedy and effective mobilization 
under a ministry surrendering for 

the “duration” any politics or par- 
tisanship, will quickly unite Cana- 
dians in, a, common purpose . and 
effort. 


Urgently Needed: 
Short-wave Broadcasts 


One by one, the powerful short- 
wave wireless stations of democratic 
Europe are being signed off by Hit- 
ler. Soon Britain alone may be 
broadcasting to the world from 
overseas. This is a grave situation, 
even ignoring the possibility that 
the B.B.C., too, may be hampered in 
its broadcasting activities in coming 
weeks. 

Canada has too long refrained 
from short-wave broadcasting. Only 
one excuse has ever been offered— 
and that only unofficially. The Un- 
ited States, we are told, has pre- 
ferred that this country shouK? not 
subject the American people to 
short-wave broadcasts from Canada 
that might be regarded as allied 
propaganda. 
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That excuse no longer exists. The 
American people are now almost 
entirely pro-Ally. 

Canada should immediately fill in 
the gap left by the extinction of 
short-wave broadcasting from demo- 
cratic, continental Europe. The 
CBC. should be given authority at 
once to build the most. powerful 
short-wave transmitting station in 
the world, one capable of covering 
all of Europe and South America. 

In the meantime, friendly broad- 
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SalesShow| Two Things We Need to Win. 


Good Gains 


For Gypsum 


' Results For Half Year 
Indicate Substantial 
Gains in Profits Are 
Likely 


Indications from results of opera- 
rane an months ended 

are that Gypsum, Lime & 
Alabastine, Canada, will report 
profits for the full year substantially 
above those of a year ago, The 
Financial Post is informed. 
Last year, Gypsum, Lime & Ala- 


increase of 14% | . 
P 


reported an 
in sales for the full year and profits 
rose from $74,316 to $165,069. So far 
it is indicated that the year which 
will end Nov. 30, 1940, will at 
duplicate this performance. 


least 
Gains have been shown to date in 
all lines made by the company. The 
ee a eae division is well 
lest’ year. tn thie Gividins ter cone 
pany makes 

various uses, insulation materials 


and many others 
tial going largely into} 


construction. 

Also used by the building trade, 
but more perhaps for renovation 
and refinishing is the Alabastine 
paint division. 


New Plant Helps 
Used chiefly in residential con- 
struction, these two divisions have 
been quite active in recent months 
~ have shown gains on a larger 
e than actually indicated by pub- 
lished figures for contracts awarded. 
Within the past month a new plant 
at Caledonia has started operations 
making rock wool insulating ma- 
terial Although the company has 
been making en insulating material 
for some time, the new plant has 
permitted manufacture of an im- 
proved product which company of- 
ficials state is meeting with very 
favorable reception. This plant has 
béen operating at capacity. shes 
Lime Sales Gain 
In the lime division also 
tion and sales are-ranging ' ahead 
of a year ago, The company sells its 
lime products to such industries as 
the iron and steel A 
have busy with a corresponding 
gain in demand for lime products. 


. 
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re - rime 0. pperatir , iD a 
has shared fully the gains ; 
for the company as a whole. di- 
vision finds its chief market in the 
Quebec paper industry, A small 
brick plant, formerly a source of 
losses, has been showing fair profits 
in the current year. 
Gas Lime Kilns 

At the Beachville, Ont. plant oper- 
ation of the new gas-fired lime kilns 
has been an important assistance in 
increasing output and reducing costs. 
The company is well satisfied with 
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Report Advises 
Oil Price Rise 


Alberta Royal Commis- 
sion Recommends High- 
er Rate on Turner Crude 


From Our Own Correspondent 

CALGARY.—Expressing opposi- 
tion to Government domination of 
industry, opposing Government 
price fixing, favoring an 8 cent per 
barrel increase in Turner Valley 
crude oil prices and expressing the 
opinion that prices now paid for 
refined pfoducts are fair and there 
is no need for reduction, the Mc- 


port 
lic. The report was submitted to the 


od of 


war. The United 


Winning the war is.all that matters—all that 
 Thére is no longer any argument among Can- 
a to how sweeping our war effort ought 
to ~ + ae 

It is the nation’s decision that it is to be— 
because it must be—a total effort, an “all-out 
national” effort, not merely in words but in 
deeds, This the country has long demanded. 
This the country is prepared to pay for in “sweat 
and toil and sacrifice.” 
- A national “will-to-victory” must be backed 
up by a plan for victory and an organiza 
for victory. 
Through this week’s law to mobilize manpower 
and resources the cabinet has sweeping powers 
to make our war effort a complete one. 

* ” > 


Organizing an “all-ou}” war effort is a prodi- 
‘gious task. Canada has performed big tasks 


before. It can perform this one. ie 
There are two essentials: 


1. To determine precisely, and without 
delay, the exact character of the war prepara- 
tions we must make, 

‘ 2. To produce, speedily and efficiently, the 
war materials required. . , 
In getting these things done the important 
considerations are Personnel and Organization. 
| = © . 


The vital point about the first question is that 
for the first time in our history we cannot get the 
answer from someone else. We have to think 
and act for ourselves. 

It takes a soldier to tell us what we need. 

Who is the best informed soldier we have to 
draft \the plan for our war effort? 

Who can tell us how many divisions we need, 
how many ships, how many airplanes, how many 
tanks, how many guns, how much ammunition? 

.Who can tell us how affld when and where they 
are likely to be used? 


Canadians have the utmost confidence in 
Major General Andrew McNaughton. Hé 
should be brought back to Canada without 
delay to draft, for execution by the Govern- 
ment, the basic programme for our military, 
naval and aerial effort. — 

General McNaughton’s experience as a sol- 
dier, an administratér, a technician and a scien- 
tist is unique. gs! 

He can tell us how we may gear our war effort 
to that of Great Britain. We must do that, 
because the. first aim must still be to win the 
war—if we can—before it reaches our shores. 
Defense of Britain is defense of Canada. 

He can tell us, too, how we. may co-ordinate 
our war programme with the defense prepara- 
tions of the United States. It is idle to speculate 


resources and rich in in the war 
now, with all its wealth and all\its industrial 
capacity. Events are marching fast. Canada 
may S00n be the heart and focus of the Empire’s 
war effort. Victory may yet be won on thése 
shores. It will have to be a joint U. S.-Canada 
effort that will resist the invader. Mr.’ King 
knows that. Mr. Roosevelt knows it. Both are 
unquestionably planning accordingly. 
= e a 


The second major problem is that of supply. 
It takes a business executive of the highest 
calibre to handle that problem. It is no job for 
even the ablest of politicians. Their skill lies in 
more emotional things. 

Canada should appoint an experienced, 
proved industrial administrator as co-ordin- 
ator of supply. 

He should be the most competent business 
administrator we can find. 

Let Major General McNaughton tell us what 
we need. Then let the supply co-ordinator 
mobilize Canadian industry, Canadian producers, 
Canadian workers to provide the equipment 
and supplies that are needed. : 


PUBLICATION 


_ to him by the Minister of 


He should have Sweeping authority, delegated 
He should be measured only for results: speedy 
results, efficiently and economically produced. 

He should have no cabinet post; and no polit- 
ical duties or responsibilities. The Minister of 
Munitions and Supply can be his contact with 
the cabinet and with other phases of the war: 
effort, 

He should have full power to set up his own 
supply and purchasing organization. He should 
appoint his own assistants and his own advisers. 
Above all, he will know where to put his hand 
on the right man for every job. The men he 
chooses will also be capable of selecting their own 
competent and efficient assistants. This is the 
system every well-run business uses to secure 
results. Supply is a business job. 

He will unquestionably make full use of many 
of the able specialists, executives and public 
servants already at work on this job under the 
aggressive leadership of Hon. Clarence D, Howe. 
He will co-ordinate, supervise and direct their 


» efforts. This will free Mr. Howe for his full-time 


work as liaison officer between the cabinet and 
the supply machine. : 


Under his direction Canada should become 
the major arsenal of the Allies. Here we shall 
have to produce the armament that will win 
through. Under his direction we shall have to 
transplant scores of British factories—bringing 
over skilled workers and machine tools by the , 
boatload—to this country where production can 
proceed uninterrupted by aerial blitzkrieg. 

The Supply Co-ordinator’s instructions from 
his Minister will be simple: “We need these 
supplies; get them.” 

There is no question of Canada’s ability to 
produce what is needed. Our factories are well 
equipped; our workmen skilled. Both have been 
waiting for months for the “full speed ahead” 


Signal. But only, by organization and central- 


ized control, Canada can produce everything we 
need to win the war, and without waste, without 
delay. ’ 
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Appointments such as these will clear, the 
decks for hard-pressed cabinet ministers, and 
enable them to get on. with their own important 
jobs. 

The cabinet has big work to do. It must focus 
on broad questions of policy. It must give the 
cquntry inspirational leadership. It must co-. 
ordinate all phases of the. war effort. . It must 
channel the urge of hundreds of thousands of 
Canadians to do something to help along the war. 

‘These are the big cabinet jobs; too big to be 
swamped in administrative work that others can 


' come + , ? ie, better ee bk oe Deny noe ag <%e ¢ et pee ern 
erful in se Members af the Soverhimant--sernectiy, zeal- 


ously striving to win the war—are trying to do 
too many things. But they cannot get full 
results until they adopt simple, elementary prin- 
ciples of business organization in those phases of 
the work that call for business organization. 

They need a great soldier to plan our war 
effort, and a great industrialist to produce the 
supplies. 


There must be no delays, no waste, no bung- 
ling, no-incompetence and no political favorit- 
ism in our “all-out national” war effort. Such 
things can be avoided through such a programme 
as is here outlined. 

The country has’ not wanted to criticize—but 
to support. There is a great desire throughout 
the country—and it has indeed existed since the 
outbreak of the war—to get behind the govern- 
ment for a united effort. 

The cabinet has full power to organize a 
people who are spiritually united. The appoint- 
ment of two able men in two such key posts 
would do more than anything else to dissipate 


whatever criticism there is and give focus to 


national unity and determination. 


Investors Revise Portfolios 
In Light of Total War 


Canvass of institutional and other investors in Toronto and Mont- 


to what is going to become of 
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To Mobilize 
Completely 


Ottawa Ready to Con- 
script Men, Materials 
and Finances for 


‘Home Defense 
From Our Own Correspondent . 


- OTTAWA. — Canada’s answer to 


the collapse of French resistance 
and imminence of invasion of the 
British Isles was made swiftly and 
sweepingly. Briefly, it sums up as: 


Full mobilization of the human 
and material resources of Canada. 

National registration of man- 
power for home defense and es- 

Cabinet reorganization. 

A ministry of National War 
Services. 

Recruiting of 40,000 additional 


Mobilization of manpower, of in- 
dustrial and financial power, means 
conscription of all the resources of 
this country for home defense. The 
legislation is a brief bill containing 
but six sections. It was enacted 
with minimum delay, such being 
the temper of Parliament. 

Scope of Bill 

The vital section of the bill pro- 
vides that the Governor-in-Council 
may.do and authorize such acts and 
things, and make from time to time 
such orders and regulations, requir- 
ing persons to place themselves, 
their services and their property at 
the disposal of His Majesty in the 
right of Canada; as may be deemed 
necessary or expedient for securing 
the public safety, the defense of 
Canada, the maintenance of public 
order, or the efficient prosecution of 
the war, or for maintaining sup- 
plies or services essential to the life 
of the community. 

So far as troops are concerned, 
the bill does not permit its power 
to be used to send men beyond 
Canada’s frontier. The bill will die 
automatically with the return of 
peace. Every order made under the 
bill: must be tabled forthwith in 
Parliament. If Parliament is not in 
session, it must be tabled as soon as 
Parliament meets. Infractions of 


(Continued on page 7, col. 3) 
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eda ered fortress, to meet 
the shock of probable invasion; and 
as Canada prepared for war on a 
basis of total use of the nation’s 
manpower, induStry and resources, 
the following developments made 
news of particular interest to Can- 
adian industry arid investors: 
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Mobilizing a Nation 

Faced with the possibility of an 
actual early threat to this con- 
tinent, the Canadian Government 
has moved to assume far-reaching 
powers to conscript manpower, 
money and materials. Full use of 
all the powers assumed may never 
be necessary, but an immediate 
national régistration was an-. 


to determine the number 
of persons available for military 
service and for essential industrial 
services. 

So far as money is concerned, 
the new taxes drafted by the re- 
tiring Minister of Finance partake 
of the nature of conscription. 


planned orders and instruction for 
industry that will leave factories 
with steadily decreasing time to 
-work on the production of normal 
civilian needs. ‘ 
As a foretaste. of the mobiliza- 
tion of. manpower, the Acting 
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\Nation Acts Migration 
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Of Arms Plants _ 


Wholesale Transplanting of British War Indus- 
tries to Canada Seen Effective Way of 


Ensuring Unhampered, All-Out Production 


Transplanting a substantial number of Britain’s war industries— 
both men and, machines—to Canada has been suggested to The 
Financial Post by a famqus international banker as an- immediate 


vital nece’sity. — 
‘For Britain, this would relieve 


her of the dread possibility of her 


productive machine for war supplies being bombed out of commission = 
by Hitler’s air force, now based only ten minutes away across the : 


English channel. 


. 


For Canada, this would mean multiplication of her capacity to pro- 
duce war materials to a degree and at a speed held impossible by 


expanding existing Canadian plants. 
SS 


Highlights 
OF THIS ISSUE . 


A billion dollars is estimated as the 
possible cost of the war to Canada 
for one year. A Post staff writer 
reviews how this money is being 
spent and what we have to show in 
results to date. 


Spending a Billion—p. 11. 
é * ss *# 


Investing in wartime is a problem 
made still more acute by new war 
developments. A. G. Walwyn re- 
views The Post's Investing In War- 
time contest and off a revised 
portfoliqg to meet new cOdnditions, 


What Should Investors—p. 11. 
= * = 


Newsprint prorating must be re- 
vamped if it is to be effective, a 
majority of the newsprint ind 
now feels, and exemptions 
ed. Ways and means of eff a 
satisfactory solution to the. prob- 
lem are reviewed in 


Newsprint Prorating—p. 12. 
* « * 


Canadian iron ore resources have be- 
come an increasingly important 
factor as the huge French and 
Swedish iron deposits appear to be 
ldst to the Allies. Canada’s position 
ts reviewed in the light of the new 
world iron ére picture. 


War Shift Affects—p. 19. 
= = v 
General Index on ¥. 2. 


en “home guard” forces. 


Mobilising Talent 

Further moves to conscript ad- 
ministrative talent for war service 
have been made or are planned. 
New “dollar-a-year” appointments 
are being made faster than they 
can be announced. Prime Minis- 
ter King is sifting additional 
names for cabinet posts and has 
added a néw Ministry of National 
War Service—to channel vclun- 
tary zeal, which promised to get 
out of control. 

. The Ministry of Munitions and 
Supply is moving in the direction 
of appointment of a supreme non- 

tical supply co-ordinator. A 
number of members of the cabin- 
et are known to favor this plan, 
long urged by Canadian’ business 
leaders as the only way to get 
results. 

In the meantime, Supply Mini- 
ster Howe has placed enormous 
additional orders for all types of 
armaments. Existing plants mak- 
ing guns, shells, munitions, etc., 
are under orders not only to speed 
up present operations but to 
increase capacity, in some cases 
several-fold. New plants’ are 
being rapidly blueprinted. De- 
tails are being withheld, in many 
cases because action is being 
speeded in advance of final plans. 

To gain for the Government the 
benefit of the advice of additional 
businessmen, power has been 
taken to permit the Government 
to set up a series of companies to 


7 basic problems of foreign policy. 


Reply to Churchill 


This industrial migration was sug- 
gested as best.reply to the words of 
Prime Minister Winston Churchill 
two weeks ago when he said: 


“We shall never surrender and 
, even if, which I do not for a 
moment believe, island, 


Since then, the worst fears for the 
fate of the French resistance have 
been realized. The British Isles 
alone stand between the Nazi war 
machine and the rest of the world. 

Basic Factors 

There are two basic factors in 
what the new situation means to 
Canada:. 4 

1. The help Canada can give 
Britain in war supplies and in 
men has a new and supreme 
urgency and importance. 

2. The necessity of preparing to 
defend this continent, hideous 
though that eventuality and its 
implications would be, is immedi- 
ate and fundamental. 

Canada is now “on her own.” 
For the first time in her national 
history, observers point out, the 
Dominion faces a situation where 

she may have to take up the ulti- 
-mate gage of national sovereignty — 
and make her own decisions on 


On the one hand, Canada has a 
common cause with the United 
Kingdom; on the other hand, with 
the United States. ‘For both Canada 
and the United States, the western 
fringe of Europe is now the first 
line of defense. For both, the 
second line of defense is the eastern 
fringe of America. ’ > 

The urgency of Britain’s need 
affects Canada-in two ways—men 
and materials. 

_ For the second time’ in six weeks, . 
Canada’s war programme ‘is under- 
going a complete overhaul. New 
and unexpected ilities 
have been placed by Britain on 
Canada, involving the 
equipment and maintenance of ex- 
peditionary forces at key points, 
some of them in the European zone, 
This. will mean the recruiting of 
more troops and immediate enlarge- 
person- 


ment of the Canadian 
nel. 5 
Britain Clears 


Clearing her decks for action 
like a battleship, Britain is moving 
to evacuate and non-com- 
batants not for war work. 
Canada’s plans to take 10,000 British 
refugee children were not in the 
past enco by Britain. Now 
the Dominion’s offer is gladly ac- 


original plan to transport refugees 
will swell enormously with the. 


undertake specific supply jobs. 
French orders for Canadian 
guns and explosives have been 
taken over by the British .and 
Canadian Governments. 
: i * ¢ 
Mass Migration . 
Britain, bracing herself for a 
shock such as she has never be- 
fore experienced, is preparing to 
meet an attempt at a combined 
air and sea invasion. Planned for 


casting corporations to the south 
might repay some of their debt to 
this country by permitting the use 
_0f their short-wave stations, s0 
many hours a day, for the transmis- 


Government nearly three months 


ane. real this week gives the general outline of an investment policy that businesses with large 


is a synthesis of policies being followed by a number of well-advised normal markets pst 
investing corporations and that is easily adaptable for the needs of| Europe. For example, 

of programmes from Canada. This policy, as thus determined, features the following compara-| the United Kingdom is willing an 

The world should be made to survey tively simple principles: able to continue buying at 

know of the determination of this . a 
country to stay in the war until 1, Avoid industries 
victory is won. It should “be fold, 
too, of the staggeringly large re- 
sources we have to throw into the 
struggle to ensure that victory. 


by 40,000 (voluntary enlistment). 


New Defense Focus 
Ottawa plans a new line-up of 


largely dependent on export markets, particu- 
larly those finding their major markets in any foreign.country excep 
the United States. 

2, Place. greatest emphasis on companies doing most of their busi- 
ness in Canada and don’t forget the tremendous impetus to activity in 
many lines arising from war buying. 

“luxury” lines, or companies largely dependent 
on making and selling goods in the luxury class which may be heavily 


Private Companies 
4. Continue to emphasize financial strength in choosing an invest- 


For War Purchasing 

The Minister of Munitions and 
Supply, Mr. Howe, has announced 
@ plan for the formation of a num- 
ber of incorporated companies to 
handle various problems of supply 
and co-ordination in connection with 
the war effort, 

By this means the Minister hopes 
to bring into the government serv- 
ice a number of competent, private 
businessmen, He hopes also to. en- 
able @ number of-jobs to be accom- 
Piished with the comparative sec- 
Tecy that attends the more intimate 
Sperations of a company, as distinct 
from a government department. 

The move is, by itself, a good one 
2nd no doubt a very necessary one. 
But we should not permit it to ob- 

@ ‘ure our vision of the larger need: 
‘ & centralized co-ordinator of supply 

oy u ; < 
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get. nah 
Multiplying her capacity for the 

production of arms and ammunition 
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Foundation Co. 
Geis-Big Job - 


From ‘Our Own Correspondent 

MONTREAL: — Foundation Co. 
of Canada has been awarded a 
contract for construction work by 
Beauharnois Light, Heat & Power 
Co:, which will cost approximate- 
ly $1 million. 

The present work is to be un- 
dertaken at Cedar Rapids and will 
be remedial works to be under- 
taken under the origfnal agree- 
ment . The present project is not 
in any way, connected with 
the company’s ~ bill to divert 
an additional 30000 cu. ft. 
per Second from the St. Lawrence 
River. 

Contracts for work required by 
the new. diversion project will be 
awarded when the bill is given 
assent. 


Gyp'm Lime Has 
Good Gains 


(Continued from page 1) 
the performance of this new equip- 
ment installed last year. 

At Baddeck, N.S., Gypsum, Lime 
purchased a high-grade gypsum de- 
posit in 1939.. Operations last year 
were only moderately successful but 
in the current year production has 
been greater and generally more 
satisfactory operations are reported. 
Output from the Baddeck quarry is 
shipped by boat to the Montreal 
plants of the company. 

The company reports that sales 
have continued to date to hold well 


‘ above last year. The war has not 


been an important factor as yet. 
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A long sizzling drive right down the fairway . . . the 


ecstatic “plop” of a thi 
low score .... that’s 


more than the thrill is the exercise . . . 
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EATON’S illustrates here some better golf clothing 


and equipment that should have a m 


ed effect on 


the lowering of your handicap . . . the heightening 
of your enjoyment in the game! | 


O—Scott & MacHale golf shoes, of brown calf 
with removable spikes. Pair 8.50 '—s 


‘SECOND FLOOR 


A and B—“Byron Nelson” “Own Model” Golf 
Clubs made by preuraae. Used 


of the leadi 


players. 


oods. Each 12.0 ; 


Irons—(stainless steel heads) Each 8.50 
C—Calf leather bag with apres Rood, and ball 


pocket, flat shape. 


-E—O 


Eac 


nm weave cotton sport shirts with short 


sleeves in either blue or white. Each 3.00 
F—Exclusive EATON “Match ar Golf Balls. 


Outstanding quality. Modera 


y priced at 


3 for 1.65; dozen 6.50 


G—Imported English 
worsted slacks 


from 
waistband, worn without belt!’ 


light weight woollen 
“Daks, = adjustable 
Pair 10.50 


Ii—Medium :weight all wool brogue socks in 
ankle height with elastic tops. White, blue, 
maroon, grey or green. Sizes 10% to 12. 


Pair 1.00 


MAIN FLOOR 
OUT OF TOWN ORDERS ADDRESS “SHOPPING SERVICE” 


#T. EATON Cuno 
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CANADA 


Ottawa’s Move Protects 


Dufferin Paving 


Position of holders of series A, 5% 
debentures of Dufferin Paving & 
Crushed Stone Ltd. remains un- 
changed for the present as a result 
of the Dominion’s action in taking 
over operation of the company. Gov- 
ernment control of this firm and 
Dufferin. Shipbuilding Co. — both 
hold war supply contracts—was as- 
sumed following internment of 
James Franceschini, controlling fig- 
ure in the firms, on Italy’s entry into 
the war. 

Dufferin Paving .is being oper- 
ated by Price, Watethouse & Co., of 
ficially appointed controllers, as 
what amounts to a Government con- 
tracting. concern. All contract? on 
hand are to be completed as called 


Direct war business has been a rela- 
tively small portion of the total ob- 
tained. Predictions made at this 
time, of course, are hedged by the 
reservation as to what effect the war 
may eventually have on operations. 

British Columbia is mentioned as 
a bright spot in Gypsum’s sales pic- 
ture. For recent years, building has 
been slow. in that province but 1940 
has seen substantial .improvement, 
The Prairies, while showing gains 
compared with last year, are still 
a long way from what. is regarded 
as normal, 

Gypsum, Lime & Aiabastine has 
made gains in recent years but has 
still some distance to go before be- 
ing in a position to resume dividends. 
There are still substantial arrears of 
sinking fund on the bonds to make 


‘ up. 
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for, including the western air field 
job which led to taking over of con- 
trol of the firm. 

What will happen at the close of 
the war can hardly be forecast at 
this time but the debenture holders 
will at least remain as senior credi- 
tors of'the enterprise. J. W, Taylor, 
of Price, Waterhouse has been placed 
on the board of directors of Dufferin 
Paving and associated companies. 

Public interest’ in - these deben- 
tures is limited and the company has 
always been reluctant to give in- 
formation as to its operations. 
Approximately $1 million of the 

ures are outstanding, 
issued at the time of the 1935 reorgan- 
ization.. 
Financial Position Good 

Mr. Taylor tells The Financial Post 
that the company is in good financial 
condition and will be able to carry 
on without difficulty from its own 
resources.. It is the intention of the 
controllers to make as little disturb- 
ance in the business as possible, The 
administrative and operating per- 
sonnel remains as before. New con- 
tracts will be accepted as they are 
available. 

How Yong the present position will 
continue will probably depend on 
final disposition ofMr. Franceschini’s 
case. If he stays interned as an 
enemy alien, the controllers will 
probably run the business indefin- 
itely. But if Mr. FranceSchini is: re- 
leased it is expected he will resume 
active direction of his various enter- 
prises, Control of Dufferin Paving 
was held by Dufferin Construction 
Co., in which James Franceschini 
was the dominating interest, through 
ownership of all Dufferin Paving’s 
common stock and the B debentures. 
These holdings have also been taken 
over by the Government. 


Carswell Runs Shipbuilding 


The Dufferin Shipbuilding Co., 
formed by Mr. Franceschini several 
months ago in association with W. A. 
Kingsland to build war vessels for 
the Canadian Government, is to be 
run by D. B. Carswell as controller. 
Mr, Carswell is director of shipbuild- 
ing of the Department of Munitions 
and Supply. 

There is no public investment 
interest in Dufferin Shipbuilding Co. 
It ig understood that work is already 
well under way on getting the plant 
on the Toronto waterfront in shape to 
go ahead with the actual shipbuild- 
ing eontract, which calls for four 
minesweepers at an approximate 
cost of $2.3 millions. 

_ Mr...Franceschini founded and 
the. controlling. ‘interest 
in: Dufferin’ Construction Co., Duf- 
ferin Paving»& Crushed Stone Ltd., 
and associated compariies, He re- 
eee the .presidency of the 
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‘| Minister of National Defense, 


with a money or financial econ- 
omy. 
. 2. That one reason for Hitler's 
successes is that despite his poli- 
tical dictatorship he has “devol- 
uted power to thé place where 
power exists.” 

One fatal democratic mistake has 
been to fight the war on a “limited 
liability” basis. Until a few weeks 
ago we thought in terms of how 
much money we could afford to 
spend, not in terms of how many 
guns, or shells, or planes or tanks 
were needed to win the war. While 
Germany voted (and got) materials 
and armaments, the Allies voted so 
many dollars. While the enemy was 
lavish, we were stingy. 


“The Allies had money, but 
failed to produce goods. The Get- 
mans had no money but did pto-. 
duce them.” 

” * ~~ 


How was this determination to 
produce goods put into action? 

The answer is that in Germany 
Hitler used, co-ordinated and ex- 
panded existing plants by putting 
the responsibility to produce muni- 
tions of war in the place where the 
power of production lay—namely in 
the hands of responsible industrial- 
ists. When Hitler wanted planes, he 
went past the bureaucrats, to the 
highly organized industries—to the 
place where lay the scientific tech- 
nical and engineering brains and 
the skilled labor to produce those 
planes. 

~ ES ee ‘ 

For Canada to meet the present 
need effectively and with required 
speed demands first that we have a 


Ralston, under whom General Mc- 
Naughton served a. few years ago, 
he could give us our mobilization 
plan ‘quickly. = 


Next js the co-ordination of Our | Deipine 
supply ‘mechanism—the machinery Dona Patricia 


whereby we produce these guns, 


tanks, planes and shells, once we | Golden Gate 


kriow what is required. 

Among our present “dollar-a- 
year” experts there is no lack of 
ability, no lack of energy, no lack 
of determination to do the job and 
to do it to the best of individual 
ability. 


c 
But what is still lacking is the 


centralized. authority and direction 
which can only be obtained by giv- 
ing to one man—a trained, success- 
ful industrialist of the Purvis, Knud- 
sen, Baruch or Flavelle type—suffi- 
cient authority to co-ordinate and 
direct the work now being diffused 
among many people. 
* a” * ’ 

This co-ordinator should have 
authority to choose for his associ- 
ates men capable of getting quick, 
effective action in the chief areas of 
supply—aircraft, guns, tanks, food- 
stuffs, textiles, etc. He must, of 
course, be detached from politics. 
He should be picked for his proved 
record of accomplishment in indus- 
trial management. He should be 
judged on one basis alone, ability 
to get results. 

Canadian industry has ample 
power and ability to mobilize its 
entire resources to win this war. It 
needs a military authority to tell it 
what its job is to be. It needs one of 
its own number with supreme 
authority to see that the job is done. 


New War Developments 
Again Divert Trade 


Total of Almost $50 Millions Affected by 
Entry of Italy Into War and Occupation of 
France, Belgium and Holland 


Entry of Italy into the war and the 
occupation of a large part of France 
will mean a fugther readjustment 
Canadian foreign trade. a 

Removal of these countries from 
the Canadian trade orbit, along with 
the recent invasion of Holland and 
Belgium, means the cutting off of 
total import trade. of $18 millions 
and $30 millions of exports, a total 
trade of about $48 millions. 

On the whole any necessary goods 
we import from these countries can 
be obtained elsewhere. But Canada 
will also have to look elsewhere for 
markets in which to sell the goods 
she formerly exported to the four 
countries named. 

Chief exports to them included 
wheat, zinc, copper, nickel and as- 


bestos. Principal imports from them}. 


included certain non-metallic min- 
erals such as various types of clay, 
clay products, etc.; glass (principally 
from Belgium); cotton goods; chem- 
icals; wines and spirits (chiefly from 
France); gloves from France and 
Belgium; seeds and bulbs chiefly 
from Holland. 
Inconveni Caused 

While most of these imports are 
availablé from other sources some 
difficulty has been caused. For 
example elimination of Belgium as a 
source of supply for glass made 
Canada dependent on Great Britain 
and the United States for supplies. 
With Great Britain devoting all her 
efforts to the war she has been un- 
able to supply any quantity. 

This has forced importers to turh 
to the United States where the ex- 
change rates have added to the ¢ost 
materially. - The result is that prices 
of glass at Canadian retail stores are 
substantially higher. French wines 


and liquors will no longer be obtain- 
nae French silks, plushes and 


> es 


Among the expert markets shut 


off, the chief one is for about $15 mil- | 


lions worth of grain ahd grain prog- 
ucts, $5 millions of copper, $1 millfon 
of zinc and a little over $1.5 million 
of nickel. Most of this latter in 1939 
went to Holland. Exports of asbestos 
were worth about $1.5 million. 

As the four countries now elim- 
inated from the trade picture were 
all well industrialized, Canada’s ex- 
ports to them were mostly raw 
materials such as wheat, metals, etc. 
On the other hand the imports now 
eut, off-were mostly manufactured 
lines, largely luxury goods “Which 
we can get along without during the 
war,” as one trade authority re- 
marked. Italian olive oil has recent- 
ly been replaced by French oil. This 
is now cut off but, it is believed, will 
be replaced -by larger imports from 
Portugal and California. 

Events -have moved so rapidly 
that industry has hardly had time 
to adjust itself to the new conditions 
but it is felt that other sources for 
goods cut: off will be developed in 
time.. It may be more difficult to 
replace lost markets for the raw 
prodiicts. 

In some cases it is felt the results 
will be similar. to those following 
the occupation of the Scandinavian 
countries. While this cut off certain 
markets, others formerly supplied 
by the ‘occupied countriés were 
throwm open to Canadian exporters, 
such as the part of the United States 
market for newsprint formerly sup- 
plied from Scandinavia. 


Plan Pan-American Cartel 


e 

To Block Nazi 
' Formation of a Pan-American 
cartel to control exports from both 
North and South America, as sug- 
gested by President Roosevelt, is re- 
ceiving considerable attention in 
Canadian trade circles. While auth- 
orities are not in a. positon to say 
whether Canada would enter such a 
scheme or not it is understood that 
first reactions in this country to the 
proposal have been favorable. 

Briefly the plan is to form a huge 
corporation to, dispose of export sur- 
pluses of both North and South Am- 
erica to the advantage, It is 
pointed out that Canada, the United 
States and Argentina all have sur- 
pluses of wheat. Canada and the 
United States export large ere 
of metals, Canada of bacon, th 
Argentine of cattle and meat prod- 
ucts, Brazil of coffee. 


Under the proposed carte] these 
surpluses would be disposed of in a 
co-operative way, with expected 
advantage to all concerned. 

“The move ts designed to block 
further economic penetration of the 
western hemisphere both now and 
after the war. Its objects appear to 
be political as well as economic, how- 
ever. ¥.2¥ : ‘ 

Previous to the outbreak of war 
Germany, by a system of barter had 


Penetration | 


penetrated various South American 
countries in an economic way, lead- 
ing in time to political penetration. 
Checking the one process is expected 
to check the other. 

Entry of Canada into the carte] it 
is held would not mean any ¢harige 
in her position in the British Em- 
pire trade chain. Nor would it be 
allowed to interfere with Canadian 
efforts to develop trade with the 
Latin-American ¢ountries. 


Interest-Free _. 


Bonds Coming | 


The Dominion Government’ has 
authorized an initial block of $10 mil- 
lions non-interest bearing certifi- 
cates. The issue will be dated June 
15 and mature in 1945, with provision 
made whereby holders may redeem 
at par at any time after six months 
from date of issue. 

The certificates will be available 

and will be 
They 


offers dia 
to lend money free of interest to 
assist the war effort. A ting 
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Migration Urged 
Of Arms Plants 


(Continued from page 1) 
is now the chief way in which 
Canada can aid Britain in Europe 
and, if Churchill’s worst fears are 
realized, make possible a last stand 
for democracy on this continent. 


e Steel and Oil 


Greater numbers of troops have 
not, apparently, been the key to 
Hitler’s victories, His.has been the 
triumph of steel and of the oil 
engine. Today’s military might, 
therefore, is mainly industrial 
might. ~ 

Britain’s industrial might today 
is under the shadow of Hitler’s air 
force. 

America’s industrial might is to- 
day feverishly occupied with the 
desperate needs of her own defense 
and re-armament programme. 


Canada’s Chance 


How most speedily and most 
effectively can Canada multiply her 
capacity to produce the materials 
and machinery of war? 


1, Canada has stil. enormous 
productive capacity that can be 
harnessed for the production of 
war materials. So far only those 
firms which in peace are fairly 
directly engaged in this general 
type of production have been en- 
listed in the war effort. But there 
are scores of firms still serving 
ordinary peace time needs whose 
plant, some of their machinery and 
whose skill could readily be adapt- 
ed to the needs of war. 

2. Transplanting British war in- 
dustries to Canada “holus-bolus” 
both men and machinery is held 
as offering great immediate as 
well as long-term advantages. 

Rapid Shift 

Worked out on a: comprehensive 
basis, it has been emphasized to 
The Financial Post thatMransplant- 
ing a substantial portion of British 
munitions industry here could be 
achieved rapidly. Also, that the 
temporary and partial half of some 
phases of essential war production 
would be more than compensated 
in -the long-term advantage of a 
safe and certain source of supply, 
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both for the present and the future. 
It is urged that transplanting 


1; | British industry has ‘Special advant- 


ages. Canadian industry now or 
very shortly will face a shortage of 
skilled workers. Thé machine tool 
industry is already going at or very 
near top speed in Canada and in the 
United States. British machines 
could be brought here and put back 
into production faster in many cases 


6| than new machines could be deliv- 


ered under present circumstances, 
it is stated. 

The transfer of large numbers of 
skilled Britishworkers would, of 
course, occasion no difficulty in 
transport. a 

Shiploads of Industry 

Many of the lighter munitions 
industries, such as rifles, machine 
guns, fuses, ammunition, etc., could 
be transplanted literally. in a single 
shipload, according to industrial 
engineers. The John Inglis plant, 
Toronto, making Bren machine guns 
in large quantity estimated for The 
Financial Post that the total weight 
of all the special machinery it re- 
quired for this operation was some- 
where around 2,500 tons. 

Other arms and armament pro- 
duction, such as for field guns, 
heavy tanks, airplane motors, in- 
volves much heavy machinery. En- 
gineers suggest that it would not 
be practicable to move some of this 
machinery at all. But linking some 
of these heavy British arms indus- 
tries with existing heavy industry 
in Canada would, it is claimed, be 
practicable and would materially 
speed the expansion of heavy 
industry in the Dominion. 

Production Halt Brief 

Transplanting industry to Canada 
would result in only a brief halt in 
production, The Post is told. Three 
to four months would be a maxi- 
mum for some of the lighter arms 
industries. Properly handled, one 
engineer estimated that the migra- 
tion of a large and decisive part of 
Britain’s industrial machine for 
arms manufacture could be effected 
and full scale production resumed 
in less thah a year. 

Multiplication of Canada’s pro- 
ductive activity involves various 
other factors—shipping, power, raw 
materials, etc. 

As regards shipping, as already 
indicated, the scarcity which pre- 
vailed early in the war has been 
greatly alleviated in recent months. 
Britain has added to her ship ton- 
nage. considerably by confiscating 
“vessels of neutral maritime nations 
which, one by one, fell before the 
Hitler hordes. 

Should the United States swing 
formally into the war, large addi- 
tional tonnage would be available. 
The record of the Atlantic convoy 
system proves that so long as the 
British navy controls at least the 
north Atlantic, vast supplies can be 
safely transported. 

Power Resources 

Canada has no very great surplus 
of electric power harnessed and 
available at the moment, but there 
are vast new resources that could be 
brought into use shortly. If the 
United States would implement the 
proposed Niagara scenic control 
plan for instance, another. 150,000 
horsepower would be - instantly 
available. 

In Ontario, the Hydro Electric 
Power Commission could also pro- 


power from its present plants, 

Other power resources that could 
be rushed into use include the 25¢.. 
000 horsepower available perhaps a 
year hence by diverting 30,000 c.sf, 
from the St. Lawrence into the 
Beauharnois power canal. 

There is another 350,000 horse- 
power that could be harnessed in 
some 18 months by diverting the 
Ogoki river in northern Ontario 
away from its present channel 
which carries it into James Bay and 
turning the flow into Lake Nipigon, 
thence to the Great Lakes. Three 
years’ work would provide another 
1 million horsepower at least along 
the Ottawa river. 

Raw Materials 

With respect to raw materials, 
Canada and United States can be 
considered virtually a single unit, 
especially in view of the mutual 
military and political issues at 
stake. Canada is still short on iron 
but the United States has enormous 
resources and Canadian iron produc- 
tion may not be far away. Canadu, 
of course, has all the needed base 
metals. 

The necessity of thinking about 
defense of this continent for a com- 
mon cause with United States 
creates immediate problems for 
Canadian officialdom; problems 
which heretofore, have been regard- 
ed as theoretical and, a large 
degree, treated lightly bécause they 
were so. 

Home defense involves a complete 
reorientation of Canadian thinking 
about Dominion problems and its 
relation with the rest of the world, 
Military, political and economic im- 
plications are involved. 

As outlined in The Financial Post 
last week, .complete military co- 
ordination with the United States 
is regarded in many informed quar- 
ters as immediately essential. 

So far, there is no hint of mili- 
tary staff talks between Washington 
and Ottawa and enquiry fails to 
disclose any suggestion that talks 
are impending. Perhaps the most 
important discussions which have 
taken plate along this line so far 
are those between Premier King 
and President Roosevelt, in their 
reportedly daily telephone conver- 
sations. : 

But in any. consideration of Cana- 
dian defense, Canada’s military 
leaders are faced with the, unfam- 
iliar problem of working- out-a 
brand new system of strategy and 
technique. Their training has been 
almost entirely on the British 
model. What is needed now, in- 
formed observers state, is military 
plans laid with Canadian geo- 
graphy, terrain and climate as de- 
termining factors. 

Economic Aspects 

For Canada, the economic impli- 
cations of the new situation in 
Europe are enormous, but the situ- 
ation is still so fluid that it is 
impossible to give them anything 
approaching accurate appraisal. 

Britain and the United States are 
Canada’s great customers, taking 
over 80% of our total exports. 

Canadian prosperity very largely 
depends on the vast British market 
for raw materials, the British pre- 
ferential tariffs and the tariff along 
the U.S.-Canada border. 

Basic changes in respect to either 
of Canada’s best customers woul 
have~ immense -repercussions on 
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Not so long ago, Summer, to the 


business man, was an uncomfortably 
long period of sweltering. The idea 
of light-weight, well-tailored busi- 
ness suits had been conceived but 
not born. Now there’s no need to be 
wicomfortable at the office, for that 
light-weight suit (actually 35 ounces 
lighter than the average business 
suit) has been born and is here to 
stay. Simpson’s tailored-to-measure 


| “tropicals” are cut from fine worsteds 


and tailored to your own personal 
requirements, Let Simpson's prove 
that Summer comfort is yours in & 
“tropical”—come in soon and see our 
wide range of tropical worsteds in 
Summer shades and patterns. Two 
pleces 23.50 and up. 
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Smooth Nazi Agent Tries to Lull Country Into 
Inaction by Visions of Boom Following 


est of Hitler’s propaganda operators} 1 


js at work in this country, Cana- 
dians who read American papers 
ghould be on guard against articles 
that reflect his work. 
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He seeks to iraplant in the minds/ Story goes on, 


of leaders of public opinion here the 
idea that the United States should 
not seck to “salvage” Europe if 
Hitler wins a quick victory ‘this 
summer 
will mean great prosperity for the 
U.S.A. 

This clever worker | is Dr. Gerhart 
Alois Westrick. To his efforts can 
be traced a number of innocent- 
looking articles appearing in news- 

papers and magazines. The authors 
af these articles and the editors who 
published them were probably un- 
aware that they were woe 
German propaganda that had 

Se on some of their news 
contacts. 

United States of Europe 

For instance, one nationally cir- 
culated weekly published an article 
a week ago suggesting that the 
German goai is a United States of 
Europe. That continent would be 
organized as a vast economic empire 
under German brains and German 
skill. It was promised that export 

markets would revive, American 
investments abroad would be fully 
protected, there would be an era of 
peace and economic prosperity for 

all countries, once the German vic- 
i was complete. Hitler did not 
geek world domination; merely a 
peaceful, united Europe under his 
comes 
Woo U. 8. Opinion 

This week a further development 
of the same German propaganda 
cropped up. The suggestion is made 
in a number of American papers 
that if Hitler wins, then the present 
pro-Allied attitude of the United 
States may change. The United 
States, these articles suggest, may’ be 
willing to give every help to the 
Allies to avoid a German victory but 
if Germany wins then there is little 
that the United States can do about 
it. It would be only wise then to 
reconsider the American position 
and not to declare war quixotically. 

Washington Rebuff 

It should be emphasized that the 
administration at Washington has 
not accepted such a view. The presi- 
dent believes that there can be no 
room in the world for a Hitler- 
dominated Europe and a free United 
States of America. Hitler's con- 
quests, it may be said, will not be 
recognized and there will be no 
friendship for a totalitarian Europe. 

But while Dr. Westrick has not 
gotten his propaganda over at Wash- 
ington he is pressing it vigorously 
in the country. 

Asks $5 Billion Loan 

Since he arrived on this continent 
two months ago, appar@ntly having 
come overland through Siberia, he 
has been contacting financial people, 
industrialists and editors. He gave 
one brief newspaper interview in 
which he urged that the U. S. loan 
$5 billions gold to U. K., France, Ger- 
many and other European nations 
after the war. But most of his seed- 
sowing has been done in private. The 
burden of his story is this: 

Germany’s striking power is tre- 
mendous. Britain alone cannot stop 
her. Within a few weeks the war 
will be over. 

The defeat of France and Britain 
will not be the result of Germany 
getting the “breaks” nor the result 
of some temporary superiority in 
striking power. It will be the result 
primarily of the decadence of 
British and French democracy. The 
moral fibre has gone out of the 
western democracies of Europe 
They are now tired nations whose 
capacity for world leadership has 
disintegrated and disappeared. Ger- 
many is the new leader among the 
nations! 

No Desire for World Rule 

However, (this brilliant piece of 
Hitler propaganda proceeds), Ger- 
many has no desire to rule the 
world. Its ambitions are limited to 


because a German victory] peace 


vited to take part. The countries 
occupied by Germany, will be re- 
stored to complete sovereignty 
except of course the German race 
areas of Poland, Czecho-Slovakia, 
Belgium and France. Tariff barriers 
n| inside‘ of Europe will be greatly 
lowered; the United States will re- 
distribute its gold in the form of re- 
construction loans to the European 
states that need 
Germany as Policeman 

The United States of Europe will, 
of course, be under the domination 
of Germany, which will occupy a 
position on that continent similar to 
the position the U. S. A. occupies in 
this hemisphere. There will be in 
effect a Monroe doctrine for Europe 
with Germany acting as policeman 
for that continent. 

That is the fantastic story that the 
ubiquitous but elusive Dr. Westrick 
telis: (Ubiquitous, because he seems 
to have seen hundreds of people; 
elusive, because the newspapers have 
only once been able to contact him 
for, an interview.) 

Other Nazi agencies in the United 
States are frantically seeking to put 
over the same propaganda. For in- 
stance, the .bulletin of the Board of 
Trade for German-American Com- 
merce, New York, published . an 
editorial along similar lines last 
week. It held out the bait that 
Germany would develop the “econ- 
omic empire” of Europe, raise the 
standards of living of the people and 
create a vast market for American 
products,—“if we (the U.S. A.) don’t 
lose it, through what Lindbergh 
called quarreliing and meddling.” 

Round Table Support 

The German-American board of 
trade got the editorial reprinted 
verbatim in the Round Table bulletin 
of the University of Chicago, which 
reprints the discussions over the 
University’s NBC radio forum each 
Sunday. 

It is surprising how many people 
in Wall Street have swallowed this 
smooth German propaganda. But 
among those who did accept it last 
week there have been some back- 
sliders recently. Churchill’s magni- 
ficent utterance, proclaiming that 
Britons would never give up the 
struggle even if France were de- 
feated and England itself occupied, 
rang with the clarity of conviction 
even in darkest Wall Street. And 
unhappily for the chief German pro- 
pagandist, his work has been “sabot- 
aged” by ‘repeated utterances of 
German official spokesmen at home 
who have let the cat out of the bag 
that what Germany seeks. is the 
final “annihilation” of France and 
Britain. 

Trace To One Source 

Westrick is a personable indi- 
vidual and a convincing talker. 
Formerly a Berlin lawyer, he was 
once an associate of the famous Dr. 
Albert, who carried on similar pro- 
paganda work in the United States 
in the last war. Later he became 
head of the German-subsidiary of 
the International Telephone and 
Telegraph Company. He told news- 
papermen that he is here to con- 
sider problems that will arise in 
post-war U.S.-German trade. 

In contacts last week in lower 
Manhattan, The Financial Post ran 
across a number of people who 
offered all or part of the above out- 
line as the “inside” story of Hitler’s 
real war aims. Tracing these stories 
down, they were all found to stem 
from some person who had been 
visited by the Nazi agent, Westrick. 
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Wealth Creator 

It has beeu estimated that there 
is more than $10 billions invested 
in industries created by the inven- 
tions of Thomas A. Edison; gnd that 
over 20 million people in the United 
States alone get their living from 
industries dependent _ ‘Edison's | startling 
inventions, 

Mr. Edison himself was’ a self- 
made man. No “New Deal” gave 
him a soft mattress to fall on or 
sheltered him from life’s stormy 
blasts. It was free enterprise and 
individual initiative that made Edi- 
son. 

That's something to think about. 


Canada at the Fair 
Few are the changes at the Cana- 
dian Pavilion at the New York 
World's Fair. Trans-Canada Air 
Lines route is now shown on the 
transportation map; a new lighted 
diorama has been put into one of 
the darker displays; there are now 
a few seats for visitors; a new buf- 
falo hag replaced the old one; the 
Commercial Intelligence Service has 
a small booth for answering ques- 
tions on world trade. The art gal- 
lery is now a travel movie theatre. 

om ” - 


Practice Blackouts 

An article in Editor and Publisher 
reports that practice blackouts in 
Canada’s Atlantic ports occasionally 
interfere with newspaper produc- 
tion. After describing the blackouts 
the article says: 

“ ... Power plants operating 
the composing room machines,’as 
well as. pressroom and the light- 
ing of the various departments of 
the newspapers are thrown out 
‘for the duration’ of the blackout. 
Some nights these tests run into 
nearly 15 minutes, constituting a 
serious loss of time to morning 
newspapers. Reporters and edi- 
tors have a supply of candles in 
their desk drawers these nights, 
as well as flashlights. But it 
means all copy will be late...” 

. - - 


Shoot Farther 

Offhand one would.think that the 
rolling of a battleship would be a 
terrible handicap to the effective- 
ness of its gunfire. The motion of 
the ship, however, has its advantage 
when calculated accurately. For at 
the crest of a rolling motion the 
heavy guns are given such an ele- 
vation that they can fire shells at 
a greater distance than normally. 

- > * 


Nameless Petrol 

For months n. gasoline has been 
sold under brand names in Great 
Britain, says the N. Y. Evening Post. 
The various fuel companies there 
all put their imports into a general 
pool and each is rationed a certain 
amount of gas at the discretion of 
the government control to retail 
anonymously at its filling station. 

* - - 


Partly Irish 

Maxime Weygand, who took over 
the command of the Allied armies 
and fought a brilliant if losing battle 
to save France from defeat, is not a 
full-blooded Frenchman. He has 
direct ties with the British Isles and 
with Canada. Marshal Weygand’s 
mother was an Irish girl. Her name 
was Warburton and an uncle came 
to Canada and settled in Prince Ed- 


| ward Island. It is not clear if the 
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~4 $100 a Month 


for 
Life 


@ ‘Sure I’m young... and sixty’s a long way off 
... but I know a lot of older men who could easily 
have set aside enough to’ retire at sixty with a 
guaranteed income for the rest of their lives ... 
but they just didn’t do anything about it.. . 


I'll take no chances... 


I’m starting now. 


@ “And don’t think I’m only taking care of 
number one. . . If I shouldn’t reach sixty, there 
will be a monthly cheque for the wife and young- 
sters from the day I am no longer here to look 
after them... It’s a mighty nice arrangement 
+.» yet we'll be able to spend more-now on the 
things we want than we could by saving in any 


other way”’. 


@ The Canada Life will welcome an opportunity 
to show you how it can be done. 


The Canada Life, $30 University Ave., Toronto 

Without obligation on my part please tell me how I can 
get a guaranteed Canada Life Income $59 [J $100 [J 
$200 (] $300 [] « month st age 55) 6Of] 660 
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Assurance Comsnany 


Warburton who was premier of 
Prince Edward Island in 1897-98 was 
a relative. 

Thus. Weygand is half Irish and 
the Emerald Isle may justly claim 
him for her gallery of famous war- 
riors — Wellington, Sir John Moore 
and the others. 

+ * a 
Anti-British 

University of Chicago runs a 
Round Table on the air over NBC's 
red network. Probably more non- 
sense has been spoken on this pro- 
gramme than over any other so- 
called round table. 

Recently, the, anti-British charac- 
ter of the broadcasts themselves has 
been toned down. ‘But the weekly 
reprint of the discussions always con- 
tain extracts from letters sent in by 
listeners. Here there would appear 
to be a careful selection of those let- 
ters emphasizing the point of view 
that Britain is the real aggressor in 
this war; that there is no moral issue 
in: the struggle; and that the Ameri- 
can people are well out of it. 

2 > . 
Politics and Publicity 

There are 17,000. “press agents,” 
etc., on the public payroll of the 
U.S.A. Yet American law specifi- 
cally forbids appointment of any 
such except by Act ut Congress. 


M e to Garcia 

Eric ur, editor of the Journal 
of the Royal Architectural Institute 
of Canada, tells this story about Lt.- 
Col., now Squadron-Leader, F. H. 
Marani, Toronto architect. Once in 
the last war when Marani's company 
was in a very tight spot in France 
“stormed at with shot and shell” 
when neither food nor, ammunition 
could get to them—a letter arrived 
by messenger from the School of 


Architecture, University of Toronto, 
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martiine seem to be prospect of any 

developments. While the 
favorable trade. balance with all 
countries has been shrinking and 
our unfavorable balance with the 
United States especially growing, 
some new factors have come into 


In the first place the invasion of 
Norway has removed it as a source 
of supply of newsprint for the 
United*States. This has resulted in 
greatly increased shipments of Can- 
adian newsprint to the United 


States. {Exports in April jumped. 


about 62% over last year and it is 
probable that another big increase 
will be shown for May. 


Opens New Markets 

As newsprint is one of our big 
items of export to the United States 
the total increase over a number of 
months at anything like the April 
rate should be substantial. Then 
again the stoppage of shipments of 
lumber from the Scandinavian 
countries to Great Britain has meant 
that shipments formerly obtained 
there must now. be got elsewhere. 
Canada ‘is the logical place. 

The same situation cut off Scan- 
dinavian supplies of bacon, butter 
and eggs to Great Britain, leaving 
a larger part of that market open to 
Canada. The Mediterranean coun- 
tries have also been cut off. 

- Increased Exports 

With most of those countries our 
trade balances in normal times have 
been favorable, so that we stand to 
lose something in that regard by 
the closing of those markets. On the 
other hand, prospects are that as 
purchases formerly made there by 
Britain will be transferred to Can- 
ada we stand to gain not only in 
volume of exports but in an in- 
creased favorable balance of trade 
with the United Kingdom. 

But developments in Europe have 
also turned our demand for certain 
kinds of goods to the United States. 
The loss of equipment in the Flan- 
ders. retreat meant. that Great 
Britain is no longer able to supply 
Canada with airplanes, tanks, steel 
and other supplies which we ex- 
pected to buy from her. 

We will now probably buy these 


You pay Ltira elsewhere 


WHle you’re giving this brilliant 
McLaughlin-Buick a good once-over, be 
sure to keep its price in mind—for Buick gives 
you more for your money. Buick’s value story, 
you see, doesn’t stop with its straight-eight Dyna- 
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had not returned three years 


appointing. This belief was 
partly on the prevalence of ideas in 
the Unjted States that Canada under 
war conditions would not be an at- 
tractive place for tourists. This feel- 
ing it is now thought is disappear- 
ing, while the ‘weather, which for 
weeks was unfavorable to tourist 
trade, has recently shown consider- 
able improvement. The result is 
that, while éstimates of the tourist 
trade this year are below earlier 
expectations, they are still substan- 
tial. In some quarters a net Balance 
of $200 millions is\looked for, which 
would be a substantial factor as re- 
gards exchange. 

Then, exports of gold for the year 
have been estimated at around $175 
millions to $185 millions. 


Foreign Obligations 
On the other hand Canada must 
find each year $200 millions to 
meet bond interest and stock divi- 
dends payable in American funds. 


Will the Foreign Exchange Con- 
trol Board be able to meet the un- 
favorable trade balance and these 
payments from the United States 
dollars that become available? 


Students of the situation believe 
they will, 

In the first place, under the 
requisition of Canadian bank bal- 
ances in the United States; the For- 
eign Exchange Control © Board 
gained a substantial amount of ex- 
change. Then by taking over the 
gold and foreign exchange held by 
the Bank of Canada, it gained addi- 
tional resources amounting to about 
$350 millions. 

If further funds were required, it 
would be possible for the Board to 
requisition United States invest- 
ments of Canadians. These were 
estimated some months ago at $500 
millions. If it were found necessary 
to requisition these the Board would 
but be following the example of the 
United Kingdom, Australia and 
other countries. It is believed that 
for’ the present no such action as 
this is contemplated. 

In some quarters it has been sug- 
gested that the Canadian Govern- 
ment would stop payment of inter- 
est and dividends to American in- 
vestors in U. S. funds. There seems 
very little ground for this belief, 
however. Canadian authorities have 
repeatedly expressed the opinion 
Canada would continue to meet her 
obligations in the United States to 
the letter and such action would be 
taken only in the greatest ex- 
tremity. 
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No Adverse Effects 


There is substantial equity behind 
United States investments in Canada, 
and the war is not likely to. affect 
this condition adversely,, 
to A. H. Williamson of Vancouver, 
vice-president of Wood, Gundy & 
Co, Mr. Williamson was a speaker at 
the recent convention of the Pacific 
Northwest group of the Investment 
Bankers Association of America, at 
Spokane, Wash. 

Americans have about $4,000 mil- 
lions invested in Canada’ today, 
compared with $660 millions in 1914, 


according to Mr. Williamson. These. 


have been much the best foreign in- 
vestments made by United States 
citizens, as only 5% have defaulted, 
This compares with Germany, where 
all United States money invested 
has been lost; South America, other 
Latin American, and China where 
73, 76 and 100% of total investments, 
respectively, are in default. 

Income return on U.S. investments 
in Canada has been about 6%, com- 
pared with slightly less than 3% on 
the $1,000 million invested by Can- 
adians in the United States. 

Looking to the future, Mr. Wil- 
liamson points out that increased in- 
dustrial activity in Canada as a re- 
sult of the war is relieving unem- 
ployment, railway deficits and wheat 
losses, This will materially offset the 
nation’s war expenditures. 

He also explains that; while de- 
struction proceeds more rapidly than 
the creation of new wealth in coun- 
tries turned into battlefields, the re- 
verse is true in the case of others, 
Canada may prove to be one of the 
latter group. 


Canada to Lead 


In Quicksilver 


B. C. Producer Proves 
Largest Source in the 
British Empire 

» From Our Own Correspondent 

VANCOUVER.—The new  mer- 
cury mine of Consolidated Mining 
& Smelting Co. at Pinchi Lake in 
the Fort St. James district of central 
British Columbia is already the big- 
gest quicksilver producer in the 
British Empire and will soon be sup- 
plying two thirds of Britain’s total 
requirements of this essential war 
matefial. 

Spread of the war to the Mediter- 
ranean Sea and possible bottling-up 
of the Spanish supply of mercury, 
from which quicksilver is produced, 
lends new significance to Smelters’ 
new property. 

The mill is now on a 50-ton basis 
and it will be doubled in capacity 
before the end of the year, accord- 
ing to present plans. Revenue is said 


to be already about $750,000 a year. | 


~ “I review xy Will” 
| once a Year” 


“My family’s future is well worth the 
brief minutes it takes to re-read my 
will. When changes in my estate, my 
- family or general conditions make 
revisions advisable, I call on my 


lawyer or notary.” 


We maa that you re-read your will. 
And when you do, consider carefully 
the advantages of naming the Crown: 
Trust Company as one of your 
executors. 


Discussions in strict confidence regard- 
ing will matters solicited. Ask for our 
Booklet, "Your Will Power.” 
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CRAVEN PLAIN (aenenty SAME FINE QUALITY AS CRAVEN ‘A’ 
Carreras Ltd., London, England 150 years’ Reputation for Quality 


DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


ESTABLISHED 1841 
20 Offices in the Dominion 


The model illustrated is the McLaughlin-Buick SPECIAL 
four-door touring sedan, 


for Standard features here! 


flash engine, now micropoise-balanced after 
assembly, nor with its rear coil springs that 
never need lubricating. The story includes 
lots of other items, charged for elsewhere, that 
are yours at no extra cost. 
When this stylish stepper rolls up to your door 
it has a front and rear Flash-Way Direction 
Signal with an exclusive automatic cut-off that 


is included as standard equipment. 


You've got an automatic choke, a reliable oil 
cleaner and a gas tank lock to fool fuel thieves 
— and none of them’s listed as an “extra”. 


But that’s not half the story! You get dual sun 
visors, dual horns, locks on both front doors 
—not to mention electric lighter, glove com- 
partment lock andpfront door armrests, any 
of which might Be charged for in other cars. 


And just to complete the value story of 1940, 
Buick has torque-tube drive, two stabilizers, 
two ways of starting, battery under the hood. 
The big news for the thrifty is that every one 
of these features is included in the quoted 
delivered price. Your nearest Mclaughlin- 
Buick dealer is waiting to show. you. 
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_ Investment Trends _ 


Markets Meet Adverse. | 
News With Firmness _— 
| Hint That Decline Starting in May Discounted 


Admitted—Survey Indicates “Majority Favor| 


Caution 


¥ 


Stock markets have accepted the early interpretation of the 
startling events of the past week in Europe with surprising strength. 
The admission of defeat for France, Italy’s entrance into the war, and 
the obviously serious implications of these events for the British 
Empire, failed to bring any important liquidation. 

This may be due to more than ene cause. It is quite possible that 

the decline starting early in May has been forecasting such happen- 
ings. In other words, the stock market may have been saying for 
almost six weeks now that France was going to be beaten into sub- 
jection, leaving Britain to carry on aione. ‘ 

On the other hand, it is possible that lack of complete knowledge 
of what may be demanded of France has not permitted an accurate 
appraisal of the new situation. Of these two possibilities, the former 


seems more reasonable. ' 


An extensive survey of informed investor opinion, reported else- 
where in The Financial Post, indicates that the majority see no reason 
to rush for stocks. Caution is still the most popular policy although 
certain venturesome individuals are prepared to accept prevailing 


risks. 
- o * 


Industry’s Margins 

The idea that profits from large- 
scale industry are excessive tends 
to be dissipated by recent reports. 
Two points along this line are 
brought out by the Silverwood 
Dairies report, for example. 

This company makes over $,000,- 
000 pounds of butter annually, dis- 
tributes over three quarters of a 
million gallons of ice cream in 15 
cities and in 14 cities provides the 
milk for breakfast in about 75,000 
homes. 

But after shareholders have pro- 
vided the capital for the necessary 
plants, transportation costs have 
been paid and wages found for ap- 
proximately 1,000 employees, there 
is a return for shareholders of con- 
siderably less than paid out.jn taxes. 

In the dairy industry, moreover, 
losses haye been suffered by large 
and small concerns. The point can 
be emphasized again that this is a 
business of large dollar volume but 
small percentage of profit. 

» * # 
U. S, Liquor Taxes 

Raising of the U.S. federal tax on 
distilled spirits from $2.25 a gallon 
to $3 @ gallon on July 1, 1940, is one 
of the proposals before Congress for 
increasing government revenues. 
This has been made a matter of im- 
mediate necessity by the prepared- 
ness campaign on which the United 
States is embarking. 

Two major Canadian companies, 
Hiram Walker-Gooderham & Worts 
and Distillers Corp-Seagrams, do 
more than 75% of their total busi- 
ness in the United States and rank 
as two of the four largest liquor 
companies in that country. They 
will be affected by this tax increase. 
On the basis of Canadian experi- 
ence, increases in taxes on liquor 
when they get up around prevail- 
ing levels result in curtailefl volume 
of sales. 

Price increases to the public will 
offset the major part of the higher 
tax. Necessity of -providing cash 
payment of the higher tax on floor 
stocks, that is liquor in the hands of 
wholesalers and retailers, will make 
demands on the cash resources of 
the liquor cempanies but the liquid 
resources of the Canadian com- 
panies should be easily equal to this 
need. 


New Low For Seat 

A seat on the New York Stock 
Exchange was sold recently for $36,- 
000, a reduction of $4,000 from the 
last previous transaction earlier this 
month. This brings the value of an 
Exchange membership to the lowest 
point since 1914, when a sale took 
place at $34,000. Except for 1914, the 
latest price is the lowest since 1899 
when a membership changed hands 
for $29,500. Since 1879, however, 
there has been a 25% increase in 
the number of seats. Sales as high 
as $625,000 were reported in 1929. 

These figures are probably a 
pretty accurate appraisal of the con- 
dition of the stock brokerage busi- 
ness in New York. For example, the 
average price of shares on the New 
York Exchange at the end of May 
at $25.26 a share is a new low since 
May, 1938, and a decline of $7.09 a 
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share in the month. Reduced vol- 
ume of trading in recent years, 
coupled with new controls imposed 
by the Securities and Exchange 
Commission, have taken their toll 
from this formerly prosperous busi- 
ness. 


Investment Notes 


C.P.R.—With the declaring of a 
dividend of 50 cents, plus an extra 
of 50 cents by its controlled com- 
pany, Consolidated Mining & Smelt- 
ing Co., the company will receive 
$1,682,500 from this source. This 
compares with a dividend of 50 cents, 
without the bonus at the same time 
last year. 

In 1939 Smelters paid $2 on its 
stock. C.P.R. received $3,365,000 in 
dividends. This was $841,250 less 
than the amount received from this 
source in 1939, when $2.50 a share 
was paid. If a $1.50 dividend were 
paid altogether in the final dividend 
of the current year, C.P-R. would 
receive the same am paid in 
1938, $4.2 millions. 

* * @ 

C. W. Lindsay—lIt is not expected 
that sufficient bonds, preferred and 
common stock of C. W. Lindsay & 
Co, will be deposited as a result of 
the offer of A. L. Mailman, of Mont- 
real, for control of this organization 
to pass to the offering party. This 
offer expires on June 30 and bond- 
holders and shareholders were re- 
quested to deposit their securities 
with Montreal Trust Co. by that 
date. 

» as . 

Eastern Steel Products—Sales for 
the six months ended May 31 were 
well ahead of the first half of the 
previous year, The Financial Post 
learns. 

” 7. . 

B. Greening Wire — Substantial 
improvement over the previous year 
is expected to be shown when the 
company reports for the year 
June 30. Sales have been better 
activity continues on a satisfactory 
basis. 

o = > 

Abitibi—Hearing on an applica- 
tion for leave to appeal from Mr, 
Justice Middleton's sales order will 
be held before Mr. Justice McTague 
in Toronto on June 21. It wag sug- 
gested in The Financial Post last 
week that an appeal would probably 
be attempted by representatives of 
junior security holders. 


BRALORNE TAKES OPTION 

An option is reported to have 
been taken by Bralorne Mines on 
the Bonanza Basin property in the 
district north of Bridge River, B.C. 
A contract has already been let for 
a programme of tunnelling. 


COURAGE and 
CONFIDENCE 


Vigorous speeding up of Canada’s war effort 
demands the fullest mobilization of manpower 
and materials. Every phase of Canada's activity 
is affected ... industrial, economic, financial. 
Confidence must be the watchword of the 
investor... confidence in the future of this 
Dominion. Investors can do more than retain 
their present holdings; they should employ avail- 
able funds to help stabilize the "securities front.” 
Let us look forward now with courage and 
confidence .. . courage in the justice of our cause, 
confidence based on this nation's great natural 
fesources, its recuperative powers, the inherent 
strength of its people, and their proven ability 


to survive dark days, 


NESBITT, THOMSON 
AND COMPANY, LIMITED 


38 King Street West, Toronto 
Branches in the pringipal cities of Canade 
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only a technical rebound 
test of the bear market trend is not 
at hand, ee ett ae \ 

The Annalist, New York — For 
some time the stock market has beer 
a matter of two strong opposing 
forces, on the one side domestic busi- 
ness activity and the possibility that 
further expansions will occur during 

next several months and, on the 


vestors, It igs evident from the.mar- 
ket action this week that sentiment 
for the time being at least has shifted 
to the favorable side and that bes: 
emphasis is being given news from 
abroad. Evidently investors are more 
or less resigned to the fall of Paris. 


Investors Revise Portfolios 


(Continued from page 1) 
these products and it is conceivable 
that for a time at least this may be 
extremely difficult. 

No matter’ what happens in Eur- 
ope, it is accepted that countries in 
North America are going to have to 
add to their military preparedness 
at an accelerated rate. This is ex- 
pected to mean continued high rate 
of industrial activity in Canada. 
Thus, where the investor can find 
companies having a basic and essen- 
tial domestic business which ig be- 
ing supplemented by direct or in- 
direct participation in war material 
supply, he would seem to have near- 
est to his ideal investment. A good 
example is the textile concerns. 
Competition from overseas may be 
reduced while domestic peacetime 
needs rise. In addition, there is 
large volume of direct government 
business already taxing productive 
capacity in many lines. 

Companies such as Dominion 
Textile, Canadian Cottons, Tip Top 


in 
pear, in the opinion of many indi- 
viduals interviewed, to have a fav- 
able outlook. 


Non-Essentials 
There is evident great doubts as 
to what will a to Canada’s 
substantial automobile export busi- 
ness. For the present, it is said, 
transport, already 
totalling upwards of $20 millions, 
should offset much of the decline in 
exports for Ford of Canada, chief 
publiccompany in this field. 
One man mentioned that he did 
ura 


apparatus, beverages, furs, jewel- 


prevailing over, the past several 
months and even years, institutions 
investments 
short-term 
government bonds. Many of the in- 
stitutions have restricted purchases 
to maturities of less than five years. 
As a result the position of these 
organizations at the present time 
is such as to require no change /in 
investment portfolio. 


Portfolio Division 


For the individual investors one 
institutional manager ests that 
investment position should be well 
diversified, in approximately this 
position: 


25%-30% in highest grade Gov- 
ernment bonds, either Dominion 
of Canada, Province of Quebec or 
Ontario. 

20% in best corporations avail- 
able and issues that have estab- 
lished a record of regular pay- 
ments through the depression 
years. 

25%-30% in highest grade equi- 
ties that also have established an 
earnings record through the de- 
pression years. 

15%-20% in cash. 


If it is impossible to bring the in- 
vestors’ portfolio into line with such 
a suggestion now the investor 
should do nothing to upset economic 
equilibrium. -Switching of securi- 
ties would not be detrimental to the 
good of the nation as a whole, but 
wholesale liquidation would disturb 
this balance to the impairment of 
Canada’s war effort. 

In short if you haven't already 
protected yourself, there is no use 
shutting the stable door now. 

Insurance Company Stands Aside 

A large insurance company ad- 
mits that it is sitting tight, holding 
itsifunds for investment in war 
loans. Activity in ‘the investment 


eg pes is at a low ebb. 
me gray Ree: 


augur well for Canada. There will 
be much refugee capital as well as 
refugees, thus providing two essen- 
tials to Canada’s development, labor 
and capital. Canada is on the thres- 
hold of an era of unprecédented de- 
velopment. “We are in the best part 
of the world at this time.” 

In making this prediction, this 
man points to the fact that Canada 
is one of the last frontiers left for 
immigration; that U. S. has closed 
the barriers to any wholesale influx 
of immigrants. 

He did not wish to go into the 
equity field. According to him ex- 
cursions into this field are bound 
to result in error and he does not 
regard equity investment at this 
time as a prudent course. 

A man active in investment coun- 
sel work anticipates no drop in high 
grade market at all. Government, 
he says, has complete control of the 
bond market and everything that 
goes to controlling it. Either one of 
two things will happen: 

(1) High grades will be main- 
tained at present levels because 
of this complete control—a con- 
re will become more rigid 
as the war pro ; 

(2) Control set out of 
hand and the high-grade market 
will collapse completely. 

At present inflationary tendencies 
are well under control. If they ever 
got out of hand a near-collapse, if 
not actual, could be expected. 

Another Portfolio 

Looking at equities this man sees 
little in the picture at present to 
justify a wild plunge, even at the 
present discolinted prices. War 
profits will be so definitely circum- 
scribed that the future does not 
hold forth any great prospect for 
profit sharing securities. 

Only the securities which are in- 
directly interested in war efforts 
offer any possibility of profit. In 
this category he includes newsprint 
and other issues of a similar char- 
acter. 


This investment counsel's port- 


¢| folio would look roughly like this: 


lery, poesia ‘automobiles and 
other items. o 


New Concept of Income 

Another observer has an invest- 
ment programme 
a new concept of income. He would 
select desirable investments and 
then pick out what he considered 
an attractive price level for these 
stocks. 


Supposing, for example, he had 
chosen International Nickel and had 
arrived at $30 a share as his estima- 
tion of a favorable buying level. He 
would hold stock bought at this 
level until a rise to perhaps $35 or 
$38 a share. At this stage he would 
sell, treating the profit as income 
and maintaining his original prin- 
cipal intact. 

Under this policy it might be 
necessary to remain out of the mar- 
ket for considerable periods. But 
this man’s concept of stock markets 
under the combined influences of 
war and inflation is a series of sharp 
up and down movements which 


ys 


which is based on/| pe 


be true, says the man- 
ager of another large institutional 
fund. 

It is perhaps too early to make 
final judgment on European develop- 
ments. The swan song has not yet 

“the long night 
descended” upon the 


(1) One quarter in cash. 

(2) High -grades—Dominion is- 
sues only—one quarter. 

(3) Common stock—one quarter 
—again stressing investment in 


Dufferin Shipbuilding 
Company Limited 


The Secre of State has ap- 
pointed the undersigned Controller 
of the above Company. 

The normal operations of the Com- 

y ‘are being continued and the 
Government contract held by the 
being carried on with- 

out {oterription, 

. The undersigned is advised by the 
directors that all requisite financial 
arrangements have nm made and 
that the Company has the manage- 
ment, technical and operating staffs 
to enable it to carry out the Govern- 
ment contract now in progress. 

As the contract is a work of Na- 
tional importance the undersigned 
solicits the fullest co-operation of all 
concerned to the end that the busi- 
ness of the ener may be carried 
on with as little inconvenience as 


possible. 
DAVID B. CARS 


Director of Shipping, Depart- 
ment of Munitions and Supply. 


Ottawa, June 17, 1940. 


~ Dufferin Paving & 
Crushed Stone Limited 


AND SUBSIDIARIES 


The Secretary of State has ap- 
poet us controllers of Dufferin 
ving & Crushed Stone Limited 


and the management, 
technica and operating a, to 
frac Bg Oy aon 
facts any fur- 
er work tor. which tende may 
submitted. — 
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Spears and A 

Breakdown of the company’s fig- 
ures will be found elsewhere in this 
issue of The Financial Post. 


Canadian Rail Earnings 
Move Steadily Upward 


From Our Own Correspondent 

MONTREAL.—Gross earnings of 
Canadian National Railways in- 
creased $2 millions, or 59.7% in the 
week ended June 14, compared with 
the same week last year. Gross in- 
come amounted to $5.5 millions. 

Cumylative gross earnings in the 
year to June 14 totalled $102.1 mil- 
lions, an increase of $22.7 millions 
or 28.5% over the corresponding fig- 
ure for 1939. ‘ 

Gross traffic earnings of Cana- 
dian Pacific Railway Co, increased 
$779,000 or 32.7% in the week ended 
June 14. Gross receipts during that 
week amounted to $3.2 millions. 

, Cumulative gross earnings in the 


‘year to June 14 amounted to $67.2 


millions, an increase of $11 millions 
or 19.7% over the corresponding 
period of the previous year. 


Waite Amulet Declares 
Its First Dividend 


An initial dividend of 10 cents a 
share has been declared by Waite 
Amulet Mines, payable July 15, 1940, 
to shareholders of record June 29. 
Stocks will sell ex-dividend June 27. 

Operation of the company’s new 
1,000-ton mill started on Oct. 9, 1939, 
replacing the 500-ton mill previously 
in operation. Net profit realized in 
1939 was equal to 7 cents a share. 


issues not directly interested in 
war supplying. 

(4) Property—with fairly heavy 
mortgage—one quarter. 


The cash would be a reserve 
against any contingency. 

Dominion issues only are chosen 
because they constitute the last line 
of our economic defense. If condi- 
tions become extremely difficult, 
the issues of the senior authority, 
responsible for the waging of war, 
will be the last ditch to defend. 

A heavy mortgage is placed upon 
property so that if this security 
proves unprofitable it can be im- 
mediately dropped. If. it turns out 
well, money can be found from 
some other source not so satisfac- 
tory to pay off the mortgage and 
retain the property against inflation. 


theWEST A G21 Sil Seg ila 


Plan your trip West to enjoy 
two glorious days of cruising 
on the Great Lakes, including 
picturesque Georgian Bay 

slands National Park; 
Sail westward from Pors 


Fort William, on a staunch 
Canadian Pacific ship... 
see Lakes Huron and Superior 
« « « historic Sault Ste. Marie 
and the famous Soo locks; 
All the fun of an ocean voyage 
+++ 0M @ smooth inland sea; 

l, airy staterooms .. , 
tasty meals; No extra charge 
for Great Lakes routing on 
First Class tickets, except for 
meals aod berth. 


ee Be lA 


Frequent sailings 
every week between 
Port McNicoll, Owen 
Sound, Sault Ste: 
Marie, Pore Arthur 
and Fort William: 


South side of Dominion Square 
MONTREAL, P.Q.-MA. 6119 


SEA FOOD BAR. CHOICE BEVERAGES 


OPEN SUNDAYS 


—— 
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Every year well over 10,000,000 tourists visit Canada from the United 
States. They ‘spend some $250,000,000 in the Dominion. @ Canada’s 
tourist trade has become one of the most important sources of the country’s 
national income. Under stress of war, American tourist dollars are vital 
in providing needed exchange. € Canada’s Chartered Banks materially 
assist in promoting this valuable trade. Over 3,000 branch offices provide 
the tourist with familiar banking services, throughout the Dominion— 
often in the most remote areas. At any of these branches travellers’ 
cheques are cashed, drawings under letters of credit negotiated, money 
exchanged, tourist information gladly furnished by managers and staff. 
@ By friendly, courteous treatment and efficient service,’ Canada’s 
Chartered Banks add to the warmth of welcome and ‘encourage the 
stranger within our gates to return another year. 


“ 


In war, as in peace, Canada's Chartered Banks maintain, uninter- 


rupted, all their services to: depositors, farmers, 


jacturers, 


exporters—facilitating the nation’s business—looking forward to 
peace with freedom Ershe only sure basis for enduring prosperity. 


THE CHARTERED BANKS {OF CANADA 
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Savings of thrifty people |i 
your neighbor built the ci 
you live .. . its homes, its f 
great buildings. Since 
Canoda Permanent has bem 
people to save, and hcs 
viding the funds which mak 
tion possible. Firm faith (aa 
coupled with sound judd 
governs the policy of 
Permanent. It is ready to 


oye 
PERMAN 


‘Mortqaqe Corp: 
Head Office, 320 ate hva) 
ASSETS EXCEED $89 


with Tropica! | 
 Suttings 
Levy Bros. offer 


cool enjoyment a f 
of Tropical Weig 


ings. 

Selected from 
sources and inco 
tailored to give uu 
faction. 

We iavite you 


them at leisure. 
0 x 


68 WEST KING ; 
TORONT®S 


eo 


can help Canada, «if 
Yourself, by buying \ 


que Georgian Bay 


National Park; 


tward from Pore 
or from 
jam, O88 @ staunch 
Pacific ship... 
Huron and Superior 
pric Sault See, Marie 
famous Soo locks; 
n of an ocean voyage 
smooth inland sea; 
y staterooms , . , 
s. No extra charge 
t Lakes routing on 
s tickets, except for 
berth, 


G 


OPEN SUNDAYS 


the United 
T, Canada’s 
he country’s 
ars are vital 

materially 
ices provide 
Dominion— 
s travellers’ 
ated, money 
c and staff, 
, Canada’s 
ourage the 


Advertisements 


a figure 
Minimum ad 22 words. 


Positions Wanted 


CERTIFIED GENERAL ACCOUNTANT 
pe position with aggressive con- 

cern. Age 34, University education, 12 
years accounting correspondence, collec- 
tion and selling Six increases 
in ealary ae ve . years. = 

an good organizer. 

pereeinancial Post. Toronto. 


Properties For Sale 


COUNTRY PROPERTY FOR SALE 

one mile in depth. Large fourteen 
room, solid stone house (Castle construc- 
tion), also two smaller houses. Number 
of modernly equip’ barns and stables 
Extenrve fruit orchards. 
Montre2l im Laurentian foothills, 
$90,000, sell $30,000, Must be seen to be 
appreciated. Phone Mr. § MacDonald, 
Fl. 4065, Montreal, or write The Financial 
Post, Box 29, Toronto. 


Business Opportunities 


‘UNUSUAL OPPORTUNITY 


PEMARKABLE natural product of 

\V almost unbelievable merit for Arth- 
ritis, Rheumatism, Stomach, Kidneys and 
other serious ailments from which millions 
of people suffer, Has been used for years 
but not generally known, No drugs, only 
vital elements of nature, acts on the blood 
stream. Of incalculable value to human- 
ity; nothing to equal it available. 

An opportunity of a lifetime to establish 
a profitable permanent business and 
invaluable public service, by forming 
company and providing funds for adver- 
tising and distribution, Full particulars 
to interested parties. Address Box 30, The 
Financial Post, Toronto, 


——— 
Miscellaneous 


What is 

The Other Fellow Doing? 

F YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
desk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 


Canadian Press Clipping 


Service 
481 UNIVERSITY AVE., TORONTO. 


CITIES RISE 


by ard 


on Savings 


Savings of thrifty people like you and 
your neighbor built the city In which 
you live ... its homes, its factories, its 
grect buildings. Since 1855, the 
Conoda Permenent has been helping 
people fo save, and has been pro- 
viding the funds which make construc- 
tion possible. Firm faith in Canada, 
coupled with sound judgment, still 
governs the policy of the Canada 
Permanent, It is ready to serve YOU. 


CANADA 
PERMANENT 


Mortgage Corporation 
Head Office, 320 Bay St., Toronto 


ASSETS Excett Te) 


—_— 


with Tropical Weight 
Sujtings 

Levy Bros. offer for your 
cool enjoyment a fine array © 
of Tropical Weight Suit- 
ings. 
Selected from — exclusive 
sources and incomparably 
tailored to give utmost satis- 
faction. > 
We invite you to inspect 
them at leisure, 
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Not Expected Now Until September — Govern- 
ment Hopes to Reduce Interest ‘Rate to 3%, 


But Current Outlook 


The future policy of Canadian war financing continues 


Not Hopeful. 


to hold the 


attention of bond investors. Two questions are being asked: When 
will the next offering be made? And what will the rate of interest be? 

Current feeling is Ottawa will now wait until September. June has s 
nearly gone and July and August are dull trading months, Belief is} Employers, clubs, 


investors will be spending more time in the 
ordinarily in view of fast-moving war 
will likely be more for the sake of watchful waiting than to engage} sale 


in heavy trading. 


ts. However, this 


Furthermore, while Ottawa's commitments Sor wat inaterials are 


heavy, the demand for cash has not 


been so great in proportion, as the 


actual movement of goods has not got into full stride as yet. The heavy 
return from income taxes in May is an important factor in carrying the 
Government through the summer. 


Also the Government hopes to get 
its next money for interest of 3%, 
compared with 3%% in January, 
and hopes have diminished since the 
invasion of the Low Countries. By 
waiting, the outlook might im- 
prove. Yieid on the last war loan 
has remained consistently above 
32% since May 10 and as high as 
331%, compared with below 3.2% 
before. Yield jumped from 3.21% to 
3.27% in face of news of the pro- 
posed French capitulation. 

Whether Ottawa can get 3% in 
September is highly debatable at 
the moment, and only time holds 
the answer. Current trend would 
indicate that a lower rate than the 
3%% obtained in January is a lot to 
expect. 


Borrow in U.S.? 

There is another factor which 
might tend to delay Canada’s next 
war loan, The suggestion is heard 
that the Dominion might go to the 
United States to borrow money to 
finance its war purchases in thé 
United States. 

Critics say this is not feasible in 
view of present quotations of Cana- 
dian high-grade securities being 
marked down at New York. Chief 
reason for these prices would ap- 
pear to be the fear among American 
investors that Canada may have dif- 
ficulty in obtaining U. S. dollars to 
meet interest payments due in New 
York. 

_However, an amendment to the 
United States Neutrality Act to per- 
mit Canada to borrow in the U. S. 
might eliminate this fear. Canadian 
security prices at New York wuld 
likely return to normal levels and 
Ottawa would be able to do the 
necessary borrowing at fair prices. 
” a - 


Montreal Trend 

Reaction on bond markets to the 
proposed increased scale of taxation 
in Montreal, and wide shift in its 
administrative body, are very mild. 
Fractional improvements have oc- 
curred, but demand for the muni- 
cipality’s issues has not undergone 
any great improvement. Notwith- 
standing the initiation of measures 
to drag the city out of‘difficulty, its 
obligations have been defaulted. On 


the other hand there has not been 
any liquidation of the debentures. 

Even the modest improvement to 
date is evidence that the Drouin 
proposals would be regarded by in- 
vestors as a step in the right direc- 
tion. If the measures were imple- 
mented the investor need not look 
for any miraculous improvement. 
Progress would be slow. But the 
psychological factor surrounding the 
reversal of an unfavorable trend 
would have an effect out of propor- 
tion to its real value. 

7 . + 


Trading Light 

Trading continues light, but prices 
have tended to firm as compared 
with previous weeks. Dominion 
issues are fractionally higher, while 
provincial bonds tend to be off a 
fraction. 

The more speculative corporation 
bonds haye advanced with the im- 
provement in listed security mar- 
kets, and trading volume is better. 
Higher grade issues are firmer. 

. 7: a 


Bond Index 
The D.B.S. index of long-term 
Dominion of Canada bonds, at 114.5 
for week ended June 13, was un- 
changed from the previous week. 
It was off 3.7 points from the same 
week of last year and down 0.9 from 
the corresponding week of the pre- 
vious month. 
DOMINION OF CANADA 
Long-term Bond Index 
Latest Preceding Weekly 
eek week average 
7-13 May 3l-June6é year ago 
114.5 119.2 
72.9 66.9 
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McGillivray Report 


(Continued from page 1) 
ing the 8 cents per bbl. pipe-line 
saving to ‘present price of $1.20, 

Thorough analysis indicates that 
the rates of return on capital irivest- 
ed in refining is reasonable and that 
upon that basis refinery prices are 
not so high as to indicate the need 
for any reduction at the present 
time. 5 

The spread between refinery price 
and the wholesale market price is 
not too great. The retail margin 
(4% cents per gallon) in Calgary and 
Edmonton is reasonable. The retail 
margins in y smaller centres (6 
cents and higher) are unreasonable. 

As a remedy, it is suggested that 
pumps display purchase price, sell- 
ing price and amount of tax. Public 
knowledge of the spread would 
bring condemnation and lack of 
business for thosé selling at exorbi- 
tant profit. 

Government Control 

The oil industry should not be 
placed under domination of a gov- 
ernment body. Competition should 
be allowed free play so long as the 
public does not suffer. Competition, 
in the absence of collusive agree- 
ments, will bring about still lower 
prices for petroleum products in 
Alberta. Government price fixing 
is not necessary. 

No evidence has been submitted 
that the industry is guilty of im- 
proper practices, of having made 
undue profits, or of having demand- 
ed exhorbitant prices. 

Extend Board 


It is recommended, however, that 
the Conservation Board should be 
reconstituted and given additional 


“| duties over and above those having 


SERVE BY SAVING 


Whatever your means, you 
can help Canada, at profil to 


to do with conservation and pro- 
ration. The new duties would in- 
clude keeping posted on develop- 
ments;in all phases of the oil indus- 
try, from exploration to marketing; 
ascertaining that proper 

prices are paid producers; being con- 
cerned with enlargement of economic 
market, tax evasion, enforcement of 
standardization and enforcement of 
anti-dumping laws. The Board would 
consult with all branches of the in- 
dustry. The Board would keep a 
“watchful eye” over the industry, 
not control it. Rulings of the Board 
should be subject to appeals to the 


age adjacent to a discovery well, and 
to waive drilling requirements in 
proved areas when the lessee estab- 
lishes that he is doing a correspond- 
ing amount of exploratory work. 

The Commissioners estimate 
known oil reserves at date of their 
survey, as 14 years supply at with- 
drawal rate in 1939 (7.6 million bbls. 
yearly). ; 

Since compilation of report, de- 
velopments in central and north 
Turner Valley and at Vermilion 
have enlarged reserves to an as yet 
unestimated extent. 

._ Widening Markets 

Without sharp reduction in crude 
oil prices; market for Alberta oil 
cannot be greatly extended beyond 
its present eastern limits unless 
more favorable transportation rates 
are obtained, Recommended is the 
prosecution of the joint application 
of the Provincial Government and 
the Alberta Petroleum Association 
to the Board of Transport Commis- 
sioners for Canada for a review of 
freight rates on crude oil and re- 
fined petroleum products in western 
Canada. 

Prosecution of this application 
was suspended on the outbreak of 
war last September. Inequitable 
freight rates are said to give Am- 
erican oil processed in Ontario a 
heavy preference over Alberta prod- 
ucts in the large eastern Manitoba 
market. 

The report calls attention to the 
non-enforcement of the Dominion 
anti-dumping regulations and it is 
suggested that their enforcement 
might serve to extend in a southerly 
direction the market for gasoline 
made at Calgary. 

_ Gasoline Standards 

Report states that the Research 
Council of Alberta is now studying 
standardization of motor fuels, and 
suggests that the enactment of a 
standardization law would be a pro- 
gressive move, but that standards 
set should be “minimum standards,” 
that no legislation should be passed 
without full hearing of the industry 
as to practicability of scheme, and 
that such law must be strictly en- 
forced to be of value. As primary 
beneficiary of standardization is the 
public, cost of creating and operat- 
ing scheme should not be borne by 
oil industry. 

The Commission report does not 
make any recommendation con- 
cerning a reduction in the provincial 
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shortly. . , 


and 
cities this summer than/|® large proportion of organized ac- 


tivity of every kind are 
in a variety Ui eneaie te eee 
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as further reports are 


Reports have been received of 
clubs and fraternal organizations 


paying prizes in war savings certifi- | Northern 


cates. A golf club has ruled that 


all bets must be paid in war savings ei 
N 


stamps. Stamps sell for 25 cents and 
16 stamps entitle the holder to a cer- 
tificate. An Ottawa organization 
held a mass meeting and the admis- 
sion price was one war savings 
stamp. Pools are being held in some 
offices to draw one certificate each 
week for 16 weeks, 

At least one Ontario township has 
sent a formal circular letter to em- 
ployees stating the council expects 
them to buy stamps and certificates 
to the utmost of their ability. The 
next meeting of council will formu- 
late plans for extending the cam- 
paign. to taxpayers. 

The war savings certificate com- 
mittee has already printed 10 million 
application forms, most of which al- 
ready have been distributed. Over 
three million special schools 
children’s pamphlets, complete with 
stamp card and application form, 
have come off the presses, About 
three million booklets describing the 
plan in detail are being prepared: 


NEW ADVISER 

Arthur D. Crease, Victoria, has 
been appointed a member of the 
Victoria advisory board of the Can- 
ada Trust Co. He succeeds his 
brother, the late Lindley Crease, 
K.C., who served on the board for 
ten years. . 


~ Company Reports 


Dairy Corp. 

Considerable improvement in 
earnings was shown by Dairy Corp. 
of Canada for year ended March 31, 
1940, as compared with the previous 
year. Earnings are equal to $3.05 per 
share on the 5% preferred, $50 par 
value stock." * ; 

Included in the accounts is a non- 
recurring item of $11,151, final write- 
off in connection with cream top 
bottle expenses. 

The consolidated figures include 
the accounts of Edmonton City 
Dairy; Purity Dairy, Regina; Purity 
Diary Products, Saskatoon; and City 
Dairy Ltd., Winnipeg. 

Cons. Income and Deficit Account 
Years Ended March 31 
1940 1939 


2,477,259 
1,626,760 


691,696 


Less: Cost of sales ... 
Sell.. deliv. & adm. 
expenses 


Oper. profits ‘ 158,803 
Add: Sundry inc. (net) ’ 3,603 
Less: Depreciation ... 70,141 
Int. & divds. on 
subs., secs. & adj. 
for min. int. in 
profits 
Cream top bottle 


Net earnings 

Less: Bank interest .. 
Debenture interest . 
Mtge. interest 
Prov. for inc. tax .. 


Net profit 
Less: Previous deficit 
Loss on dispos. of 
Mount Royal bds. 
Cost of subs. pref. 
shs. redeemed ... 
Loss on fixed assets 
Tsf. to appr. res. .. 
Add: Diff. surp. accts. 
subs. at reorg. .. 
Surp. arr. pfd. divds. 
Edmonton City 
Dairy tsf. to def. 


*42,186 
170,647 


12,280 


acct. 
/Income tax adj. ... 
Min, int. adj. ...... 
Tsf. to cap. surp. .. 


Earned surp. fwd. ... 8,003 

*Loss or deficit. 

+tAfter deducting dividends accrued or 

id in stocks on books of Dairy Corp. to 
subsidiary companies, but not set up on 
their books. ; 
Earned per Share:* 

5% preferred $3.05 6.41 

No dividends paid. 

*On basis of stock in hands of pubjic 

after reorganization of Oct, 2, 1939. 


Working Capital 
1940 


4169,352 


1939 
$ 
331,825 


Current assets 
500,933 


Current liabilities .... 


Excess of curr. liabs. 
over current assets 193,387 


Balance Sheet Changes 
. 1940 


$ 
Dom. of Can. bonds .. 15,000 
Invests. in non-consol. 
subsids. 2,850 
Invests. other co’s. ... 92,382 
Int. acerued 
Funded debt: 
Dairy Corp. 6% debs 
City Dairy 5% ser. 
bds. 
City Dairy 5% 
. _mtge. bds. 
City Dairy 6% gen. 
mtge. bds. 
Edmonton City Dairy 


A&B 
Min, shareholders’ int. 


Robin, Johes & Whitman 


Northern Ont. 246,803 


1,971,107 


Bond Sales 


Oak Bay, B.C. 

Henley & Co. has purchased a $13,- 
060 issue of district of Oak Bay, B.C., 
4% debentures dated May 1, due 
1950; also an $8,000 issue of 4% de- 
bentures dated May 1, due 1945. 

- - = 


Yield on Dominion Treasury Bills 
still fails to establish a trend, with 
$40 millions dated June 14, payable 
Sept. 13, sold at average discount 
price of 99.81642 and average yield 
of 0.738%. The latter two figures 
compare with 99.81621 and 0.739%, 
respectively, for a similar issue dated 
May 31. 

Yield has see-sawed back and forth 
from 0.736% to 0.739%: since April 
15, and is at the lowest level since 
the eutbreak of war. 

Current issue is to redeem $25 mil- 
lions issued March 15 and $15 mil- 
lions issued May 1. The latter was 
issued in connection with the Do- 
minion Government taking over the 
gold reserves of the Bank of Canada 
on May 1. 


value stock, have been earned. Divi- 
dends paid during the year left the 
preferred stock in arrears as from 
Dec, 31, 1931. ‘ 

Total of $4,867 of 6% first mort- 
gage bonds were retired during the 
year, leaving $160,600 outstanding. 
, Crowell, Baloom & Co., auditors, 
report substantial reserves have 
been provided for uncollectible ac- 
counts receivable. The realizable 
value of the accounts, however, de- 
pends largely upon conditions in the 
fishing industry. 


Income and Surplus Account 


Years Ended 
Feb. 29 Feb. 28 
1940 1939 


Operating profit 

Add: Inc, from invest. 

Less: Bond interest-.. 
Depreciation 
Directors’ fees 
Exec. salaries 
Legal fees 
Inc, tax prov. ... 


Net profit 
Less: Pref. divds. .... 


Surplus for year ... 
Add: Prev. surplus .. 
Trans. fr. res. acct. 


Balance forward .... 
*Loss or deficit. 
Earnings per Share: 


Working Capital 
1940 


Current assets 
Current liabilities .... 


Working capital 
Balance Sheet Changes 


Accts. & notes rec. .. 
Inventories 

Accts. & notes pay. .. 
Dividend payable ... 
6% ist mtge. bonds .. 


Honey Dew 

Sales of Honey Dew Lid. in May, 
seventh month of the company’s fis- 
cal year, were up about 12% from 
the same month of the previous 
year, but profits before income 
taxes were about the same, the com- 
pany reports. Sales volume was ab- 
normally high in May, 1939, as a re- 
sult of the visit of their Majesties 
to Canada. 

Aggregate sales for the first seven 
months of the fiscal year were $703,- 
205, up about 17% from the same 
period a year previous. Profits, be- 
fore income taxes, totalled $27,867, 
compared with loss of $7,171 in the 
like period of oe peeve year. 


” 
1939-40 1938-39 
$ 8 


3.954 
7,143 *337 
84 4 


during the period 
paid at the rate of % of 1%. 
No —— debt payments will be 


Net principal debt of LaSalle 


amounts to $402,831, plus interest}; 


arrears of $174,112. The plan as ap- 
proved provides for payment of in- 
terest to Dec. 31, 1939, at 18% %. Six 
coupons will be attached to the de- 
bentures, one covering arrears. of 


ing the period will be paid at the 
rate of % of 1%. No principal debt 
payment will be made. 

A provision is made in both plans 
that debentures can be purchased 


5 | by the municipality at market prices. 


A hearing has been set for June 
27 before the Ontario Municipal 
Board to consider the refinancing 
oo of the Township of Sandwich 

st. ; 


Municipal Finance 


Sudbury, Ont., is expected to post- 
pone indefinitely plans for $143,000 of 
local improvements which were pro- 
posed for the current year. Only such 
work as is absolutely necessary from 
a health standpoint is being per- 
mitted by the Ontario Department 
of Municipal Affairs, according to 
Mayor W. J. Laforest. Reason given 
is the uncertainty of the municipal 
bond market as a result of the war. 
Local improvements will have to be 
financed from the year’s budget 
surplus, and about $50,000 is expect- 
ed to be available for this purpose. 

¥ 7 


O'Dell S.S. of Westminster twp. 
Qnt., a suburb of London, ‘has re- 
ceived approval from the Ontario 
Municipal Board to issue $49,500 de- 
bentures for a new school project. 
Approval was delayed as a result of 
uncertainties caused by the war. 

” . - , 

Windsor will not receive the usual 
$25,000 grant from Windsor Utilities 
Commission this year, it has been 
decided by the commissioners, The 
revenue will have to be made up 
from other sources if the budget is 
to be kept balanced. 

> » * 


Sudbury has purchased the Bell 
Telephone Co, building at a cost of 
$25,000 to house its municipal offices. 
Approval has been received from 
the Ontario Department of Munici- 
pal Affairs, The purcHase will be 
financed from the surplus from the 
1940 budget, which is expected to 
total about $75,000. 


/ 


and value life— 
you NEED 
Goodyecr 
LifeGuards 


@ Peace of mind . . . essential to motoring 
pleasure . .. can only come when you know that 
the infallible protection of Goodyear LifeGuards 
has been provided for you, your family and your 
car. LifeGuards rob sudden tire failure of all 
danger ... positively prevent blowout accidents! 
Should a blowout occur, with LifeGuards on 
your car, you have time for safe sure stops. 
You may even have time to drive 
to a nearby service station. 


ON YOUR NEW CAR 


@ Insist on Goodyears. More new 
/ cars are equipped with Goodyear De 
Luxe tires than on any other kind, 
Built and balanced to car makers 


The LifeGuard... : 
- specifications—yet they cost no more. 


@ 3-ply tire inside 
@ heavy tube is 


designed to SAVE ; 
LIFE! Ses it ‘at ® ; 

your Goodyear 

dealer’s.+>+ today! 


OTHER GOODYEAR 
PRODUCTS 


TIRES and TUBES: For cara, 
trucks, trailers, industrial and farm 
tractors and cori acro- 
motorcycles, road graders, 
ud temas and construction 
i > etc. 
BELTS, PACKING, HOSE. 
MOLDED GOODS for industrial 
and farm uses. 
AIRFOAM: Pure latex cushioning 
for seats, mattresses, etc. 
PLIOFILM: A new, durable, mois- 
ture proof material for home and 
commercial use. ‘Transparent or 


{ili | 


— 


st 


opaque. 


SOLES and HEELS: A complete 
line for all types of footwear, 


MILL WAGES—UP 34.06% 
DIVIDENDS—UNCHANGED 


WAGES : 
DIVIDENDS : 


Years ended March 31 
1939 1940 


$4,674,617 $6,266,719 
$1,485,842 $1,485,842 


Year ended March 31, 1940 


Dominion Textile Company Limited manu- 


factured goods to the value of:..... anieh 


Cost of manufacture and sale, excepting mill 
wages, WaS....... 


Leaving available. . 


$24,264,970 


. _ 16,206,336 
$ 8,058,634 


eeeeteeeeaeeee 


From which the mill employees 


And the shareholders received. . 


$6,266,719 


1,485,842 
soy? ~~ ._ 9,752,561 


cccccces @ SOaMia 


Add income from investments (less income 


tax thereon)..... 


Provided for employees’ Pension 
Fund. 


Applied to Bond Premium and 


422,154 
227 


eeereeeeeereeeeeeeeee 


$250,000 


261,020 « 


Reinvested in business. ........ 217,207 


. $ 
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yourself, by buying War Sav- 
ings Stamps and War Savings 
Certificates. 

Full particulars om request 
Greenshields & Ce 
INCORPORATED 
507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBBO 
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AS 
conipered with the previous yeer, | WHEN HOLIDAYS 
YOUR STAFF 


perates a trading and 
discard all tha be j 
eas "the "Phone KI. 3165 


levant or may impede the free 


Bond Redemptions 
Bond Issues: Rate Year Due Price 
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A weekly newspaper, ting popular 


Tue Freanciac Post Bustvess Year Book AND 
Marker Survey, YEARtY, $2. 

Tue Frvanciat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 

Tue Financia, Post Survey or Mines, YEARLY, 
$2. 


Drrectory or CANADIAN DimEcTors AND OFFICIALS 
$8 


Tue Financia, Post Survey or CANADIAN OILs, 
Yearcy, $1. 

Tue Financia. Post Corporation Service, $20 
monthly. Special prices for individually 

selected investor's service. 


Platform forCanada ~ 


Winning the war has become the focal point 


_for national and personal effort in Canada, This 


requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that wiil reduce the 
need for regimentation and compulsion. 

The Post believes the situation demands: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

. Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of. munitions and 
supply. 

. Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States as well as with Great 
Britain. 

. Pay-as-we-go policy, in ‘so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


Colonel Ralston’s First Job 

Compared with his new job as Minister of 
Defense; the finance portfolio which Hon. 
James Ralston is now quitting was an easy 
one. 

One reason is that the finance department 
is as ably staffed as any department of its 
kind in the world. To name names is un- 
necessary. What is well established is that 
the technical and administrative personnel 
of the department has’ been and is, well 
equipped to handle tough problems in peace 
or war. Col Ralston as wartime minister of 
finance gave vigorous, unsparing leadership. 
The department did the rest. 

To bring the Department of National De- 
fense to a similar level of efficiency and com- 
petence demands drastic measures. Red tape, 
brass hat incompetence, indecision and bung- 
ling—these are the results of long years of 
neglect and departmental malnutrition. Some 
changes were made when Mr. Rogers as- 
sumed the portfolio. Other changes were 
being planned just prior to Mr. Rogers’ death. 

Today the spearhead of Canada’s war 
effort is*the defense department. In the sort 
of total war which Canada has.been engaged 
in since May 10, money becomes secondary. 
The dollars will be found somehow. What 
matters most of all is that there is an effec- 
tive clear-cut plan of action whereby Canada 
puts her maximum weight behind the Allied 
first line in Britain, and moves swiftly and 
surely to build her second line of defense in 
this country. 

To do this job Col, Ralston must be sur- 
rounded by the best technical and adminis- 
trative brains in the country—men who can 
tell us with speed and decision what is re- 
quired in manpower and equipment. No re- 
organization that fails to measure up to this 
standard can or will be accepted by the Can- 
adian people. 

The starting point in such a reorganization 
should be the recalling from Great Britain 
as quickly as possible of Major General 
MacNaughton as generalissimo of Canada’s 
defense staff. Once this is done, General 
MacNaughton will quickly choose the ablest 
men in Canada with which to surround him- 
self. Teamed with Col. Ralston as Minister, 
this combination would give an assurance 
both to Canada and to the Allies that every- 
thing necessary is being done to prepare Can- 
ada for total war. 


The German-Canadian Menace 

Apart from Italy’s entry into the war, there 
has been ioose, hysterical talk about how 
Canada should deal with enemy aliens within 
our gates. 

Writing in the Winnipeg Tribune, Professor 
Watson Kirkconnell of the University of 
Manitoba suggests that the acid test for iden- 
tifying the three or four per.cent of German 
Canadians who might stab us in the back is 
membership in the Bund organizations—the 
Deutsche Bund, the Deutsche Arbeitsfront 
and the Canadian branch of the Nazi party. 
Membership in these and allied organizations 
is believed to be less than 16,000—mostly un- 
naturalized aliens. 

Internment of all Canadians of German 
origin is obviously impossible. They number 
between 600,000 and 700,000—the largest na- 
tional minority in Canada. Furthermore, the 
evidence, in Professor Kirkconnell’s view, is 
that the great bulk of these people are “fine 
citizens and altogether loyal to Canada.” 
Since 1933 most of these people have been 
under considerable pressure to join bund or- 
ganizations, Unceasing propaganda and un- 
scrupulous coercion have been used to secure 
membership. Professor Kirkconnell believes 
that those who resisted this pressure, espe- 
cially through the days when the nature of 
the Hitler regime was scarcely suspected in 
this country, have vindicated their claim to 
fair treatment from fellow-Canadians. 

Evidence given in Parliament that only 406 
men and one woman were interned as enemy 
aliens prior to Italy’s entry into the war (145 
were subsequently released) suggests that the 
fifth column menace is not being taken seri- 
ously. Effective’action in respect of the bund 
membership and of course against “profes- 
sionals” (men and women not of German 
origin at all and certainly not members of 
such obvious organizations as Bund) would 
head off “blind panic of hatred and injustice” 
against loyal citizens of the community. 
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Organizing National Defense 

In a personal message to a million readers 
in various trade and technical fields, James 
H. McGraw Jr., president, McGraw-Hill Pub- 
lishing Inc., has written on organization for 
national defense. This message is doubly im- 
portant to Canada. It says, in part: 

“Sound national defense calls first for a com- 
prehensive programme, carefully planned to 
back up a clear-cut policy as to what we expect 
to defend. 

“All this, in itself, is an industrial organiza- 
tion problem of the first magnitude, but upon 
it is imposed still another and vital specifica- 
tion—sustained speed. 

“For time is the all-essential ingredient of 
modern war. It cannot be bought with any 
appropriation, however great; once lost, it can- 
not be recaptured; we must make effective use 
of it while we still have it. And at this juncture 
we have none to waste in fumbling, jockeying 
or experiment.” 

Canadian industry is now doing everything 
it has been asked to do to gear production to 
the needs of total war. At the top, directing 
policy, is aggressive, hard-working Mr. Howe, 
Minister of Munitions and Supply. — 

Directly beneath him he needs a general 
manager of proved capacity and driving 
power—a supreme industrial co-ordinator, de- 
tached from politics and with complete 
authority to get one thing: results. Such a man 
would ensute the “sustained speed” and avoid 
the waste effort in “fumbling, jockeying or 
experiment” which may otherwise cost this 
country not only untold lives but even its very 
survival. : 


Women’s Manpower 

In mobilizing Canadian manpower we must 
find a place — a real place — for Canadian 
women. : 

Since the outbreak of war women have 
been far in the van of.an all-out war effort. 
Through their own Voluntary Registration 
Bureau last autumn a complete registration 
(in duplicate) of 200,000 women available for 
war service has been maintained. The system 
follows that used by the British War Office. 
It makes available to Ottawa or to any local 
province or district, complete information of 
trained, competent workers available and 
willing to tackle one or more jobs on a whole 
or part-time basis. 

A few days ago, when the need arose to 
find out how many homes were ppen to 
refugee children, a call for clerical ‘workers 
was sent out. The Bureau hoped 100 women 
would volunteer to do night work analyzing 
the registration cards. Instead 250 turned up. 
They have been gladly burning midnight oil 
since then, as their little bit in the war effort. 

Then there are the /hundreds of young 
women who have been training to drive am- 
bulances or do volunteer war service as 
drivers. Three hundred received diplomas at 
Toronto the other night. They are qualified 
members of the Voluriteer Auxiliary Drivers’ 
Corps. Pr 

The voluntary service given by wome 
through Red Cross and similar charitable or- 
ganizations is also beyond praise. 

Those who have been closest to the work 
of registration and training are appalled at 
the terrible waste of womanpower. They feel 
more women should be training to replace 
men to take jobs in factories or as auxiliaries 
in the field. They point out that every man 
in the firing line must be supported by at 
least five others behind the line. Of these five 
jobs they say that three could be filled, if 
necessary, by women. In Britain, these jobs 
are now being filled by women. Canada’s 
standing army might be trebled overnight 
if proper use were made of the “manpower” 
of our women, 

Canadian women have not waited to have 
their “manpower” mobilized. They are ready 
and impatient to throw themselves into any 
part of the war effort where they can be 
of servic. 


Training Unemployed 

Members of the House of Commons took 
time last week to discuss relief and unem- 
ployment in relation to the war effort. 

Arthur Roebuck of Toronto in his maiden 
speech deplored the fact that there were at 
April 1, 391,000 unemployed employables in 
Canada and that of this total no less than 
172,000 were still on relief. After talking 
through five pages of Hansard he finished by 
expressing the “hope” that some day, with 
increased war activity, the entire employable 
population of Canada might find its way 
either into the army or the factories. 

The most practical suggestion came from 
Brooke Claxton of Montreal. Another new- 
comer, Mr, Claxton made*his debut to the 
house in just over one page of Hansard. The 
purport of his comment was this: Canada may 
soon be facing a shortage of skilled and ‘semi- 
skilled labor. At the same time there are any 
number of unemployed single young men 
between the ages of 16 and 30. Why is not 
more being done to train these men in the 
use of machines, the reading of blueprints and 
other work which would be necessary to fit 
them to take their places in factories? 

He suggested four places this training might 
be organized. 


1. Through technical schools. 
. i toes rs ee 
. versity shops and drafting 
rooms, now idle for the summer. 
4 In special training schools such as those 
started in very limited degree under the youth 
training programme. . 


We cannot all fight on the front line, said 
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papers to express “the contempt’ of every 
Canadian for the line of conduct pursued by 
these papers, and especially for that color of 
mendacity which permeates their almost 
every issue.” 

The public disgust concerning the anti- 
British propaganda, and the contemptuous 
sneers about the Allied war effort, which 
make the Saturday Evening Post and similar 
publications a stench in the nostrils of decent 
people, is understandable. It is quite likely, 
however, that the people of Canada will find 
their own effective way of dealing with the 
matter, by refraining from buying these im- 
ported papers. which give affence. 

The best action that the Canadian Govern- 
ment could take would be to put Canadian 
periodicals, which are helping Canada in its 
war effort, on a basis of equality with im- 
ported periodicals. Many duties and taxes are 
levied upon our own magaziries that are not 
borne by these imported sheets. 

Canadian magazines do not ask for duties 
or import prohibitions on imported magazines. 
They ask merely the privilege of buying their 
raw materials on a basis of equality with for- 
eign publishers. 

Prohibitions are, at best, a negative way to 
meet a bad situation. The constructive way 
to assure Canadians of sound views and accu- 
rate interpretations of the war and the Cana- 
dian war effort is to ensure the maintenance 
and growth of our own Canadian periodical 
literature. 


Editorials in Brief . 

Yes, it’s a “different” war. But don’t let’s fool 
ourselves for a minute that it’s all over but the 
swastika. Britain, the Empire and our powerful 
non-belligerent ally, the U. S. A., are fresh and 
ready for the battle. We have fought great 
battles before. We are going to fight them again. 
And we are going to win. e 

. + * s , 

An Australian Correspondent of the Edmonton 
Journal points out the average Australian is 
much more interested in politics than the average 
Canadian. He attributes this to the fact that 
Australian statesmen are much less reserved and 
more approachable than their opposite numbers 
in Canada, 

He points out that Prime Minister “Bob? 
Menzies has two press conferences a day—one 
for the morning papers and one for evening 
papers. Occasionally he has special conferences 
for radio commentators. 

Australia’s Premier seems to get wartime jobs 
done as well in his country as in Canada where 
the Prime Minister is “too busy” to see the press 
except on the rarest occasions. 


The Canadian Editorial - 
of the Week . 


Leadership, Imagination, Courage 
Toronto Telegram 

This is not the hour for despondency in the 
country. It is time for work—not despair. Cir- 
cumstances are demanding action from this 
nation as never before. With courage and deter- 
mination on the part of the Government and the 
people it can become the foundry and the forge 
of the Empire. But there must be a new psychol- 
ogy. We must understand that nationhood means 
something more than the repetition of empty 
phrases about national sovereignty designed to 
appease a racial minority. 

Events of recent months have revealed Canada 
quite unready. The war has shown that instead 
of possessing a red-blooded nationhood Canada 
has been an overgrown adolescent everlastingly 
running to the Motherland for the aid which our 
own ingenuity should have devised and our own 
hands should have been shaping instead of stand- 
ing idle in the market place. We have wasted 
the years, allowed the fibre of our man power 
to deteriorate and left our natural resources 
undeveloped. 

It is late to commence overtaking lost oppor- 
tunities. But not too late if the Government, 
industry and the public awake to the opportun- 
ities which lie’ ahead. Let us cast sloth aside. 
War orders are going to the United States for 
shells and equipment. We should get some of 
them. Open our factories, as in the last war, for 
the manufacture of shells. Fan the hearths to 
forge the steel for tanks, invite the Campbells 
and the McLaughlins to turn their lathes: to the 
production of airplane engines. Put thousands 
—not hundreds—of men and women to work in 
the arsenals at Lindsay and other points. Out- 
match ‘the foe in production at every point. 

Eleven million Canadians have now an oppor- 
tunity to make this cOuntry the senior partner 
in the British Empire. 

Leadership. Imagination. Courage. These are 
all needed now. These will put it across, 


Sayings ofthe Week ... 


“You can’t fight bombers and tanks with 
bloody pea-shooters.” — War-weary British 
sergeant, , 

. . 

“The call to the people of the United States for 
leadership is insistent and imperative.”~— 
Nicholas Murray Butler. : 

» 


“Come up and see us this summer. Bring your 
families with you. Never in-our history have you 
been more welcome.” — Col. J. L. Ralston to 
American tourists. 

* 2- @ 

“My name is Juliana. My mother, my husband, 
my two little daughters and I are on the Nazi 
blacklist .. , Whatever you do, do not give me 
your pity. Please give us your strengthening 
love.”"—Princess Jul ana, of the Netherlands, 

* s 


DETERMINED TO SEE 


—Ray in the Kaneas City Star. 
It THROUGH! 


a sectional not a national viewpoint. 


Post-Scripts ..... 


The appointment of Hon. J. L. 
Ralston as Minister of Defense has 
been widely acclaimed. Col. Ral- 
ston has gained steadily in public 
esteem since ~ 
he joined the 
Govern- 
ment last 


It 


however, that 
the country ; 
and the capi- 
tal are in 
sharp dis- 
agreement 
with respect 
to the abili- 
ties of ¢ 
public man. 
It may come 
as a surprise, 
ther efore, 
that Col. Ral- 
ston has lost somewhat in prestige on 
Parliament Hill. Of his zeal for the 
public service, his integrity and un- 
selfish devotion to the common 
cause there is no doubt. He has 
worked day and night since taking 
on the Finance Department. 
o s = 

But experience has shown him to 
lack executive qualities which in 
the vast and intricate machinery of 
government under war conditions 
are almost essential to efficiency. 
Col. Ralston happens, by nature, to 
be a detail man. He seems to\ be 
unable to delegate authority, to ac- 
cept the work of others. 

In the result he has worked hard- 
er than any other minister, but, de- 
spite his efforts, has been unable 
to keep'up. He has, indeed, becomé 
a kind of higher bottleneck, the 
point of congestion for government 
decisions and policy. This has been 
particularly true of Col. Ralston’s 
treasury board—for the Minister of 
Finance presides always over 
treasury board. 

The change, therefore, is particu- 
larly welcome at Ottawa. Col. Ral- 
ston was an unqualified success as 
Minister of National Defense from 
1926-30. He reorganized the depart- 
ment; gave General A\ G. L. Mac- 
Naughton his chance; launched a 
promising programme of expansion, 
including the flying clubs which are 
playing so important a part in the 
air training plan today. Close atten- 
tion to detail fs not without advan- 
tage in this department. The record 
shows that ministers who leave 
everything to their officials have 
not been successful. On the other 
hand, a department like Finance, 
which exercises the control of the 
purse over the whole reach of gov- 
ernment cannot be administered in 
this way. For these reasons, it is 
confidently expected that the 
change will be beneficial all round. 


National Figure 


Behind the scenes, in the day-to- 
day discussions between four. men, 
a Quebec scholar, hitherto little 
known outside the circle of fellow 
scholars and the legal profession, 
has broadened into a national 
figure. 

Joseph Sirois, professor of con- 
stitutional and administrative law 
at Laval Uni- 
versity, was 
not even @& 
member of 
the original ; 
Rowell Com- 
mission, ap-* 
pointed on 
Aug. 14, 1937, & 
to overhaul 
the structure 
of govern- 
ment in Can- 
ada. He be- 
came a mem- 
ber on Nov. 
18, 1937, when : 
Mr. Justice ; 
Thibaudeau °* % SiROtS. 
Rinfret resigned owing to ill health. 
And then, to the surprise of all, on 
Noy, 22, 1938, he was named chair- 
man in the place of Mr. Rowell 
whose health had broken under the 


strain. : 

, a Quebec member of 
a oes chargéd with such a 
task, would regard himself as the 


HON. J. L. RALSTON 


jguardian of French-Canadian 


rights and privileges. His role 
would be defensive: his strategy to 
decide where and when to resist. 


Dr. Sirois is a cultured, gracious 
man, with a delicious sense of 
humor. There is about him th 
aura of some other, perhaps 
older, certainly a better world 
this. He is a gentleman to wh 
scholarship has added an indefin- 
able charm. He is one who prob- 
ably has never in all his life raised 
his voice in argument above con- 
versation pitch. Of vanity, aggres- 
siveness or selfishness, he is as 
free as any son of Adam could be. 

Certainly no less likely man 
could be found to head a commis- 
sion which, despite the ability of 
its members, set out a frail bark 
on tempestuous seas. 

Dr. Sirois, in the event, astounded 
everybody and probably himself 
most of all. The report, viewed 
from the French-Canadian stand- 
point is a masterpiece of close knit 
argument, Whatever may be the 
general verdict, .no Quebecker will 
question the stark courage of re- 
commendations which at scores of 
points invade so-called Quebec 
privileges, which trench upon. cus- 
toms which have been the comfort- 
able, accepted channels of life of 
French Canada for more than 150 
years. 

' s e . 

It is worth pointing out this fact, 
because English-speaking Cana- 
dians, who are unacquainted with 
Quebec customs, could read and re- 
read the report and never know 
how disturbing some of the recom- 
mendations would be to those who 
live under the shadow of the citadel. 
There is the matter of the Dominion 
taking over the succession duties. 
Who in the English speaking prov- 
inces ‘knows what; this means to 
Quebec’s traditional way of hand- 
ling wills and estates? This example 
could be multiplied a score of times 
and more. 

What is more, the report is infin- 
itely an abler document from the 
French-Canadian viewpoint than 
any other. Note when you read it, 
how carefully, clearly, ’ tirelessly 
the French Canadians are shown 
how each change will assure them 
the essentials of their own culture. 
Here is the measure of Dr. Sirois’ 
unique contribution to the report. 
He went the whole way with his 
English-speaking colleagues and his 
argument to his compatriots is 
masterly. 

Obviously he never took the line 
that this or the other reform could 
not be considered because, however 
desirable on national grounds, 
Quebec simply would not accept it. 
Once convinced that the change 
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In Eldred C. Cumberland, the In- 
vestment Dealers Association ¢f 


School for 
Boys at Lake- 
field; Ont. 
His father 
was manager 
of the Lon- 
don branch 
of the old Bank of British North 
America, later absorbed by the 
Bank of Montreal. 

Finished with his preparatory 
education, young Cumberland went 
in the summer of 1910 to work on 
the Trans-continental Railway. The 
holiday was supposed to have been 
an interlude before a university 
education. But the $90 monthly sal- 
ary seemed so desirable and life'in 
the open air so appealing that plans 
for higher education were aban- 
doned by the 17-year-old youth. 

For the next four years he work- 
ed with the railway company, even- 
tually becoming an instrument man. 
But greater adventure appeared on 
the horizon in 1914. Early in 1915 he 
joined 26th Canadian Field Battery 
at Peterborough as a gunner. In 1917 
he returned from France to Eng- 
land for a commission and later that 
year returned to active participation 
in the First Great War as a 
lieutenant. 

He returned to civilian life at To- 
ronto in June, 191% Early in 1921 he 
embarked on a career of investment 
banking with Harris, Forbes &-Co., 
a United States company with 
branch offices in Toronto and Mont- 
real. He represented this organiza- 
tion in western Ontario from To- 
ronto to Windsor. In 1925 he took 
charge of McLeod, Young & Weir’s 
office in Montreal. 

In 1931 he became sales manager 
for Hanson Bros. Inc. ; 

Presidency of the I. D. A. is the 
logical culmination of long associa- 
tion with this organization in the 
Montreal area. He has been a mem- 
ber of the executive committee and 
chairman of the Quebec District of 
the association. 

When Major Wi G. Hanson went 
overseas with Canada’s military 
forces several weeks ago, E. C. 
Cumberland became vice-president 
of Hanson Bros. 

He reads much—too much, he 
Says. But he believes that history 
throws momentous events in Europe 
into bold relief. 

With a cool and reasoned outlook, 
I. D. A.’s new president will bring 
valuable talents to its direction. 


E. C. CUMBERLAND 


How Advertising Serves... 


Editor, The Financial Post: 


“The article on ‘Advertising in 
Canada’ in the current issue of the 
Queen’s Quarterly is something en- 
tirely unworthy of a supposedly 
scholarly review of a Canadian 
University.” 

So says a correspondent in a let- 
ter to me accompanying a copy of 
Queen’s Quarterly. 

I agree fully with his judgment. 
The article referred to (by one 
Robert F. Legget) is ill-infornied, 
tawdry, unsound and meretricious. 
It is a cheap fling at advertising by 
a man who does not know what he is 
talking about. 

Here are spectmens of the stones 
which he throws at advertising: 

Advertising is one of western 
civilization’s wasting sores. 

When the nature of modern ad- 
vertising is recalled, and the sense- 
less competition it promotes, the 
utter folly of such colossal waste 
becomes . self-evident. What real 
reductions in costs could be ef- 
fected if only part of this waste 
were eliminated! 

There are actually people who 
believe such claptrap as the more 
a good product is advertised, the 
greater its sales, which reduces its 
manufacturing costs and creates 
low prices. ; 

By implication the writer of this 
anti-advertising article is “down” on 
all forceful, enlightened effort on 


The will, the purpose, and the 
endeavor to excel are inborn in all 
of us; also, the desire to have our 
excellence perceived by others. Even 
little children are self-advertisers. 
So, too, are writers, singers, musi- 
clans, actors, painters; and‘ so, too, 
legitimately and inevitably, are mak- 
ers of superior products: they Avant 
their superior products, and them- 
selves as their makers, to have pub- 
lic perception. 

Advertising is a means by which 

makers of superior products and the 
public which consumes their pred- 
ucts become acquainted with each 
other, Advertising illumines what 
has virtue or merit. While advertis- 
ing does, demonstrably, tend to 
a lowering of the consumer prices 
of products in general demand, yet 
this is not its main purpose, but is a 
sort of by-product. 
Advertising’s main purpose is to 
identify superior products and serv- 
ices—this so that the consuming 
public may know what and where 
it can buy with confidence and sat- 
isfaction. The consuming public has 
a right to expect the direction which 
published advertising gives it to- 
ward good and dependable preducts 
and services. 

Advertising is one of our most potent 
civilizing agencies and forces. Civil- 
ization has reached its highest levels 
in those countries where advertising 
is done magnificently and~unstint- 
edly, and those countries are our 
English-speaking countries, And if 
and when advertising of equal qual- 
ity and sincerity, and in equal vol- 
ume, is done in South American 
countries, in Russia, in China, in the 
Balkan States, then there will, in 


ke] due course, be quality of civilization 


comparable with that which has 
made the English-speaking countries 
of the world the best fed, the best 
housed, the best clothed, the best 
educated, the most enterprising, the 


0 throw stones at adver- 
shallow thinkers, and are 
» beholders: of the march of 


JOHN C. KIRKWOOD, 


isis 


EgeE 


amendment, the United States Goy. 
ernment could no longer be held 
responsible for State debts. But tg 
the argument of counsel by Missi. 


fact that northern states had also 
incurred obligations of a similar 
kind, but which were paid. 

W. R. PHILLIMORE. 
23 Millbank Ave., 


Get a Copy 
Lethbridge Herald 
It isn’t often that The Herald's 
editorial columns advocate the buy 
ing of anything, but if you care to 
construe this as an advertisement, 
do so. We pass along the suggestion 
of The Financial Post that every 
Canadian who is interested in the 


‘| future of Canada should send a 


dollar t the King’s Printer, Ottawa, 
and secure a three-volume copy of 
the Sirois Commission report. 

Much of the work of the Commise 
sion will be lost if, from the result 
of its labors, a public opinion on 
Canadian questions is not aroused, 
A dollar for a complete copy of the 
report would be a good expenditure 
for every Canadian family. 


Co-ordinator Needed 
Sudbury Star 


Canada will never get results in 
organizing its industrial machine 
for efficient capacity operations in 
the production of the vitally needed 
supplies of war until we have a 
Northcliffe or a Flavelle or a Bare 
uch in charge, with full authority to 
produce results single-handedly. 

Thus describing the present war 
effort situation, The Financial Post 


observes that Canada’s defense co-: 


ordinator should not be a member 
of the cabinet. He should be 
answerable to no one but the prime 
minister as the fountainhead of 
cabinet responsibility. 

He should have authority to re- 
quire the defense authorities to state 
their wants, and then to go out and 
get what is needed, without having 
to shuttle requisitions back and 
forth between a dozen defense 
councils, supply boards, treasury 
boards and other governmental 
agencies of obstruction. 

Urgency, speed and economy are 
needed. These add up to results. 
But they are not bureaucratic vire 
tues. They come only from “cen- 
tralization of executive responsie 
bility.” 


Other People's 


VIGW Ge. 


Task For Canadians 
Moncton Transcript 
The Rowell-Sirois report is likely 
to vie in interest even with the wat 
endeavors themselves. r 
If the war be long, as there is in- 
creasing evidence that it will be, @ 
readjustment of Dominion-Provine 
cial relations might become a neces 
sary part of the war endeavor, see 
ing that any economic maladjust- 
ment impairs the national effort and 
excessive interest charges are a draia 
upon the national income. 


What Canadians Want 
Winnipeg Free Press 

What the people want at this mo 
ment is the assurance that our Gov- 
ernment has the ability and the 
vigor to snatch the initiative from 
our enemies forever, that it will not 
only accept burdens proposed to it, 
but will have the courage and 
strength of vision to create new 
opportunities of contribution to the 
common cause. 

We must mobilize our strength 
not only in men but in industry and 
production generaliy on a scale 
hitherto unknown, and forge here 
the vital links in the chain that will 
at last drag our foes down to defeat 


Something All of Us Can De 
Winnipeg Tribune 
One of the greatest “war indus 
tries” in Canada today is the acquie 
sition by all possible means, espe* 
cially the tourist traffic, of the 
American dollars with which to pa¥ 
for Canada’s war purchases in the 
United States. 
ere is something that almost 
every Canadian can do. He may "Y 
to encourage American. tourists 
come to Canada and he may see 0 
it that so far as he personally 8 
concerned, our American visitors 
are treated as welcome guests ine 
deed. Every Canadian can help od 
make Canada the “good host” 0 
less than the good neighbor. 


United Charity Appeals 
Regina Leader-Post 

The Community Chest system of 
raising and administering money for 
local charities has become pretty 
well grounded in Regina, and it 
would certainly seem that such & 
system for meeting requirements © 
Canada’s fighting forces other than 
are met by the Government would 
make an even readier appeal to he 
public. 


StopMelf ...- 


The recruit was disappointed with 
his uniform. It seemed to fit no 
where. 

He was still trying to make the but- 
tons of his tunic meet when he pass 
ed the colonel on the parade gro 
And in his preoccupation, he forgot 
to salute. ; 

“Pull yourself together,” said the 
colonel. “Don’t you know you're 
wearing the King’s uniform?” | f 
“Oh, that's it,” said the recruit. 
know it wasn’t for me. 
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Up 40% and 77% over 19 
for year rise 78% ard 
spectively, 
> Newsprint production 
increased 33% over y® 
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tive for year to date 34% 
1939. 
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War Orders Qui Kk 
Industry Further | 


+ Plants Now Being Pushed to Capac 7c = 


Are Being Made to Overcome 
Trained Steel Workers 


On a rising tide of ordets for war-mate 


from 


jod Canadian Governments, Canadian | 

pobilized and is expected shortly to be near capacity, - . 

» Inability of Britain to supply her own needs as as 

.< resulted in a changed attitude of the Tnigetiar ieacs 
ish manufacturers on giving plans and patterns to Canada. In 


geome cases, it is understood, owing to the impossibility of obtaining 
gertain mechanical parts from the United Kingdom, such as airplane 


engines, 
ris SuPP 


lied from the United States. 


manufacturers are having to turn over their plants to handle 


. Naturally there is some delay. Owing to the lack of definite infor- 
gration as to what was wanted previously, various plants have to 


yndergo considerable readjustment, while skilled labor is scarce, the 
dicaps, however, can be overcome shortly, 


measure . punisha 
ected. | maximum of 8,000 tustratibng 
Efforts to overcome the shortage of skilled labor are being accel-| and 5 years or both. 


Both han 


it is expected. 


grated. Intensive courses of instruction for steel workers are being 
given now in technical schools in Toronto and elsewhere. These are 
designed partly as refresher courses for skilled tradesmén who, during 


the depression years, were fo 
directions. They are also designe 


to seek employment in other 
to train younger men who, while 


having some mechanical knowledg¢, are not yet capable of doing the 


§ne work required on many kinds of munitions ahd equipment. 
& * 2 


Industry generally seems prepared to place all its resources at 


the disposal 
this may result 1 


of the Government for its war effort. In some instances 
in a shortage of certain non-essential goods. It is felt, 


however, that a measure of conscription of industry and resources does 


pot mean confiscation. 


Industry too has become reconciled to the levy of heavier taxation, 
The critical situation in Europe makes many people feel that profits 
gre a minor matter compared with averting national disaster. 

The effect of greater general business activity is seen in railway 
tarioadings which have been showing increases from week to week 
and in comparison with last year. For the week ended June 8 loadings 


f ral 
a gene i . 


merchandise showed a gain of about 8% over last year. 
= 


Better weather is expected to bring improvément in the tourist 
trade, Some of the chartered banks are prepating for an active tourist 
season by opening branches at certain vacation centres. Travelling 
from the United States to Canada has been checked somewhat-by 
misunderstanding as to the attitude of Canada toward American 
travellers. This obstacle, it is believed, is being overcome. 

Meanwhile crops in the Canadian west. continue to improve, 
although grasshoppers are now becoming a threat in some parts. 


Business Indicators 


Current business active with. 
D. B. S. index of business activ- 
ity for week ended June 8 slight- 
ly lower than year ago, fraction- 
ally above year ago. 

Railway carloadings for week 
ended June 8 about 36% higher 
than year ago, Total for year to 
date up 15%. 

Flour and wheat exports in May 
up 40% and 77% over 1939. Totals 
for year rise 78% and 48% re- 
$pectively. 

Newsprint production in May 
increased 33% over year ago. 
Cumulative for five months 20% 
higher. 

* Total exports rise 37% in May 
compared with Jast year. Cumulad- 
tive for year to date 34% above 
1939, 

Bond sales more than doubled 
in May over 1939; total for year 
up 58%. 

Cigarette consumption 30% 
higher in May and 18% for year 
to date. 


TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


June 8 


The Financial Post business index 
Retail sales index no. 

eDept. store sales index no. 
Wholesale sales index no. 


EMPLOYMENT Index No’s., D.B.S. 
All industries 
Manufacturing ............ 
Wage earners, no. 000’s 
Living costs weekly budget 


* 
BAILWAYS— 
sCarloadings (week June 8) 57,499 
N.R. gross (week June 14) $ 5,467,110 
oC-P.R. gross (week June 14) $ 3,163,000 
CNR, net revenue (Apr.) $ 1,688,981 
CP.R. net revenue (Apr.) § 1,946,079 
MON AND STEEL—\Apr.)— 


Pig iron production (tons) 
Stee] ingots and castings 
Prod. . .,........ (tons) 
AUTOMOBILES— (Number) - 
senger Cars: 
Domestic sales* ,. 
Factory output wad 
Trucks and Buses: 
wr eg Sales* ,. 
actor i¢ 
oo output ., 


84,210 
153,451 


(Apr.) 
(May) 


15,396 
12,677 


3,404 
8,600 
4,276 


‘Apr.’ 
. (May) 
(May) 


(Apr.) 


$ 4,352,548 
(Apr.) $ 4,311, 


Contracts awarded 
®Cement prod., bbls. 
AGRICULTURE~ 

lour prod, bbls. .. 
®Flour exp., bbls. . 
®Wheat e€xp., bush. a 

Cattle saless 

Hog salesa 


(May) 
(Mar.) 


$ 28,093,800 
252,000 
(Apr) 
‘May? 
» (May) 
(May) 
(May) 


1,344,293 
722,595 
23,466,320 
73,908 
402,991 


322,100 
999,600 


(Apr.) 
(Apr.! § 


tch, ewts 
Landed value 
MtwsPRinT— 
reduction, t { ; 
x<ports, tons sree 
MINING AND OILS— 
— Prod., tons ... 
al imports tons 
~ Prod., fine oz, 
"4c Oj] prod., bbl. ‘ Mar.) 570,100 
— oil imp., bbl. (Apr.} 1,526,887 
CTRIC POWER OUTPUT—(Apr.)— 
a monthly, 1,000 kw.h.’s 2,228,121 

REIGN TRADE—» 

nports (Apr.) 865.879.5109 


e ie 5 ike 
os, sale OE (May) 110,763,709 


323,563 
263,883 


(Apr.) 
- (Apr. 
(Mar.)} 


1,252,190 
595,297 
428,962 


103.1 
81.9 
May 


82.8 
May 1 
114.3 
125.7 


Cotton imports in April more 
than four times those of last year. 
Total for four months more than 
double those of year ago. 

Sugar grindings for four weeks 
ended May 18 slightly lower than 
year ago, total for year to date 
33% higher. 

Railway earnings for week end- 
ed June 14, 58%. and 33% higher 
than year ago for C. N R. and 
C. P. R. respectively. Gains for 
year to date 28 and 19% respec- 
tively. 

Automobile production in May 
shows gain of 10% in passenger 
cars and over 100% in trucks 
compared with last year. Total for 
five months up 7% for passenger 
cars and 48% for trucks. Total 
exports down 31% for five months. 


Trend of business shown by The 
Financial Post Busines Index and 
following key factors, new items 
for the week being marked 
thus *. 


Junel 
105.3 
81.7 


May25 -May18 June 10/39 


Apr. 
*133.5 
87.1 
84.6 
107.7 
+6.8 
Apr. 1 


111.9 
123.4 


eee 2,304 , 
$17.76 $17.75 $17.71 


Jan. 1 te date 
1940 1939 


1,127,260 
102,067,860 
67,227,000 


1939 
42,497 
3,423,697 
2,384,000 
323,583 


980,915 
394,080 


617,610 
40,425 
63,547 59,383 
30438 1 a7 
4 / ; 


28,717 
11,183,907 


9,138,396 
10,698,747 1,855,275 


86,338,500 $8,249,600 
646,575 443,533 
6,114,428 4,442,618 
3,242,608 — 1,822,109 
54,132,175 36,676,451 
376,898 389,149 
1,900,245 , 1,377,205 
ieee 
905,450 


1,100,519 
726,063 


2,828,050 
2,833.200 
1, 644 

279 


4,589,174 
1,701,083 
1,216,508 

666 


1,276, 
6,110,074 


5,801,463 


385,300 
1,291,714 


8,537,922 


184,412,109 
330,896,542 


2,055,856 


41,008,347 
60,774,128 


304,859,113 
442,080,435 
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trina.’ A. poet FO 
be broadcast in Canada and 
Uv, B.: r ti . 
2 = . m 
5 asus 
To Mobilize. 
(Cotitiiued trom page 1) 
e by 
‘ fine 
‘So far as’ powers 
absolute. 
‘i, Allay Public 4 
provisions are so reaching 
that the Government intimated, im- 
mediately after its introduction, that 
ae was ho re of oak 
e a deposi e e. 
is. doubtful if the Goverumaat 
brought down the measure because 
Ey arotiurs wen Wtebioniy orpiaeed 
measure was whip 
into shape, introduced and passed 
to — public anxiety, There is no 
indication that any of the powers 
will be used immediately. ° 
National registration is to begin at 
once. Here, again, Premier King 
responded to the dematid of the 
country. But the need for such a 
registration is well recognized. As 
the war pro e ~ develops, 
bottlenecks are bound to occur and 
a Domesday Book of this kind will 
enable the Government to direct 
specially skilled men to the indus- 
tries where they are urgently 
needed. 


bill “is 


New Department ; 

The new Department of National 
War Services is also being set up 
by the Government in response to 
an imperious public demand. Again 
no clear-cut idea exists as to its 
functions or manner of procedure. 
The Government, at last, is realiz- 
ing that the desire of the people to 
serve their country has been thwart- 
ed and frustrated by the failure of 
Ottawa to provide efficient leader- 
ship and direction. 

Mr. King thus described the func- 
tions of this new department: 


“It will be entrusted with the 
duty of directing and mobilizing 
the activities of thousands of our 
citizens who are seeking practical 
and useful outlets for their en- 
thusiasm and patriotism. Women's 
organizations, patriotic organiza- 
tions, commercial organizations 
and many other groups of men 
and women banded together in 
the national interest offer a vast 
field of activity 


for spontaneous 
service.” ; 


Increase Armed Forces 

On the practical side Hon. C. G. 

Power announced a great increase 
in the armed forces of Catiada. This 
country has undertaken ‘to hold; for’ 
Britain, key points along the North 
American seaboard and others 
closer to Europe, We are now pro- 
viding garrisons for the West In- 
dies, ermuda, Newfoundland, 
Greenland and Iceland. 
‘ Moreover, as an invasion of Can- 
ada is now a distinct possibility, 
greatly. increased home defense 
forces are required. At the present 
time there are 113,593 officers and 
men in the Canadian forces. Of 
these 26,087 are serving in the army 
outside of Canada and 64.656 in 
Canada; 7,256 in the Navy and 15,594 
in the Air Force. 

In addition to these, Hon. Norman 
Rogers just prior to his death had 
authorized the enlistment of 30,000 
men. Mr. Power B now calling for 
an additional 40, men. Enlist- 
ments are running at about 800 per 
day. When these demands for men 


But, in addition, universal service 
for all physically fit men under 45 
years of age now becomes compul- 
sory. The details of the duration 
and nature of the service have yet 
to be worked out. It was intimated 
in the Commons that care would 
be taken to make the best use of 
our manpower. Factories will not 
be cripp or essential services 
imperilled by the calling up of the 
various age groups. 

The effect of these additions to 
the war programme in the current 
fiscal year is incalculable. It seems 
likely that Hon. J. L. Ralston, in his 
budget, will ignore these new bur- 
dens, relying upon some: general 
power to borrow money to meet th 
cost. Since. the latest estimate $ 
this cost was given—$700 millio 
on May 20—upward of 80,000 men 
have been or are being added to 
the strength. 

In addition, vast expenditures have 
been incurred for aero engines and 
other equipment. It would be a fair 
estimate to place our total war com- 
mitments this fiscal year at about 
$1,100 millions, with peacetime re- 
quirements of $450 millions to be 
added. Thus in this single year 
Canada will; spend for war more 


as its western limit, and Trenton on 
the east. 


Vacancy Drops . 

The percentage of vacant rentable 
properties in most Canadian cities 
and towns is now under 1%—an all- 
time low; Doubling up of families in 
single dwellings is probably between 
7% and 8%. So says W. W. Goforth, 
secretary of the Canadian Institute 
of Plumbing and Heating. Mr. Go- 
forth’s on ig that the present is 
a fave time to build, because of 
the inevitable rise in the cost of ma- 
terials and labor. Retail prices of 
building materials are only 5% or 
so higher than at the outbreak of, 
war and will not be as low-priced as 
now—so Mr. Goforth predicts—for 
at lebst 15 years to come. They are 
not much higher now than they were 
in 1937, 

Unquestionably Canada will have 
to build more houses, and this al- 
most immediately to meet the in- 
creased post-war requirements, » 

+ * ” 


Lies Classified 


Harry W. Trussler let himself go 
when he wrote, “You Can't Believe 
’Em,” recently in Canadian Auto- 
motive Trade. His peeve is “you 
can’t believe half what you hear 
when people get talking about cars” 
—and he could have said, with equal | 
truth, the same thing about men, | 
women, wars, farming, the church, 
gold mines and anglers’ catches, 

Mr. Trussler is a dealer in motor 
vehicles, and he exposes the sins of | 
men who buy and sell cars. He quotes 
a professor of psychology in Toronto | 
University ag saying, “Lies can be | 
classified into four divisions, namely: 
Psychological, Fantasy, Loyalty, and | 
Protection or Fear.” Says Mr. Trus-' 
ler: 

“The lies of Loyalty are the ones 
we cherish most in the garage 
business. I would that there were 
more of them told. Did you ever 
hear the car owner tell his friends, 
She’s the best car lever drove.’ Lies 
of Fantasy: Did you ever see and 
hear more and bigger deceptions 
than, ‘She goes 28 nfiles to the 
gallon, Never had a wrench on her.’ 
Lies of Protection or Malice: When 
the average man sets out to buy a 
car, he immediately casts all 
thought of Truth overboard. 
‘What's the price of your Black 
Sedan?’ ‘Oh, I can get 5% off that 
price from the Smithville dealer 
any time.’ ‘I’ve been offered $350 
-for her at the Brown Motors, and 
she’s in perfect condition,’” 


Mr. Trussler raps his own class— 


dealers, as well as car owners and 


than was spent throughout the 
whole of the 1914-18 World War. 
The last war was penny ante com- 
pared with this one. 

Some Plans Dropped 

There were reductions as well as 
additions to the war programme, 
Mr. King's. resolution to set up a 
committee to study post-war recon- 
struction problems was dropped. So 
was the measure to shorten the 
duration of election campaigns, as 
well as Hon. C. D. Howe's bill to 
amend the Transport Act. 

But unemployment insurance is to 
be enacted this session. Mr. King 
said that all the provinces had 
agreed to this measure, as well as to 
the constitutional amendment that 
would be necessary. This, plainly, 
is too inviting a chance to be 


missed. 

The mobilization bill passed with 
some criticism, The Quebec na- 
tionalists sought to move an amend- 
ment to the effect that the war 
policy of Canada “must remain 
free, voluntary and moderate.” The 
amendment, however, was ruled out 
of. order, There is, in fact, great 
support for the conscription bill in 
Quebec, The Quebec people ap- 
parently realize that in the event 
of irivasion they would be on the 


firing line. 
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Ban War Talk 


“Avoid discussing the war with 
your customers,” was the good ad- 
vice given by Stanley H. Young, 
vice-president, Christie, Brown & 
Company, biscuit manufacturers, 
Toronto, when he addressed a body 
of the company’s salesmen in Mont- 
real, and as quoted in Canadian 
Grocer, Incidentally it is interesting 
to record that the average period of 
service in the company's Quebec 
organization is 20 years—a fine tri- 
bute alike to the company and to its 
employees. 

This same good counsel—avoid dis- 
cussing the war with customers—is 
given by a Canadian sales manager 
in a letter to one of hig representa- 
tives—a letter appearing in the June 
issue of the Salesman’s Digest, a new 
Canadian publication. A British Co- 
lumbian salesman had written to his 
sales manager-a letter in which he 
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ustry would find this book filling 
their heads with knowledge about 
oil, and loading their tongues with 
information which would overflow 
through their lips with a welcome 
from all sorts of audiences. 

A’ very entertaining book—one 
which would be greatly enjoyed by 
all engagéd in the retail business—is 
“The Customer is Always Right.” It 
it written by Anne Pence Davis, and 
the. Macmillan Company are the 
publishers, The book tells intimately 
the story of a smal] department store 
in Texas—in an oil region, where 
there is a good deal of money, It is 
a plotless book—just a series of 
chapters, covering the year 1938-39, 
which tell about a score of persons 
connected with the store, and about 
a few of the store’s customers. One 
becomes well acquainted with the 
proprietor, the general manager, the 
manager of the men’s and boy's wear 
department; with those in the adver- 


fising department and those who 


dress the windows; with a few of the 
women department heads; with the 
janitor and the porter; with the sales 
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promotion activities of various -de- 
partments; about the installation of 
an air-conditioning system, and with 
the ambitions, the fears, the trage- 
dies, the sinnings, the sufferings, of 
individual employees. 


Guest Houses 

The idea of separate guest houses 
has caught on rapidly in various 
summer colonies across Canada, says 
the June issue of Canadian Homes 
and Gardens. The hostess likes the 
idea because it supplies extra accom- 
modation without complicating the 
housekeeping routine of the main 
house or cabin—she can have her 
guests and enjoy them, too! The 
guest, snugly settled.in the privacy 
of a wee-bit cabin down the path 
has a place where he can catch his 
breath between luncheon and. tea, 
the swimming party and the cock- 
tail hour, and so on. “The originator 
of the guest-house idea,” declares 
the editor of Canadian Homes and 
Gardens, “deserves the thanks of 


The 3 Choices of Mr. X. 


An explanation of 


one of the most important provisions 


i 


A NUMBER OF yEARS AGO, Mr. X bought a life 
insurance policy from Metropolitan. 


Recently, Mr. X reviewed his‘ policy. He 
wanted to refresh his memory concerning the 
benefits available if, for some unforeseen reason, 
he should decide not to maintain his policy in 


force any longer. 


He knew, of course, that from the premium 
payments a “cash value” had been built up in 
is policy. Usually such a cash value is available 
licy has been 


after the second or third year the 


in your life insurance policy 


insurance protection. 


AMOUNT? 


in force — except in the case of Term policies. 


Mr. X found that if premium payments were 


discontinued, he wou 


have three choices — 


three ways in which he might take advantage of 


his cash value... 


i 


¥ eS 

(- snouto 1 raKE 
A CASH 

SETTLEMENT? 


) 


On the other hand, Mr. X might feel that 
he had need of greater protection for the imme- 
diate future than this choice offers hint. In that 
case, he would have still a third option ... 


keep on paying his premiums — but still wished 


o >. 
(snow 1 KEEP MY 


PRESENT TYPE OF 
INSURANCE-PA/0-UP 
FOR A REDUCED 


In that case, Mr. X would find that he could get 
fully paid-up insurance for whatever amount his 
cash value, used in this way, would provide. He 
would need to pay no further premiums. 


cover, 


1116 Montreal Trast Bidy., 


many families and their friends.” 


g 


refuge at any time of the y 
fine home is pictured wi 
without in the June issue 
dian Homes and G 
same issue is a feature 
Outdoors.” What intrigued 
I scanned this article, were the illus- 
trations. showing wrought. 
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chairs and tables—with the table 


tops of plate glass—furniture design 
ed by Kenneth G. Noxon, son of W. 
C. Noxon, a former High Commis- 
sioner of Ontario in London. 


period as his cash value used in this way, would 


® ® * 


If Mr. X should decide not to maintain his 
policy in force any longer, could he reinstate it 
at some future date if he 

at any time — providing he had not taken his 
cash surrender value, or, if he had convertéd it 
into Paid-up Term Insurance, the period of this 
insurance had not expired. 


is still insurable? Yes, 


Mr. X would, of course, have to pay all back 
premiums with interest. Any loan outstanding 
against his policy, together with interest, could 
either be repajd in cash, or be continued against 
his reinstated policy. 
> The case of Mr. X indicates the care that is 
taken in writing your policy, to make certain 
that you will be protected if you find you are 
unable to continue your present insurance policy 


in force. 


But, obviously, only the person who keeps his 


life insurance in force until its maturity, can be 
sure of achieving the full benefits for which he 
planned when he purchased his policy. 


Because all the provisions in your policy are 
vitally important — not only to you but to those 
for whose benefit you purchased the insurance 
— it will be well worth your while to take the 
time to read your policy rete if you have 
not done so recently. Your Metropolitan t 

f of the 


is well qualified to advise you about any 
benefits or provisions in your policy. 


SHOULD I TAKE 


PA/ID-UP 


This is Number 26 ina series of advertise. 
‘ments designed to give the public a clearer 
understanding of how a life insurance 
company operates. Copies of preceding ad- 
vertisements will be mailed upon request. 


1. Mr. X might elect to také bis cash 
value. TERM INSURANCE? 


If Mr. X should decide that, because of changed AS. 5 
circumstances, he no longer needed the, protec- 
tion afforded by his life insurance, he could, if he 
wished, take an immediate cash settlement. If 
he had named a beneficiary, the Provincial laws ‘ 
would require the joint action of Mr, X and his 
beneficiary in some cases, to secure this benefit. 

his policy happened to be an Ordin 
policy sid eal Oto wo ears old, he mig 
prefer to have the money paid out under one of 
the so-called “Optional Modes of Settlement.” 
This would provide him with an income for life 
or for a certain number of years — the payments 
to begin immediately, or later in life. 


2. Mr. X might elect to retain bis 
| ao ela for 
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1,774,578 


ida the “good host” no 
good neighbor. 


Sied Charity Appeals 
Regina Leader-Post 
imunity Chest system of 
administering money for 
ties has become pretty 
nded in Regina, and it 
tainly seem that such & 
meeting requirements © 
fighting forces other than 
by the Government woul 
even readier appeal to the 


148.959 
2,186,128 
18,300,000 
6,856,788 
808,275 
93,878,138 


osbie (Apr.) 579,605 558,464 
8,781,974 7,360,581 
80,174,000 25,142,000 
31,612,559 18,465,738 
3,125,320 2,635,222 
276,339,768 207,645,885 
Ba 
Lind sales (May) § 480,609 


2,473,032 10,980,510 9 15 
Lily tet +052 ave 218,603 1 008.625 tak 13 
Dee vt Sales (Ar. § 32,248,000 26,357,000 128,088,000 | 116 
‘09g All Canada figure covering over 90% of the Canadian total. : 
1000's omitted. 'For four weeks to vas seeruaes. 


ences. prod., pr. ... tApr.) 
tton imports, Ib. ..(Apr.) 
W rubber imp., lb. (Apr.) 
Barette cons No.+ (May: 
ugar manufactured ., Ib.§ 
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MK debits . 


. (Apr.) § 2,938,268 


Metropolitan Life’ 
Insurance Company 


(4 MUTUAL COMPANY) 


= 18, 1940, 
ipnrevised figures covering N.S., PEL. N.B., Que., B.C. 
New 2. 2ards and plant. Deficit. 

items for week marked s : 
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level is reported to have reached 
the main fault. . Half way from 
the shaft to the fault zone, a low) 
grade vein was picked up which did 
not show in the upper horizons 
While it is below commercial grade, 
Mr. Bickell sugg that it offers 
possibilities for the future. 
At the main fault a quartz vein 
was cut which has the appearance c 
No. 1 vein developed on the upr 
levels, Diamond drilling is bein 
{carried out in an ae pic 
up No. 2 vein which not show 
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Omega Finds Progress 
Slower Than Expected 


ae results have been slower 

a, “4 anticipated, 

il trying to make the but- Ctinues to ete Gold Mines 
tunic meet when he pass- dlde Ke progress, share- 
nel on the parade ground. ‘Ss were informed by the presi- 

preoccupation, he forgot ‘J. P. Bickell at the company’s 
4 Dual meetin 
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the King’s uniform?” Property i¢ was'stated 
Crossey i 


at's it,” said the recruit “S| 
\vasn't meant for me” | tting-on ‘the new: 1,590-tt. 


3. Mr. X might elect to apply his cash 
value to provide Paid-Up Term In- 
surance—which would remain in force 


for a limited period. 
By thus using his cash value, Mr. X could con- 
tinue as m as possible in force, in 
the form of paid-up Term insurance, This pro- 
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Investment Dealers PI: 


War Financing, Public Relations 
Keynote of Annual Meeting 


A vote in favor of a permanent 
publicity campaign by members of 
the Investment Dealers’ Association 
of Canada was recorded as a result 
of questionnaires sent out by East- 
ern District Section during the past 
year. 

E. C. Cumberland, Montreal, vice- 
president last year and the incom- 
ing president of the Association, re- 
ports that from the résult of the 
questionnaires sent out it is appar- 
ent that the majority of members 
are in favor of referring to their 
membership in the Association in a 
suitable manner on their letterhead 
and other publicity. 

This is based on a belief in the 
need for an effective way to 
acquaint the public with the Asso- 
ciation’s existence. This, in the 
opinion of members in this district, 
would be the first object of any 
publicity campaign that might be 
adopted. Majority of members in 
the eastern districts favor advertis- 
ing future war loans, or other Do- 
minion of Canada loans, in the As- 
sociation’s name as was done in 
the case of the first war loan this 
year. 

Quebec Municipal Files 

The committee on Municipal Af- 
fairs of this district has about com- 
pleted a file on the majority of 
cities and towns in Quebec prov- 
ince, which will be available to 
members of the Association within 
the next few weeks. This file will 
lessen the difficulty experienced in 
the past in obtaining certain mu- 
nicipal statistics which will be 
given in substantially the form pre- 
pared and recommended by the 
committee previously. 

Mr. Cumberland reports further 
progress in the reorganization of the 
finances of several municipalities 
with the work being continued. Two 
municipalities at present in diffi- 
culty, Sorel and Longueuil, are ex- 
pected to have a satisfactory plan of 
reorganization to present to bond- 
holders in the near future. 

Montreal Problems 

Financial affairs of Montreal it- 
self continue to present the most 
difficult of the financial problems of 
the district. He points out, how- 
ever, that constructive steps are 
about to be taken which should be 
instrumental in eventually putting 
the city’s finances on a proper basis. 

Reference is made to the work of 
the Association’s executive com- 
mittee in dealing with matters aris- 
ing out of the creation of the For- 
eign Exchange Control Board. This, 
as well as the working out of meth- 
ods and details for marketing the 
recent war loans, are said to have 
resulted in satisfactory relations and 
good results. 


Ontario Securities Acts 
Features District Work 


Work of the executive of the cen- 
tral district of the Investment Deal- 
ers’ Association, as reported by J. H. 
Ratcliffe, vice-president for the past 
year, was featured by moves for 
revision of the Security Transfer 
Tax Act and the Securities Act in 
Ontario. 

Another feature of the Associa- 
tion’s work in the past year was 
discussions by prominent members 
of the Association with the Ontario 
Government \with the object of ar- 
ranging reciprocity in succession 
duties between Ontario and Quebec. 
Mr. Ratcliffe states that this dis- 
cussion was held following infor- 
mation received from the executive 
of the eastern district to the effect 
that this might be an opportune 
time for such discussions. Quebec 
was said to be favorable now to this 
move. Although the discussions 
were held, results of them are not 
yet available. 

The Association was active in pro- 
testing against certain features of 
the amendments to the Ontario 


Corporation Tax Act passed at the 


last session of the Legislature. As }} 


a result of these and other repre- 
sentations, certain modifications 


were made with the Government |} 


particularly with reference to the 
retroactive features of the legisla- 
tion. 
Efforts were continued by a spe- 
cial committee under the chairman- 
ship of L. G. Mills to secure revision 
of the regulations by the Ontario 
Securities Transfer Tax Department 
to make them conform as closely as 
possible with Dominion regulations. 
It is suggested that the incoming 
executives continue negotiations 
which were under way last year 
between the special committee and 
the Ontario Securities Commission 
with reference to the possibility of 
amending the Ontario Securities 
Act somewhat along the lines of the 
regulations governing Toronto 
Stock Exchange members and now 
embodied in the present act. 


Workings of by-law 8A, which| 


provides for a self-regulation by the 
Association as to the financial re- 
sponsibility of its members, were 
considerably simplified. 


Municipal Work Easier 


A committee on municipal admin- 
istration, under J. P. Crysdale, 
found its work lessened in recent 
years by the more efficient opera- 
tions of the Ontario Department of 
Municipal Affairs. 

Other work carried out by the 
Association in central district dur- 
ing the past year has been co-opera- 
tion’ with the Department of Uni- 
versity Extension at Toronto in 
sponsoring a series of lectures on 
investments. 

As in other districts, the workings 
of the Foreign Exchange Control 
Board and the successful offering of 
the first Canadian war loan in Janu- 
ary occupied considerable attention 
of the Association’s executive. 


Revising Security 
Acts in Maritimes 

The Maritime district of the In- 
vestment Dealers Association of 
Canada shows interest in the ques- 
tion of advertising membership in 
the Association. W. T. White, Hali- 
fax, vice-president for this district 
last year, mentioned that action 
may be deferred because of a lack 
of uniformity of procedure through- 
out the Association in adoption of 
audit .procedure provided by by- 
law 8A. 

In Nova Scotia all audits are car- 
ried out by the securities depart- 
ment and the registrar of securities 
makes his own regulatidéns. These 
regulations are approximately the 
same as those provided by the Asso- 
ciation in its self-regulating policy 

In New Brunswick the securities 
act is being revised and Mr. White 
expects the Association to be con- 
sulted before the revision is com- 
pleted. He hints that the Nova 
Scotia securities act will pfobably 
be copied in New Brunswick. 

A constructive move in Nova Sco- 
tia has been legislation providing 
for prepayment of municipal taxes 
and payment of taxes by install- 
ments. A standard return form ‘for 
municipal statistics is also being 
developed. 

Few Defaults 

A temporary delay in payment 
of coupons for New Waterford oc- 
curred in March a year ago, the 
only exception to the record of 
Nova Scotia municipalities in pay- 
ing interest and- maturities prompt- 
ly when due. 

St. Leonard’s school district in 
New Brunswick defaulted on a 
serial maturity in last October. Al- 
though interest is being paid at the 
regular 5%% rate, the retirement 
of matured principal has not yet 
been arranged. The municipal de- 
partment of New Brunswick now 
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foretold, but it will be beyond any- 
thing previously thought possible. 
\ It is this function which the many 
bond houses across Canada are 


1 |ready to carry out with an organiza- 


MURRAY BRINK 


Annual meeting of the Investment Dealers Association of Canada in this first year of a new war boiled 


down to a one-day session in Toronto this week. 
E. C. Cumberland, Hanson Bros., Montreal, is to be president of the assoc 


iation for the coming year. 


presid ill be: James MacMurray, Eastern Securities Co., Saint John, N.B., Maritime District; 8. B. 
oon moral nc : al, Eastern District; J. Courtland Elliott, A. E. Ames & Co., 


Hammond, Royal Securities Corp., Montre 
Toronto, Central District; R. A. Gray, James Richardson & 


Sons, Winnipeg, Western District; and R. Mur- 


ray Brink, Pemberton & Son (Vancouver) Ltd., Pacific Coast District. 


has authority to require its approval | ment in the financial position of 


of all sinking fund transactions. B. C. municipalities, chiefly due to 
—_ reduction in relief costs and 


° ° increase in home building. Improve- 
Coast D istrict Watches ment in position of B. C. munici- 
B. C. Legislation palities is illustrated by the suc- 

The committee of the Pacific, cess in selling new bond issues at 

Coast district of the Investment) record-breaking prices. 

Dealers Association of Canada was 1 celddeasans 

active last year in watching pro- 
vincial Government legislation. 

Among the legislation to come up 
for attention was the authority ob- 
tained by Vancouver to postpone 
the provision for sinking funds in 
the year ended May 31, 1940. The 
city also obtained permission to in- 
vest sinking fund moneys in un- 
sold debentures. 

New Westminster was given 
power fo refund certain debentures 
by the extension of the term for 20 
years. Amount of debentures in- 
volved was $953,000 and a special 
board was set up to care for the 
retirement of these particular de- 
bentures. 

Nanaimo also obtained authority 
to refund $145,000 issue of 5% de- 
bentures, due in 1917, and payable 
in United States as well as Cana- 
dian funds, These were retired by 
issue of $153,000 serial type of de- 
bentures, due in December 1, 1964, 
and interest payable in Canadian 
funds only at 4%2%. 


Adopt Regulating By-law 
The Pacific Coast division of the 
I. D. A. adopted by-law 8A in 
March, 1940. Ross Wilson, Vancouver, 
vice-president serving this district 
for the past year, mentions his be- 
lief that this action will give a defi- 
nite indication to the superintendent 
of brokers in British Columbia that 
the Association is co-operating with 
his department to the fullest extent 
and will also bring the Pacific 
Coast division more in line with 

other parts of the Association. 
Mr. Wilson mentioned improve- 


Prairies Experience 
Better Conditions 


General strengthening of the 
economy of the Prairie Provinces is’ 
noted by D. Bruce Shaw, vice-presi- 
dent representing the Western Dis- 
trict of the Investment Dealers As- 
sociation for the past year, as a re- 
sult of better crops and distribution 
of income, Effect of this upon pro- 
vincial finance will be known defi- 
nitely when public accounts for the 
year ended April, 1940, are pub- 
lished. But budget addresses of pro- 
vincial treasurers give some hints of 
the extent of the gain that can be 
expected. 

Mr. Shaw suggests, however, that 
relfef costs have not fallen as*much 
as might have been expected. While 
less in Saskatchewan, there have 
been increases in Manitoba and 
Alberta. ‘ 

Debt retirement provisions in the 
three prairie provinces remain in- 
adequate in spite of improving bud- 
get positions. In this connection, 
Mr. Shaw hopes that satisfactory 
moves to meet early maturities are 
worked out as a result of the Royal 
Commission report. 

Good Work Done 

Restricted staff arrangements 
have hampered municipal depart- 
ments in western Canada but, in 
spite of this, Mr. Shaw feels that 
excellent work has beeft done, par- 
ticularly in supervision of account- 
ing methods. He does not wish to 

inimize the difficulties being faced 
by the municipalities themselves. 
He is concerned by the record of 
defaults and it is his opinion “that 
this record contains items which 
may prove to have a detrimental 
effect on the long-term credit posi- 
tion of the municipalities within 
these provinces and of the provinces 
themselves. This possibility should 
be recognized. The provinces can- 
not escape responsibility if the fi- 
nancial record of their municipali- 
ties suffer by comparison with other 
provinces. It is my contention that 
the situation calls for a more posi- 
tive attitude and definite leadership 
by the provincial authorities in re- 
covering their municipalities from 
default when such occurs.” 

The Alberta record, he says, is 
better than Saskatchewan and 
Manitoba and, “even though condi- 
tions may not have been so severe, 
it reflects what can be done.” 


e Critical of Manitoba 


He is somewhat critical of the 
record of the Winnipeg suburban 
municipalities which defaulted in 
1932 as a result of heavy bank loans 
and accounts payable. Default con- 
tinued until bank loans and pay- 
ables had been liquidated and in 
some cases substantial cash balances 
built up. The plans adopted in 1937 
proved that two thirds of each 
year’s cash surplus was to go to in- 
terest payment and the remaining 
third for redemption of debentures 


“The scheme offered the munici- 
pal administrations no reward for 
improving the credit standing of 
the municipalities. Instead, in effect 
the reverse was the case. The lower 
‘ the price at which bonds could. be 

purchased, the greater the par value 
that could be retired with each 
_| year’s funds ‘available for that pur- 


pose, and the greater the prospects 


of reducing taxes through lower 
debt service levies.” 

Brandon and Portage la Prairie 
are said to be now going through 
the same process. : 

Moose Jaw has been the outstand- 
ing example of default in Saskat- 
chewan, Mr. Shaw adds. The local 
government board recently released 
Moose Jaw from the necessity of 
making any levy for debt service 
this year and municipal officials 
immediately informed the dealers of 
this ruling and advertised their 
willingness to buy their own bonds 
for a limited period at 37. 

Municipal Committee Report 

R. A. Gray, chairman of the West- 
ern District Committee on Munici- 
pal Administration and Finance, 
gives an extensive’ report on this 
phase of the association's works. 

He notes that there has been little 
expansion of municipal debt in 
Alberta in recent years. Two 
municipal adjustments were made 
in the province last year. Corona- 
tion had approximately $59,000 of 
6% debt funtied on a 44%%, 20-year, 
basis. Beverley obtained an adjust- 
ment on 1939 coupons. At the end 
of 1939 there was $509,000 on 
municipal debt in default in Al- 
berta, an increase of $3,000 over the 
total for the end of 1938. 

Experience in Saskatchewan, be- 
cause of unSatisfactory agricultural 
and business conditions, has brought 
financial embarrassmen* to many 
municipalities. The collections have 
been consistently well below the 
amount of the current tax imposition, 
1938 figures showing 70.4% of the 
total current tax collected, includ- 
ing arrears payments. : 

In Manitoba tax collections have 
been on a better scale. The 1938 
figures show 103.5% of the current 
levy collected, including arrears. 
Total unmatured debt in Manitoba 
has shown reduction from $96.1 mil- 
lions in 1933 to $86.1 millions in 
1938. At present there are 20 mu- 
nicipalities whose affairs are direct- 
ly or indirectly under the jurisdic- 
tion of the Manitoba Municipal and 
Public Utility Board. 


tion which has been tried and found 


successful 

The war in 1914 found Canadians 
with little real knowledge of this 
country’s own capital resources. 
Most of the long-term capital then 
invested in this country had come 
from: the United Kingdom, with 
lesser amounts from other countries. 
The last war with its succession of 
Victory Loans made Canadians 
bond-conscious, 

It ‘was the last war also which 
gave rise to the organization of in- 
vestment firms which is now known 
as the Investment Dealers Associa- 
tion of Canada. Then, as now, they 
performed the essential job of find- 
ing the money to pay for the war. 

Started in 1911 

The nucleus of the first otganiza- 
tion among bond dealers in Canada 
really dates’ from December, 1911. 
At a meeting of Toronto bond deal- 
ers at that time it was decided to 
become a’ section of the Toronto 
Board of Trade. 

Prior to this, and between the 
years 1905 and 1910, the number of 
bond houses started in business ‘in. 
Canada showed a considerable in- 
crease because of capital expendi- 
ture by governments and munici- 
palities. 

A need for co-operation and 
united action to prevent ill-advised 
capital financing or improper action 
by municipalities in placing their 
securities on, the market was felt 
among these bond houses. At that 
time the work of securing capital 
for the business of the country was 
not regarded by the general public 
as one of the fundamental business 
activities in the country. 

In Nov., 1915, the Canadian Min- 
ister of Finance offered his first war 
loan, but bond dealers were not con- 
sulted in the matter in any way. 


War Work Starts 

Early in 1916, as a result of a suc- 
cession of incidents which had been 
receiving the attention of Toronto 
and Montreal bond dealers, nego- 
tiations for the start of a Dominion- 
wide organization were undertaken 
and the Bond Dealers Association of 
Canada came into existence in June, 
1916. The new association advised 
the Minister of Finance of its exist- 
ence and when the second Dominion 
war loan came along the associa- 
tion’s suggestions in regard to the 
prospectus and regulations of the 
issue were accepted. 

When the results on the differ- 
ent loans were studied, it was found 
that a new association of members 
had turned in applications to the 
Government for more than 75% of 
the total receipts 


Loans Successful 

In 1917 the Minister of Finance 
co-operated still more closely with 
the new Bond Dealers Association. 
One of the concrete results was that 
$250 millions of subscriptions were 
received, although only $150 mil- 
lions had been asked. 

This conclusive demonstration that 
the bond business could be of great 
use to the Government in its emerg- 
ency resulted in the Minister of Fi- 
nance turning over to the associa- 
tion the organization which receiy- 
ed applications amounting to $421 

(Continued on page~9, col. 1) 
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Investment Dealers? As . Work | ' 
Makes Bond Business Efficient [A 


nt cap 
anexcess of a company or indi- 


yidual’s own resources. 
Government financing has been 
fhe main source of bond invests 
gents. It was the need of the Gov- 
enment for finances in the last 
yar which gave the bond business 
its real start in Canada. As men- 
fined elsewhere, it also gave rise 
to the organization that is now 
known as the Investment Dealers 
Asociation of Canada, 


Protection 


Buying bonds from a member of 
this Association is no guarantee 
against loss. But it is a guarantee 
that certain business practices are 
followed by members and that the 
giler belongs to an organization 
whose ine ‘eed done much to 

ce the Canadian bond business 
op a sound basis. 

Constitution 

Constitution of the Investment 
Dealers Association states its object 
to be: 

(1) To promote the general wel- 
fare and influence of bond dealers, 
fnancial institutions and investors 
generally interested -in govern- 
ment, municipal and corporation 
securities, and so safeguard and 
better provide for their protection. 

(2) To secure united protective 
action and to co-operate with mu- 
nicipal and other corporations in 
regard to legislation and methods 
of sound financing. 

(3) To afford opportunity for dis- 
eussion and personal exchange of 
views on subjects of importance to 
the financial and commercial in- 
terests of the Dominion of Canada, 
which affect the investing public. 

(4) To afford mutual protection 
against loss by crime, or through 
illegal or irregular action of mu- 
nicipal or other corporations in 
their financing, or through irre- 
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bers of the Association and the gen- 
eral bofid buying public occupy 
much of the activities of its offices. 
For example, Ontario was the first 
province to in a securities 
act and representatives of the As- 
sociation held lengthy meetings be- 
fore the final draft was prepared. 

The Associatiop has been partic- 
ularly active in protecting holders 
of municipal bonds, ‘where the 
municipality was in financial diffi- 
culties. Its work in this connection 
has been considerably lessened by 
more efficient organization of pro- 
vincial municipal departments, al- 
though the Association is repre- 
sented on protective committees set 
up by bondholders. : 

The Asseciation has’ been active 
in establishing standard quotations 
for bonds, and making thege avail- 
able for the press under its own 
name. 

Other organizations, such as the 
Better Business Bureau, the Bureau 
of Municipal Research and similar 
organizations, receive considerable 
support from the Association. 


‘Plan May A 


Variety of indirect benefits will be 


felt by holders of municipal bonds if 
seconsevenianens: 34 the . Rowell- 
Sirois Commission are 

The Ce 


. suggests Ottawa 
assume all expenditures for relief 


- Bossible repatriation of Canadian 
corporation \ securities held in 
Britain will have an important et- 
fect upon the Canadian economy 
and investment dealers, according 
to K. M. Pringle, Toronto, 

He also expects extension of in- 
dustrial activity in Canada, to meet 
the ever-increasing demand for war 
materials, will bring effects qf even 
greater significance than those in 
the last war on Canada’s intustrial 
and financial structure, 

An important volume of large re- 
funding issues swelled the 1939 pub- 
lic utility financing to $192.3 mil- 
lions, considerably more than 3% 
times the 1938 volume. The 1939 
total was greatly in excess of that 
of any year back to 1910, nearest 
approach being in 1930, when $143.1 
millions of power and public utility 
securities were sold. All but less 
than $10 millions of the 1939 total 


was refunding operations. 
War Brings Disruption 


Mr. Pringle mentions that out- 
break of war in September caused 
a temporary halt in plans for cor- 
poration financing. 

The first four months of 1940 pub- 
lic utility issues totalled $17.3 mil- 
lions, @ompared with $114.1 millions 
in the corresponding period of 1939, 
but totals were greatly swollen by 
an unusually large volume o* re- 
funding issues. Industrial and mis- 
cellaneous issues in the first four 

ths of this year totalled $3.4 
millions, down sharply from the 
$13.7 millions in the first four 
months of 1939. 


Revolutionary Bond Plan 


If recommendations of the 
Rowell-Sirois report contained in 
Plan I were implemented by the 
Parliament of Canada, about 90% of 
the debt of Canadian governments 
would be immediately placed in 
obligations of the senior authority. 

The market in Government bonds 
would then be preponderantly in 
high-grade issues. Budgeting posi- 
tions of the provinces would ‘be 
relatively stabilized through the 
operation of adjustment and emerg- 
ency grants. Fluctuations in the 
small remaining portion of provin- 
cial bonds would be minimized. A 
portion of Quebec municipal indebte 
edness would be transf into 
obligations of the Dominion Gov- 
ernment. 

Future provincial and local gov- 
ernment direct and guaranteed bor- 
towings would be payable as to 
principal and interest in Canadian 
funds only. There would be very 
few exceptions to this ruling. 

Revolutionary Charges 

These recommendations if acted 
upon would involve a near-revolu- 
ton in Canadian bond markets. 
Conversion into Dominion obliga- 
tons of provincial and municipal 
debt indicates a greater measure of 
control over markets than that now 
existing. 

Such a step also augurs a mtich 
more correlated and comprehensive 
plan of borrowing. 

There would be some future pro- 
vincial borrowings, the extent of 
which is not entirely clear. But 
servicing of these loans, unless spe- 
cial dispensation is made, would be 
borne by the issuing body and not 
supported by adjustment of emerg- 
ency grants, 

With stabilized 


revenue from 


War Finance 
Gave Start 


(Continued from page 8) 
Millions when $150 millions ‘had 
been asked for the third war loan. 

Maintaining a healthy market for 
‘his new business presented a prob- 
sem, but again the Bond Dealers 
fame forward with a plan. Indi- 
Vidual interests, so far as- Victory 
Loan Bonds were concerned, were 
merged and a secondary market 
Created st:ccessfully. 

The 1918 Government loan was 
handled by the association success- 
fully, $700 millions being received 
When only $400 millions had been 
asked. Cost of floating this loan was 
reduced from .64 of 1% in 1917 to 
53 of 1% in 1918, Equal success was 
obtained with the 1919 Government 

an. 

While it was the necessity of tap- 
ping unknown capital in Canada for 
war expenses in 1914 to 1918 that 
Teally gave the new Bond Dealers 
Association its start, the organiza- 
ton had not primarily been started 
for the purpose of floating govern- 
ment loans or for co-operative ef- 
fort in the purchase or sale of bonds. 
This type of action is specifically 
Contrary to its constitution and it 
Was the national character of war 
loan work which resulted in the ex- 
ception being made. 

Name of the association was 
changed in 1925 to the Investment 
Bankers Association of Canada. 
Changes in the 1984 Bank Act re- 
Sulted in the present name of the 
Investment Dealers Association of 
Canada being adopted, when restric- 
tions were placed on the use of the 
term banker in this Act. 


Sirois Report Urges Central 
Control of All Govern- 
ment Bonds — 


these grants and conservative poli- 
cies, the provinces cannot be ex- 
pected to provide the same range 
of securities as at present for in- 
vestors. ' 

Adjustment grants being suffi- 
cient to maintain services at “aver- 
age Canadian standards,” the obliga- 
tions of Saskatchewan would sell on 
a price comparable with those of On- 
tario. The plan in effect would be a 
great leveller that would Jargely 
eliminate investor consideration of 
the specific conditions surrounding 
the provinces’ finances. . 

While the provinces would bene- 
fit generally, as would the provin- 
cial bondholders, the debt position 
of the Dominion would deteriorate 
in direct ratio. 

More prime investment media 
would also be made ayailable to in- 
vestors if the first plan of the 
Rowell-Sirois report were adopted. 

Combined with an unascertain- 
able but huge increase in debt for 
war expenditure this would consid- 
erably increase the Dominion fund- 
ed debt. Carried to an extreme de- 
gree the credit position of the Do- 
minion would suffer, This assump- 
tion, of course, does not take into 
consideration the ability of the Do- 
minion to carry a heavier debt 
structure because of increased in- 
dustrial capacity and activity. 

Higher Interest Rates 

If the debt were so substantially 

increased as to present a strain on 
the Dominion’s financial resources 
the available sources of funds might 
be lowered and the Dominion’s abil- 
ity to borrow made less favorable 
than at this time. Such an occur- 
rence might bring about an upward 
trend of interest rates. Two external 
factors, the course of interest rates 
in Great Britain and‘ the United 
States also present interesting food 
‘for speculation. Unquestionably 
Great Britain will be forced to bor- 
row more extensively than hitherto 
believed necessary. United States is 
probably facing one of the greatest 
eras of industrial activity in its his- 
tory. This is also probably true of 
Canada. Under these conditions all 
signs point to dearer money. 

' Borrowing Restrictions 

The Sirois study envisions refund- 
ing of Dominion debt at 3%%. This 
may or not be borne out, depending 
upon how potent the forementioned 
factors are, 

Restriction of future borrowings 
of the province and municipalities 
to Canadian pay issues would keep 
within the boundaries of the Do- 
minion many flotations that at pres- 
ent are sold externally. 

In assuming the direct and guar- 
anteed debt of the provinces it is 
proposed that the Dominion should 
set up an agency to have technical 
control of the debt conversion. 

The only exception to the general 
recommendation of absorbing all 
net provincial debt applies to the 
Province of Quebec, where munici- 
pal debt is greater than provincial 
Here it is that 40% of the 
net debt the province and mu- 


made callable at par or at best 

selling price between Jan. 1, 1939, 

and Dec. 31, 1939, whichever was 

higher. 

Transfer of securities would per- 
tain to those in existence at Dec. 31, 
1939. All debt incurred by the prov- 
inces after that date would be the 
responsibility of the issuing prov- 
ince, 

It is evident that if the first plan 
were selected holders would benefit 
from capital appreciation resulting 
from the conversion to a more 
favored medium. 


Capital Gains Tax 


To offset this a special capital 
gains or transfer tax is suggested on 
the first transaction of the bonds 
affected. The prospect of any great 
profit from the switch suggested is 
thereby largely eliminated. But a 
few holders would nevertheless 
benefit. 

An integral part of Plan 1 is the 
establishment of a permanent ad- 
visory body, which would place the 
financial affairs of Canadian gov- 
ernments on a planned and cohesive 
basis. Greater co-operation and col- 
laboration between government and 
their fiscal policies would have the 
effect of stabilizing financial opera- 
tions. 

The net effect would be a much 
more orderly bond market and a 
greater supply of high-grade invest- 
ments. Coupled with the inevitable 
war increase in Dominion funded 
debt, investment interest in Do- 
minion obligations would be sub- 
stantially widened. There are pros- 
pects that greater industrial activ- 
ity will attract funds to both better 
grade and speculative lien. This 
double action would severely cut 
if not eliminate existing surplus of 
funds. 

Recommendations contained in 
Plan II would not have the wide 
repercussion that might be expected 
from the first arrangement. The 
second plan would simply remove 
much of the burden from provincial 
governments, and therefore place 
the provinces in a more favorable 
position. The second set of recom- 
mendations, like the first, would 
enhance the obligations of the prov- 
ince at the expense of the Dominion. 


of employable \ unemployed now 
borne partially by the municipalities. 
It suggests in the case of Quebec that 
the Dominion take over 40% of 

The Commission estimates a net 
reduction in expenses of Canadian 


municipalities, and after deducting 


jocal taxes to be forfeited by Ottawa. | 5... 
The savings in relief costs by. prov- | ¥ 


inces, as estimated by the Commis- 

sion on the basis of 1937 figures, 

would be as follows: ' 
Savings of Municipsiities~ © 


> p|vaeM 


REREGT==® 
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These savings probably would . 


benefit mnicjpal bonds, but ,in 
vary 
valitien ower bearing heavy relief 
loads would feel the greatest benefit, 
while ih’ the case 6f local bédies’ with 
comparatively light expenditures, 
the effect would be limited. - 
Carry Heaviest Load 

As the accompanying table illus- 
trates, Saskatchewan cities such as 
Regina, Moose Jaw and Weyburn 
probably are carrying a heavier re- 
lief load, proportionately, than other 
cities in Canada. The larger muni- 
cipalities such as Winnipeg, Montreal 
and Toronto also have found relief 
a particularly heavy load. 

Municipalities such as Summer- 
side, PEI, and Glace Bay, NS, 
Westmount and Outremont in Que- 
bec and the isolated case of Red 
Deer, Alta., on the other hand, have 
practically no relief load which can 
be assumed by Ottawa. Summerside 
has never paid any direct. relief, 
while this load in the others is al- 
most negligible. 

The figures used in the table of 
direct zelief costs do not give the 


complete picture. In addition, the/G 


municipalities will be relieved of the 
burden of expenditures made on 
public works strictly for relief pur- 


poses. 


Starved Municipal Services 
- It-cannot be assumed, however, 
that the full anticipated saving 
would go toward reduced taxes. The 
Commission refers to starved muni- 
cipal services — education, public 
welfare and highway construction. 
It is probable neglect of these serv- 
ices has been tn somewhat larger 
n in municipalities where 
relief is the heaviest. Thus, any sav- 
ing from relief could be largely off- 
set by increased expenditures for 
services. Net benefit to the bond- 
holders, therefore, might not be very 
much differént in a municipality 
bearing heavy relief costs and one 
with le expenditures. 
offsetting any savings 
would be the loss of certain taxes, 
such as income taxes in Nova Scotia, 
New Brunswick and Quebec and the 
provincial subsidy in Ontario, The 
figures follow: 
Revenues Surrendered to on 


N. . (income) . 

= eeeteceee 1,694,000 

Ont. (prior subsidy) eepeeeeere 2,921,000 
' 4,791,000 


The figure of $129,000 for New 
Brunswick is made‘up entirely of 
an income surtax applied by Saint 
John.‘ Loss of this revenue might be 
a serious factor, and there is no sug- 
gestion as to what special treatment 
might be given this city. 

Municipalities in the five othey 
provinces have kept within the ord- 
inary tax channels, so there will be 
no loss of revenue. 

Special Treatment 

The report recommends special 
treatment to Quebec, In addition to 
relief expenditures of $7.8 millions 
annually, it is algo proposed that 


Ottawa assume $4.9 millions of debt 
interest and $1.8 million of sinking 


Government, Municipal 
and Corporation 
Bonds 


All issues quoted and dealt in. 
Dominion-wide service. 
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*Latest years available. 


fund payments, or a total of $6.7 mil< 
lions. ° : 

Montreal will receive the greatest 
benefit under this arrangement, as 
40% of its net debenture debt is equal 
to $100.83 per capita—the highest of 
any Quebec municipality. Lachine 
and Quebec are also high, while at 
the bottom of the list of municipali- 
ties in which there is most public 
interest are Outremont and Granby. 
Others are shown in the following 
table: ° 


Net Debts of Quebec Municipalities 
*40% of Net 


Montreal 
Lachine 
CDEC ..sisseccece 
ree Rivers .esses 
Sherbrooke ...se0s+ 
Westmount ..ccoses 


eeeeeeeeee 
evrreeeeeee 


“Latest years available. 

There are other factors mentioned 
which might have a favorable bear- 
ing upon municipal bonds, The Com- 
mission suggests that benefits to be 
derived by provincial governments 
from adoption of the main recom- 
mendations should be partially pass- 
ed on to local governments in some 
other way. Ottawa, it is recommend- 
ed, would take over all provincial 
relief costs and debenture debt— 
40% of the latter in the case of 
Quebec. 


Must Improve Machinery 


The Commission finds consider- 
able opportunity for provinces to 
improve municipal machinery, For 
instance, it has found “the size 
of the municipal unit in metropoli- 
tan and rural areas is, in very many 
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or have been imposed on the muni- 


report adds. Total of municipal debt 
has not risén substantially. during 


es » has been 
severely strained by relief costs. In 
some cases-it has been destroyed. 
There would be an opportunity for 
provincial governments: to: appoint 
commissions to investigate the whole 
question: of provincial-municipal re- 
lations to see what can be Gone to 
improve the status of local govern- 
ments. Successful carrying’ out of 
this plan would no doubt improve 
the credit rating of municipalities 
and the outlook for their bonds. 
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: DEALERS EXCLUSIVELY IN. y 
‘AND MUNICIPAL BONDS © 


FOR ALMOST THIRTY YEARS | 


A higher yiéld and greater safety 
“is obtainable from bonds of the 


smaller municipalities in Canada. 


The debt burden per capita is very 
much less in the case of smaller 
municipalities than in the case of 
“Canadian cities. Ces 
The high yield from bonds of the. 
smaller municipalities is satisfac- 
_ tory even in times .of stress and, 
furthermore, the supply of new 
bonds is not greater than the 
demand. 


W. L. McKinnon & Co. 


McKinnon Building, Telephone 
Toronto ELgin 4429 


Established May, 1911 


Dominion of Canada . 
°° Provincial, Municipal, 
Public Utility and Industrial 


Bonds 


1889 - 1940 


Investment experience gained 
over a period of fifty-one years 
forms the background of our 


service to clients. 


A. EB. AMES & CO. 


Winnipeg ss * 
New York 


LIMITED 
TORONTO 


Vancouver 
London, Eng. 


IN THE 


INDUSTRIES 


‘The West” 


of “ 


The “Little Blue Flame’ plays a vital 
part in many different processes 


Most people think of Western Canada only as an area of rolling 
wheat lands and vast grazing country. However, throughout 
this great territory there has developed an industrial activity that 
is steadily expanding. In this expansion, the intense heat, the 
steady even temperature, the instant flexibility of Natural Gas is 


an important factor. 


In Calgary, Natural Gas is utilized for processes so widely varied 
as moulding diamond settings and rolling giant steel girders... 
ripening bananas and refining oil . . . roasting coffee, preserving 
wood, drying malt, puffing wheat, melting brass, annealing, 
baking bread and singeing hogs. 


. or a 
as it does in every city where Gas is dis 
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keep the wheels of industry turing 
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Needs of all Races and Creeds 
Looked After by Catholic Order 


organization’s 1940 convention in 
Ottawa as: 

“In carrying on this humani- 
tarian work of supplying the wants 
of the service man—his spiritual 
and temporal needs alike — the 
Knights of Columbus Canadian 
Army Huts serves men of all 
creeds and races impartially, the 
,welcome sign is extended for all. 
The mandate for carrying on this 
work has been placed in the hands 
of the Knights of Columbus, but 
the Order feels that it is but ad- 
ministering a public trust reposed 
in it, by the Catholic people of 
Canada, who are making this con- 
tribution to the winning of the war, 
and in defense of all those princi- 
ples which we in the British 
Empire have enjoyed to the full.” 


Started Sept. 13 

The work of the Order was initi- 
ated on Sept. 13, 1939, when Supreme 
Director Claude Brown wired all 
States Deputies in Canada that he 
had offered the services of the organ- 
ization to the Dominion‘ Govern- 
ment. A committee of five met in 
15 to lay the 
groundwork for the Army Huts. 
The Gecretary of State granted a 
charter on Oct. 30. The Order’s war- 
time work then came under the 
direction of Brigadier W. W. Foster, 
Director of Auxiliary Services. 
Headquarters were established in 
Ottawa and the Secretary employed 
two full-time men to aid in the or- 
ganization’s war programme. The 
secretary acts without salary and two 
employees at head office are the only 
permanent members who receive 
remuneration for their services. 

A campaign for funds was con- 
ducted from Dec. 3 to Dec, 11 on the 
basis of quotas established by the 
permanent committee on Nov. 10. 
These quotas were set for State juris- 
diction and each State Deputy was 
empowered to subdivide amounts 
among the Councils in his jurisdic- 


tion. 
Financial Can.paign 
Some Councils decided that the 
date set for financial appeal was not 


Strike Trouble Shows 
Moderate Easing 


Extent of labor trouble in Canada 
eased somewhat in May in com- 
parison with the preceding month, 
but was considerably greater than 
in May of last year. Both the number 
of strikers and the total of working 
time lost in May were noticeably 
below the April figures but greater 
than in May, 1939. Chief sources of 
trouble in May this year were the 
strikes of 2,000 artificial silk work- 
ers at Drummondville, Que., glass 
factory workers at Ville St. Pierre, 
Que.; and seven strikes of coal min- 
ers in Nova Scotia. 

Strikes in Canada 


me loss 
*Man-wo 


rking days. 


AS ENGINE throbbing with rhythmic 
beat .. . delivering its rated horse- 
power ... looking fit for hundreds of 
hours of further going . .. all these 
outward appearances of “health” are 
no positive assurance that some mal- 
ignant condition has not stealthily 


was collected. The present appeal 
was made in some cases to Catholics 
and non-Catholics — in others to 


pts 
head office to all those donating $1 
or more. To May 4 there were 54,000 


dopations for 
this amount or more. 


Collections to May 4 from the 
provinces were as follows: 


Nova Scotia ....seccees eooccese 
P, Ez. L eet eereeeeeeeeeeeeeee eres 
Quebec sakadhabeerneie 
Ontario eee eeeeeeeeeteeteseeee 
itoba eeree eeeeeeeeeeseeeeeee 


Saskatchewan ..ccscescesseseae 
berta 


Al 
British Columbia ..ccscscccssee 


Results from the campaign were 
more than 20% better than the 
original objective. 

There was no general a 
advertising programme. ertise- 
ments were placed in all Catholic 
weeklies across the Dominion and/ 
the Canadian Broadcasting Commis-| 
sion donated time to the Order. 

The organization has supplied 
32,000 prayer books in English and 
French, as well as 18,000 Rosaries to 
chaplains for distribution. 
religious services have been provid- 
ed in Canada and overseas. 

Huts are maintained in Canada at 
Halifax, Charlottetown, Quebec 
City, Montreal, Three Rivers, Ot- 
tawa, Toronto, Kingston, Winnipég, 
Calgary and Vancouver. 

These stations have distributed 
and provided cigarettes, games, 
shower facilities, a wide variety of 
edibles, periodicals and newspapers, 
entertainment, etc. 

Three representatiyes were sent in 
April to Aldershot Camp, to work 
with the Canadian troops. A fourth 
followed at a later date. The Order 
is apportioning 60% of the campaign 
objective foroverseas work. Arrange- 
ments will be made to establish can- 
teens in the actual theatre of war 
when that is deemed necessary. 

The permanent committee is com- 
posed “of: Lt.-Col. Claude Brown, 
London, National President; Francis 
Fauteux, Montreal, National Vice- 
president; Philip Phelan, Ottawa, 
National Secretary (honorary); 
Ludger Faguy, Quebec City, and 
State Deputies of the Order in Can- 
ada, one from each province, 

The Rt. Rev. C. L. Nelligan, D.D., 
is head of the Canadian Catholic 
chaplain services. 

The committee has held several 
meetings but no expenses have been 
charged by the members against the 
funds of the organization. Supreme 
Director Claude Brown and State 
Deputy Philip Phelan have carried 
out the work of their office at their 
own expense. 

Financial statements will be made 
public™ under” provisions of the 
Dominion Charter for voluntary 
war work. 


ably cause. 


begun its destructive course. 


The discovery of hidden symptoms 
in power. machinery is not usually 
achieved through casual inspection. 
-- » It calls for the deep-probing skill 


Insurance. 


of specialists able to draw upon 
the experience of a long-estab- 


lished 


imspections are its reeord. This ex- 


perience in detecting dangero 
diitons in their early stages may save 


pany. The same holds 
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Loans on collateral of members oj; Montreal exchange members had) ronto was less severe but the aggre- 
the Montreal and Toronto Stock Ex-| declined $5.4 millions, or 41.6% from} gate is down almost $10 millions.) 
changes took one of their sharpest} the level of the end of April. This/ This is definite proof of the scale of 
drops in‘ May as a direct result of} took total volume in Montreal to/ liquidation, involving sold-out mar- 
the severe declines in stock prices.| the lowest level since records were| gin accounts because of lower stock 
When the month ended loans of] started in 1931. The decline in To-! prices. 


Calling. Canada Campaign 
Directed by Journalists 


Other | ada, 


lawyer, brother of one of the journ- 
alists. Financial backers and other 
supporters are not named. 

In the Ontario Gazette, notice is 
given of issue of an Ontario charter 
to create Calling Canada as a corp- 
oration without share capital. Object 
is declared to be: 


“To help rouse and maintain a 
patriotic spirit in Canadians 
throughout Ontario and to demand 
for their safety a united, honest 
and energetic prosecution of the 
war till victory has been won; and 
for the further purpose and objects 
therein set forth.” (The last refer- 
ence is to the memorandum of 
agreement of the corporation.) 


Members of Group 

Those constituting the corpora- 
tion and functioning as first direc- 
tors are listed as: 

Judith Robinson, journalist, of 
Toronto. 

John R. Robinson, K.C., Toronfo. 

Oakley. Dalgleish. 

The Financial Post is informed 
that the corporation still consists 
solely of the three individuals 
named, though a number of others 
have subscribed funds, There is no 
connection with the League for 
Patriotic Action, another Toronto 
organization with objectives similar 
to those of Calling Canada. ’ 

Miss Robinson has for some years 
served on the Toronto Globe & Mail 


your plant from the chaos and losses 
an accidental shut-down would inevit- 


; 


Your Agent can tell you that The 
Boiler Inspection Company can, and 
does, give more for your power insur- 
ance dollars, , 


. sear Daa oun Engineers 
ower Insurance Company i 
Cahada specializing in Engineering ae 


_ 908 FEDERAL BLDG., TORONTO. 
806 The Bonk of Nova 
Montreal 


Wines 


lished about 10 days ago. In it she 
objected that persons enquiring for 
her at the Globe office were 
told she had left “to do war work.” 
She added: 


“My own information, when my 
association with*The Globe & Mail 
was ended, was that I was leaving 
the paper, not to do war work, 
but because the war.work I was 
then trying to do was embarrass- 
ing my employer.” 


Appended to this was an editor’s 
note explaining that in the opinion 
of the management of the Globe & 
Mail, Miss Robinson could not con- 


Canada” and the newspaper, and 
that “consequently she resigned,” 
Other Directors 

John R. Robinson, co-member of 
Calling: Canada, is Miss Robinson's 
brother and a practising lawyer in 
Toronto, Their father was the late 
John R. Robinson, for some years 
editor of the Toronto Evening Tele- 
gram. Mr. Robinson’s position in 
the corporation is chiefly that of 
legal adviser and solicitor. 

The third incorporator, Oakley 
Dalgleish of Port Credit, is also a 
former member of the staff of The 
Globe and the Globe & Mail. At 
the time he resigned from the Globe 
& Mail a few months ago, he had for 
some time been employed as a writer 
of editorials on foreign affairs. 


Funds for the advertisements pub- 
Canada 


by a number of Toronto citizens in 
sympathy with the criticisms level- 
led and favoring a more intensive 
prosecution of the war effort. Their 
names have not been made public, 
it is explained, because in most cases 
the subscriptions were made on the 
promise of anonymity. 

So far five messages in the form 


terial appearing in one ad- 
sctishahant about tanks, though not 
for the comments and other material 


U.S. Service Clubs 


Get Tourist Bid 
' American Rotary © Club 
Members Urged to Visit 
Dominion This Summer 


Growing effort of community 
bodies and private groups to aid 
campaigns of Dominion, provincial 
and other travel agencies to draw 
US. tourists to Canada this year, is 
further reflected by despatch by the 
Rotary Club of Toronto of letters to 
the presidents of the 3,184 Rotary 
Clubs in the United States. The club 
Was prompted in so doing, it is ex- 
plained, by Canada’s evident need 
of foreign exchange and the value 
of the tourist traffic in meeting the 
need, 

The letter emphasizes that Can- 
ada remains a friendly neighbor of 


being | the United States, and has imposed 


no restrictions on visiting holiday- 
ers, but rather welcomes tourists 
particularly at this time. Accom- 
panying each letter is a copy of the 
official booklet, “Plan Your Vaca- 
tion to Canada in 1940 as Usual,” and 
a facsimile of the “Invitation to Can- 
ada” advertisements, signed by 
Premier King, which appeared 
earlier this year in U.S. publications, 


20 KING ST. EAST, TORONTO 
11 MAIN ST. EAST, HAMILTON 


Land A raisers M praisers meets in conference. About, appraising in western Canada 

. . P P aes 400 to 500 delegates are expected, | Speakers wilt include: 

in Winnipeg June 25-27 = half of whom will be from} won. John Bracken, Premier of Man; 
Canadian speakers will anada. F. W. Gulland, pres., Appraisal Institute 


Leading # Canada, Winnipeg; Hon. J. G. Gardi 
be heard“in Winnipeg June 25-27] The conference will deal prim-| Minister of Agriculture, Ottawa: J. MC 
when -the American Society of} arily with the establishment of a 


Macdonnell, pres, and gen. mgr., National 
Farm Managers and Rural Ap-' sound appraisal system of rural | Great West Lite meusnes Co Wintnen 


Great West Life Assurance Co., Winnipeg, 


is indispensable to those comforts 
we call “Canadian” 


a. world-traveller appreciates better than anyone 


-&. else all that this country 
living. Here he sees automobiles, refrigerators, wash- 
eee er among our people 


Few realize how vital a factor co 
sages of topper ae steceadle peice 
nages of co at reasonable 
electrici would have been iam 
aay abundant and cheap, 
not have created in la counitzy the goote 
wealth that are both ‘the envy and the goal of other 
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as nowhere else in 


And wi 


continents. 


American Brass Limited, one unit of an integrated 
group of diversified companies with a background of 
more than a cen of metallurgical experience. 
Employing over 800 dian workers in the modern 
New Toronto plant, it indirectly furnishes employ- 
ment to thousands of others. 


A Basic Industry 
“Copper” is one of those basic industries through 
whose development Canada has prospered greatly. 
Far-flung as is the copper industry today, much is yet 
to come. and constantly improv- 
ing methods, “the red rustless metal” will contribute 
in still larger degree to an ever-higher standard of 


means in terms of better 


nes eee conveni- 


has been in 
possible. 


and the 


Foremost in the fabrication ‘of copper is Anaconda _ living. 


DA 


Anaconda American Brass Limited 


Main Office and Mill: New Toronto, Ont. 


(Made-in-Canada Products) mie 
‘ ae Montreal Office: Dominion, Square Building 


By BONALD McEAC 
_ Staff Writer, The Financ 

What the next year of w 
‘Canada is just a guess. 

For total war suspends « | 
that of victory. 

Last November, during 

Minister Ralston 
ear of war would cog 
aa a day. By January 
was up to $500 millions. 
growp to $700 millions. Pu 
liament was still talking 4 
go enormous for Canada, « 
a new era. 

Will $1 billion be enouz 
the 1940-41 fiscal year? Na 
It’s just a guide post to prq 

But what has the war c 
far? What has been accomp 
nine months of sitzkrieg an 

This article is a round-up 
able facts about Canad+’ 
from the declaration of w 
present supreme urgency 

to take shape ara 
of April. 


Not All Revealed 


The whole story of Canad 
to date, of course, has not b 
Censorship withhoids so: 
frequently in recent days 
isters have given certain ij 
Parliament formerly reg 
available for. publicatio: 
what follows, there are 
much or all has been re 
where there’is still much 

There are three phases 
of what Canada achieved 
for war @uring the nine n 
krieg: 

The mobilization of men. 

The mobilization of sup 

The mobilization of an < 
for special war needs. 

Here ig the record as § 
The facts are these given 
by Prime Minister Mag 
May 20: 5 ; 
PERSONNEL OF THE CAN 

SERVICE FORCE 


(As at May 10 
Troops Overseas (Te end of 


Mi 4. 
Anti-submarine vessels .. 
Fishermen's reserve vesse 

vessel. . 


merchant ships to li 
yee Construction: 


Reyal ‘Canadian Ai 


Army Co-operation: 
One squadron overse.s:§ 
One squadron completin 
Reinforcements in traini 
Home Defense Establishmen 
Present 


Some staff for instruetia 
Twenty training schools 
cruiting depots. 


First Division Orig 
Here are the provinces 
troops of the first divis 

seas, came: 
pene rane C.A.S.F. 


On Sept. 6, a few day 
declared war, her mobili 
bered 22,878. Some 7,60¢ 
engaged in coastal def 
other 5,600 were guard 
points and the rest w 
routine training. 

Subsequently formatio 
sion, calling up of infay 
fourth division and 
Veterans Home Guards 
been announced. 

Actual expenditures 
Purposes and for com 
between Sept. 1 and Ma 
$326 millions. Of that an 
millions was actually pa 
ated commitments at M 
$214 millions. 

Before leaving the {i 
for defense, Hon. J 
Parliament a breakdo 
sctually spent as follows 
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n Bracken, Premier of Man.; 
and, pres., Appraisal Institute 
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By RONALD McEACHERN 
staff Writer, The Financial Post, ; 

What the next year of war will cost. 
Canada is just a guess, 4 

For total war suspends all values save 
frat of victory. 

Last November, during the sitzkrieg, 
Finance Minister Ralston figured the 
first year of war would cost Canada $1 
million a day. By January the estimate 
was up to $900 millions. By May it had 
grown to $700 millions. But while Par- 
jjament was still talking about a. sum 
go enormous for Canada, events opened 
up a new era. 

Will $1 billion be enough for war in 
the 1940-41 fiscal year? Nobody knows. 
It's just a guide post to probable needs., 

But what has the war cost Canada so 
far? What has been accomplished in the 
sine months of sitzkrieg and blitzkrieg. 

This article is a round-up of all avail- 
able facts about Canada’s war effort 
from the declaration of war up to the 
present supreme urgency whigh was be- 


ginning to take shape around the end 


of April. 


Not All Revealed 


The whole story of Canada’s war effort 
to date, of course, has not been revealed. 
Censorship withholds some facts. But 
frequently in recent days Cabinet Min- 
isters have given certain information to 
Parliament formerly regarded as not 
available for publication. Hence, in 
what follows, there are cases where 
much or all has been revealed; others 
where there is still much to be clarified. 

There are three phases in the record 


of what Canada achieved in mobilizing 
for war during the hine months of sitz- 
krieg: 

The mobilization of men. 

The mobilization of supply and, 

The mobilization of an administration 
for special war needs. , 

Here is the record as regards men. 
The facts are those given to Parliament 
by Prime Minister. Mackenzie King, 
May 20: 
PERSONNEL OF THE CANADIAN ACTIVE 

SERVICE FORCE 
(As at May 10) 
Troops Overseas (To end of 1989): 


First division® 
Can. military headquarters 


Training for Overseas: 
Second division® ....-ceccessesses 
Other Mobilized Troops: 
Depots and training centres 
Coast defense, anti-aircraft 
Vulnerable point guards 
Other troops in Canada 


"Including necessary ancillary troops. 


Royal Canadian Navy 

Personnel at May 10: “ 

Officers 

Ratings .....cccccceeded 
Ships in Commission: 

Destroyers seeeeeeeeesee eeeee 

Mine Sweepers ...... 

Anti-submarine vessels 

Fishermen's reserve vessels 

Auxiliary vessels 
Ships Being Converted: 

Three merchant ships to light cruisers 
Under Construction: 

Patrol vessels ....cccccccesesccsecesss 

Mine sweepers 


Royal Canadian Air Force 
Personnel: 
Officers 
Airmen 
Disposition: 
Army Co-operation: 
One squadron overseas: 
One squadron completing training; 
Reinforcements in training. 
Home Defense Establishment: 


‘ 12 squadrons 

Air Training Plan: 

Some staff for instruetion. 

Twenty training schools and units, 20 re- 
cruiting depots. 


First Division Origin 
Here are the provinces from which the 
troops of the first division, now over- 


seas, Came: 


Personnel of C.A.S.F. Overseas 
By Provinces 
Officers 
Prince Edward Island ,, 6 One 
Nova Scotia 
New Brunswick 
Quebec 
Ontario ..... 
Manitoba 


MEMNNED Sb eserssnesondnne 
British Columbia 
Headquarters 


On Sept. 6, a few days before Canada 
declared war, her mobilized troops num- 
bered 22,878. Some 7,600 of these were 
engaged in coastal defense duty, an- 
other 5,600 were guarding vulnerable 
points and the rest were engaged in 
Toutine training. 

Subsequently formation of third divi- 
sion, calling up of infantry units for a 
fourth division and organization of 
Veterans Home Guards Companies has 
been announced. 


Actual expenditures made for war 
Purposes and for commitments made 
between Sept. 1 and March 31, 1940, total 
$326 millions, Of that amount about $112 
millions was actually paid out; unliquid- 
ated commitments at March 31 totalled 
$214 millions. 


Before leaving the finance department 
for defense, Hon. J. L. Ralston gave 


Parliament a breakdown of the money 
actually spent as follows: 
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In addition, definite government war 
commitments, some of which have since 
been liquidated, were cited by Mr. Ral- 
ston as follows: 


Commitments 
Sept. 1, 1939—March 31, 1940 
614 


149,850 
71,387,551 
60,776,960 
61,525,214 
267,087,249 

Budget making for modern war is vir- 
tually impossible in the ordinary sense 
of the word. The cost of a division of 
troops in training is very different to the 
costs of a.division in battle. So far, 
neither of these costs can be assessed, 
officials state. 

Mr. Ralston cited one case, however, of 
why war budgets bounce. The initial 
cost of a fighting air squadron including 
pay and allowance of the crews for one 
year, but which is not engagéd in fight- 
ing, is estimated at $2.5 millions. But 
the cost of tho same squadron of 12 to 
16 machines in active service climbs to 
$10. millions. The reason, losses of men 
and materials. The initial yearly cost of 
a bombing squadron is around $2.7 mil- 
lions. Kept up to strength in active serv- 
ice, that figure soars to perhaps $23 
millions. 

But some of the items Mr. Ralston 
figured on a month ago for next year’s 
needs (end of March, 1940 to 1941) were 
another $40 millions for the air training 
plan bringing that charge up to $415 
millions; another $60 millions for the 
navy, a total for the next year of 
$100 millions, another $43 for 
sending the second division overseas, 
another $65 millions for the Canadian 
Corps, another $38 millions for raising 
and training the third division. e 

Development since that time add 
stupendous sums to Canada’s needs for 
the new fiscal year. . 

That is one measurement of what has 
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Internment eeeeee Few eeeereesecesese 


Air services 
Air training plan seer eeeeereee 
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-been done. 


Now look at the second phase: what 
has been achieved in mobilizing Can- 
ada’s capacity to supply the needs of her 
own military services; to serve as supply 
depot of the Empire? 

This was believed the main job as- 
signed/to Canada by Britain at the start 
of the war. 


$300 Million Purchases 


Purchases made by the Department of 
Munitions and Supply and its predeces- 
sor boards to the end of April, latest for 
which a comprehensive break-down is 
available, totalled about $300 millions. 
Of that amount some $70 millions were 
purchases on behalf of the British Gov- 
ernment. Chief items for the balance 
were as follows: , 


Shipbuilding 

Aircraft ...-cscesssees perereoeenes 

Railway equipment ereeereeeeeeee 
thin geeces 


Millions of $ 
47.0 
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This clarification about the official re- 
port of war orders granted is necessary. 
The above total and break-down applies 
to Canadian government business, plus 
some of the business placed in Canada 
on behalf of the British and Canadian 
governments jointly. It does not in- 
clude business placed here on behalf of 
the British Government alone. 

Noteworthy also is the fact that in 
addition to the $70 millions of business 
thus placed in Canada for Britain is 
other British business placed in the Do- 
minion prior to the outbreak of war. 
This was largely for manufacture of 
shells and airplanes. Value of these 
orders is not revealed, but has been 
estimated at $30 or $40 millions, much of 
which was for projected but as yet un- 
realized airplane production. 

That means total dematid made by 
Britain on Canadian secondary industry 
to the end of April was perhaps less 
than $125 millions. 

As in the previous war, when Canada 
was known as “breadbasket of the Em- 
pire,” Britain has used Canada as an 
important supplier of raw materials. 


Exports Double Year Ago 


Canada’s exports to the United King- 
dom, mainly raw materials, have been 
running at more than double last year’s. 
For metals such as copper, lead, zinc and 
aluminum, Britain is buying large quan- 
tities under contract. She is also buying 
on contract cheese and-bacon. 

Following are comparative figures for 
1940 and 1939 showing the extra demands 
Britain is making on our raw materials. 

Canadian Exports to United Kingdom 
Thousands of Dollars 


ereeeeeere 


1940 1930 

eeeee 37,499 16,956 

Agricultural products ....... 7,913 3,229 
Animal products ...+scccess 8,651 3,227 
Textiles seereeeeeeooneee 


Wood and pe seeeeeeeeee 
“ferrous matals 


43tt 
Non 12,012 


Now look at the war business placed 
on behalf of the Canadian Government 


At the most recent breakdown, to the prize-winning portfolio, and receive an. 


end of April, when Canadian Govern- 


Expenditures to Date 


Expenditures Sept. 1, 1939-March Si, 160 
Militia Services 


Pay ana allowances C.A.S.F. ...... 
Cr manent active militia 

Villian personnel salaries, os 
T.. repairs, oper. military prop. 
portatiori' and food 
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ment war orders totalled $190 millions, 
officials reported that about 8% ,or $15 
millions of this business had been placed 
in Britain and abou: 3% or $5.5 millions 
* in the United States. », 

The business placed in Britain was 
mainly for heavy ordnance and muni- 
tions, airplane motors and supplies and 
special equipment requisitioned from the 
War Office, Admiralty or Air Ministry. 
The business placed in United States 
was largely for airplane engines, special 
machinery for manufacturing operations 
and some small arms and munitions. 

Here is the distribution by provinces 
of the war orders placed by the Cana- 
dian Government in Canada to the end 
of April, as reported by officials. 


Manitoba 
“Alberta 

British Columbia 
Unclassified 


What has Canada done about the pur- 
chase of munitions, guns, ammunition 
and this type of specifically war equip- 
ment? 


Munitions Purchase Small: 


The list of published war orders pro- 

_ vides an unexpectedly small total. There 
are orders like $10,000 to C.LL. for cart- 
ridges and $167,000 to International 
Metal Industries for empty practise 
bombs and that’s about all for Canadian 

Orders. with United Stateg firms in- 
clude $173,000 of ball, tracer and armor 
cartridges from Remington Arms; $123,- 
000 for an undefined type of bomb from 
the U.S. Ordnance Engineers of Cleve- 
land. 

Orders requisitioned from the British 
War Office, the Admiralty or the Air 
Ministry include $246,000 for depth 
charges, $307,000 for’ cartridges and 
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shells, $336,000 for bomb sights and tar- 
-remacibiny gihphet ir setecai Uh oc 
guns. 


That makes a total of only around $1.5. 
‘millions up to the end of April. The war 


was beginning to look a little more real 
by then and in the month of May alone 
the Canadian Government ordered about 
$4 millions of arms and ammubkition, 
nearly all of it from Britain and one 
order alone, requisitioned from the Brit- 
ish War Office, totalling $2.4 millions. 
But these figures do not give any clear 
indication of Canada’s munition supply. 
For two reasons: the Government hes 
two arsenals, Lindsay and Quebec, and 
the value of their products, understood 
to be mainly small arms and ammuni- 
tion, does not appear in available reports. 


Canada-U. K. Deal 


More important and complicated is the 
deal.on arms and munitions between the 
Canadian and the British governments. 
What this deal really is has not been 
adequately revealed, But it seems to be 
that the Canadian Government purchases 
all necessary arms and ammunition for 
the training of its troops in Canada and 
for the defense of Canada. Britain, ap- 
parently, undertakes to provide these 
things for Canadian troops abroad, as- 
signing some of the cost to the Canadian 
Government. 

Recent weeks have seen plans made 
for very extensive additions to Canada’s 
explosives producing capacity. Accord- 
ing to information given the Canadian 
Parliament two $10 million plants are 
under construction for output of ‘INT 
and cordite, one to be in production by 
early autumn; an $8 million shell filling 
plant is to be undertaken by Canadian 
Car and Foundry; a $12 million nitrocel- 
lulose plant has been ordered and the 
Beloeil plant of C.LL. is being expanded 
to provide propellants. ‘ 

The type of production under way at 
the two government arsenals is not re- 
vealed. It is of interest, however, that 
about half a million dollars worth of 
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Papers 


recently been purchased. ' 


10c a. Copy; $5.00 a Year 


General Motors, with supplementary 
body and equipment orders adding to 


. the amount as in the previous case. 


Production of the special tires being 
used on all military equipment demon- 
strates one method of government pro- 
duction. Several million dollars worth 
of special tire machinery was bought by 
the Government and placed in Goodyear, 
plants which are supervising the output. 
What arrangement has been made with 
the firms regarding payment and profits . 
is not revealed. This work was well 
under way by the turn of the year. 


Tank Orders Late 


No tank production was ordered in 
Canada until recent weeks. Last fall, the 
British Government placed an order for 
100 tanks with the Angus shops of the 


‘C.P.R., but after several months of nego- 


simply tooling up -plants, waiting for 

suitable machinery or otherwise prepar- 

ing to get into production. In at least one © 
case it will be three months before de- 

liveries can be started. 


Motor Industry's Part 


was started late in 1939 in preparing for 
large-scale output, and a $9 million con- 
tract for 7,000 vehicles was divided be- 
tween Ford and General Motors. .Addi- 
tional contracts totalling $4.6 millions 
provided for the manufacture of special 
bodies, tires and wheels for these” 
vehicles. 

In recent weeks another $9 million 
order has been split between Ford and 


tiation the order was cancelled. It is 
regarded as doubtful if deliveries on the 
very recent order for 300 tanks can be 
started before the fall. 


Airplanes being manufactured in Can- 
ada for the Canadian Government were 
recently reported to the Hon. Raoul 
Dandurand, government leader in the 
Senate, as follows: 


Canadian Vickers, 18 Stranraer flying boats, 
cost about $2.7 millions. Order is believed 


Fairchild Aircraft, 97 Bolingbroke fighters, 
$7.8 millions. ~ - 

National Steel Car, 110 Lysanders, $3.8 mil- 
lions. Some dozens understood to be already 
delivered. 

Noorduyn Aviation Co., 100 Harvards, $3 mil- 
— No production expected until late in the 


Neorduyn, 38 Norsemen, $1.1 million. 
-Canadian Vickers, nine Northrop Deltas, 
$462,793. 

Boeing Aircraft, has completed 17 Blackburn 
Sharks, $1.9 million. 


Under manufacture in Canada for the 
British Commonwealth Air Training 
Plan are the following: 

de Havilland Aircraft, 404 Moth elementary 


trainers, $2 millions. Production now better 
than one machine daily. 


Fleet Aireraft, 404 elementary trainers, $2 
millions. : 


Aircraft ordered. in Canada for the 
British Government: . : 


National Steel Car, 150 
$5.3 millions. For use of 


Canadian Car and Foundry, 60 : Hur- 
ricane fighters $4 milionay’ First delivered a 
months ago. 


10 cost 


millions to $40 millions. 

The British embargo shutting off Brit- 
ish supplies of engines, airplane parts — 
or airplane manufacturing materials 
seriously affects several operations. 
These include especially work on Bol- 
ingbroke fighters, Hawker Hurricanes, 
Lysanders,» Hampdens and Stirlings. ' It 
is feared that in some casés plants will: 
have to turn to completely different 
U.S.-type machines. 

Various firms, Boeing, Canadian Car 
and Foundry, deHavilland, National 
Steel Car, and Ottawa Car and Aircraft, — 
were to participate in making wings and . 
tails for Avro Anson fuselages which 
were to be sent to Canada and which 
were to be assembled here. As a result of 
the British embargo, it is now proposed 
to have these aircraft made here com- 
plete and fitted with U.S.-made engines. 


Total Aircraft Output . 


otal production of military aircraft in 
Canada from September to May inclusive 
was 128 machines of which more than 
half are elementary trainers, and another 
one quarter are intermediate training 
craft. 

Because of the British embargo and 
the resultant serious dislocation of air- _ 
craft production in Canada various 
schemes are now under discussion for 
co-ordinating our aircraft production - 
with the American. 3 by< 

There is no aero engine manufacture 
in Canada and, while ‘importation of a 
British factory complete with machines 
and workers has been discussed, it has 

(Continued on page 13, col. 2) 


“What Should Investor Do Now? 


~ Revised $50,000 Portfolio 
For a Businessman 
The Defensive Fund 


(SAFETY—The emphasis in this fund is upon safety rather than income or. 


By A. G. WALWYN 

I was much impressed last November 
with the contribution The Financial 
Post made to contemporary investment 
thought, through the tion of the 
prize-winnitig portfolios “Thvest- 
ing in Wartime” contest. This was most 
constructive and was followed with keen 
interest, not only by the financial com- 
munity but also by many investors at 
large. 

The portfolios of the first prize- 
winner, S. C. Scobell of Montreal, and 
of the second prize-winner, H./J. Bird 
of Vancouver, were exceptionally well 
selected and presented. Both had dis- 
tinective qualities of merit. The first 
portfolio. was divided into three chief 
sections, having in mind the purpose of 
the investment. The second was defined 

’ more in regard to the quality or char- 
acter of thé security selected. 

During recent months and particularly 
during recent weeks, the markets have 
Ween jected to exceptional strains, 
due to’ war conditions, uncertain com- 
modity ets, government collabor- 
ation in buying of materials, foreign 
liquidation, reverses in the field, etc. It 
is decidedly interesting to consider now 
a similar ‘or “revised portfolio” for a 
businessman. This can be done: 


1, In the light of the prize-winning 


suggestions of last fall. 

2. By bringing into one portfolio 
some of the distinctive forms of pres- 
entation ot each portfolio, and 


3. By making certain changes in 


selection, as indicated. | 


Merits Combined 

Inf selection and in grouping I have 
endeavored in this' “revised portfolio” 
to unite the distinctive merits of each 
of the prize-winning portfolios. Also the 
tive terms of Mr. Scobell have 
been retained, for he has, I believe, in 
the functional phrasing of his group 

made a permanent contribu- 
tion to investment terminology. 

In the “revised portfolio,” 12 securities 
appearing in No. 1 portfolio and six 
appearing in the second portfolio have 
been dropped; and nine securities not 

appearing in either portfolio have béen 
' added. I have included later some com- 

ments which, with some considerations 
‘not easily expressed, have influenced me 
in the omission of certain securities and 
the inclusion of others. — 

I suggest that, due to the market op- 
portunities now éxisting, this “revised 
portfolio” of $50,000 is able to maintain 
the inherent strength indicated in No. 1 


income and yield greater than obtained 
in the case of the second portfolio, with 
its different grouping. , 
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Proof keeps coming in that in- 
terest in The Financial Post’s con- 
test on “Investing in Wartime” of 
last fall ig still alive. This week 
The Post publishes a 
“Revised $50,000 Portfolio for a 
Businessman” submitted by A. G. 
Walwyn, Toronto, 

The Financial Post, as was the 
case in publishing the original 
prize winners some months ago, is 
here presenting Mr. Walwyn’s own 
ideas on a $50,000 portfolio. His 
views are not necessarily endorsed 
by The Post. 

Arthur G. Walwyn served in'the 
Royal Flying Corps. in the last 
war and is a graduate in Political 
Economy from the University of 
Toronto, where he has given a 
course of lectures on “The Funda- 
mentals of Investment.” He is a 
director and active in the execu- 
tive and sales end of the invest- 
ment business with Gairdner & 
Co., Toronto. 


pret the market by application of moving 
average charts can make no definite 
contribution at the present time. 

In regard to the New York market, 
which the Canadian mafkets in the past 
have followed closely, the percentage of 
steel operations and the times-earnings 
price on which selected stocks are sell- 
ing, seem to parallel similar situations 
in the past when purchasers of’ stocks 
have been well rewarded for their cour- 
age under such conditions. 


Prices Attractive 


Comparatively speaking, many stocks 
jare attractively priced, and, in terms of 
the rate of industrial activity, purchases 
now would appear to be well timed. 

I have made no attempt to displace 
the principle of diversity agreed upon 
alike by contestants and judges as the 
“sine qua non” of a sound investment 
position. No account is justified in tak- 
ing the risks inherent in the refusal to 
diversify, whether the country is in a 
depression or enjoying a boom, whether 
in peace or under a war economy. 


Added to Portfolio 


Canadian Canners, “A” pref.—Last re- 
‘port indicates*a substantial increase in 
earnings and working capital. Funded 
debt reduced and. participating clause 
now operative. : 


ce 
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working capital, and reduction of debt. 
High current operations should permit 

| retirement of more debt and increases 
in dividend. 


United Fuel Investmefits, “A” pref.— 
This company is now part of a large 
integrated system and its position is 
improved by increased earnings, better 
competitive and franchise situations, 
and reduction of prior obligations. 


Dominion Foundries & Stee], common— 
Sound management, capacity opera- 
tions and expansion of plant facilities 
lead to the expectation of earnings 
considerably higher than the already 
satisfactory level established in the 
last three years. 


East Malartic Mines—The increase in the 
milling rate established this year will 
undoubtedly enhance earnings which 
in 1939 amounted to 29c per share. 
Ore reserves are sufficient for 5 years’ 
operations at the new rate. An initial 
dividend of 10c per share was paid on 
June 1 last. 


Securities Eliminated 


Securities omitted from “revised port- 
folio” but included in prize-winning 
portfolios 1 and 2, were as follows: 


Dominion of Canada, 5% 1941 (1); 4% 
1945 (2); 344% 1949 (2)—Through con- 
solidation other high grades replace 
these with a similar maturity. 


Bank of Montreal (2) and Canadian 
Bank of Commerce (1)—The estab- 
lishing of the Bank of Canada, the 
gradual reduction of the note issue 
privilege, and the double liability 
have tended to withdraw some degree 
of popularity from bank stocks. Under 
a war economy certain other securities 
may carry greater opportunities. 

Goodyear Tire & Rubber Co., preferred 
and common (1) and Aptis yield 


larly when the control of the company 
lies out of Canada. (Goodyear Tire & 
Rubber Co. of Akron, Ohio). Latter 
objection ‘applies to common. 


Building ‘Products (1)—Due to the war, 
many public and private construction 
undertakings have been postponed. 


Industrial Acceptance (1) — This stock 


incorporated in the middle twenties. 


Fleet Aircraft (1)—The earnings out- 
look is extremely difficult of appraisal. 


Hiram Walker (2)—There is the possi- 
bility of legislation restricting the sale 
of this company’s products under war 
conditions. 


Crown Cork & Seal (1)—War condi- 
tions and legislation may affect the 
sales of some of its leading customers. 


Oil (1)—This primary 
_ Angle-Censdisa (1) 


appears to have 


appreciation} 


$2,000 Canada 3%, Oct. 15, 1942 

2,000 Ontario 6%, Sept. 15, 1943 

2,000 C. N. R. 3%, May 1, 1944 ....... 
2,000 Ontario 242%, May 15, 1945 ..... 
2,000 C. N. R. 2%%, Jan. 15, 1946 ..... 
2,000 Quebec 3%, Nov, 1, 1947 

2,000 Ontario 5%, Oct. 15, 1948 


Current Annual Yield to 
Value Inc. Maturity 
$ $ - 
2,070 
2,190 
2,070 
2,000 
1,990 
1,920 
2,210 


14,450 


+Price 


103% 


60.00 
120.00 
60.00 
50.00 
45.00 
60.00 
100.00 
490.00 


/ The Basic Fund 


Preferred Stocks ‘ 
50 sh; Canadian Canners “A” Pref... 
10 sh. Canadian Celanese 7% Pref... 
10 sh. Simpson’s Ltd. 64% Pref. .... 
15 sh. Steel Co. of Can. .........00.: 
Common Stocks 
5 sh, Bell Telephone 
sh. British American Oil 


F 


. Consolidated Smelters .....+++ 
Dominion Textile 
. Imperial Oil 

. International Nickel sabe 
. Lake of the Woods Milling .... 


BEES 


SES 


BBE 


Shawinigan Water & Power . * 
. Steel Co. of Canada 
. Union Gas 


SSSSsSSesssSsuns 
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- (INCOME—The emphasis in this fund is upon safety and. income rather than 
appreciation} 


Stock 
- Yield 


6.31 
6.82 
. 213 


19 
110 
84 
64 


38 
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5.26 
6.45 
5.71 
3.75 
3.26 
6.66 
6.92 
7.14 
6.89 
12.50 
8.25 
4.08 
5.26 
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19,190 


The Aggressive Fund 


(PROFIT—The emphasis in this _— is 


Bonds 
’ itibi Paper 5%, 1953 
2,000 Consol. Paper 542%, 1961 
erred Stocks 


Fuel Investments “A” . 
Paper “A” eeeeeeveee 
adian Breweries 

Common Stocks 
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N ewsprint Prora 


mae 


Present System 


Stifles Healthy 


Competition and Breaking Down 


Non-compliance and exemptions 
have shot holes through the pres- 
ent system of . Drastic 
overhauling is believed necessary 
if the system is to continue. In the 
following article, fourth of a series 
on prorating, revision of the sys- - 
tem is suggested. Later articles 
will deal with the. delicate prob- 
lem of exemptions. 


Newsprint prorating as a govern- 
ment policy must be overhauled if 
it is to continue. This is the view of 
a majority of the industry. Non-com- 
pliance of Great Lakes Paper, Min- 

- nesota and Qntario, Beaver Wood 
Fibre and Donohue Bros. has 
reached a point where the other 
prorated companies are more or less 
openly antagonistic to prorating in 
its present form. Moreover the Gov- 
ernment of Quebec is beginning to 
question a policy which unduly 
favors the neighboring province. 

There aré two ways of looking at 
the existing prorating policy. Its 
vajue economically is open to ques- 
tion, Even those in support df it do 
‘not claim that prorating is a cure-all; 
rather do they regard it as a tem- 
porary expedient or a means of 
bridging over a difficult period. Pro- 
rating is quite frankly admitted to 
be negative rather than positive. 


Not Economic 


In the first place it does not secure 
one ton of business. Nor does it de- 
_vélop or even maintain a competi- 
tive spirit. If the manufacturer 
knows that irrespective of what sales 
effort he puts forth he is going to 
get as much business as the next man 
but no more, there may be a disposi- 
tion to let other companies make the 
sales effort. 

On the other hand enterprise in 
the newsprint business, it must be 
admitted, is not the same as in other 
industries. The manufacturer has 
only one product to sell—newsprint, 
and standard as to quality. Produc- 
tion and delivery costs vary little 
as between_operators, Therefore the 
principal method of securing addi- 
tional business is by price conces- 
sions. This is the bugbear of the 
industry and the thing which 
brought on prorating. None of the 
manufacturers wants to see a return 
to this type of competition and for 
that reason a continuation of the 
principle of prorating is favored by 
the majority. 

Of Social Value 

From the social angle, newsprint 
prorating has been of definite value. 
If it is the opinion of the Ontario 
and Quebec Governments that con- 
tinued prorating is necessary to pro- 
vide employment in the mill towns, 
etc., then those mills now prorated 
believe certain deficiencies in the 
policy must*be corrected. 

In is the first place, they want 
the cases of non-compliance, set- 
tled. Obviously those mills, liv- 
ing up to regulations, cannot be ex- 


pected to sit hack and Watch cthers | an 


take advantage ofa situation to bet- 
ter their position at the expense of 
the industry as a whole. 

Any move toward penalizing the 
non-compliance mills involves a 
reconsideration of the - position 
of the exempted mills. The con- 
cessions granted to the non-commer- 


cation for the 


attitude of 
prorated toward 


the ex- 


exempted mills. Moreover the pro- 
rated mills expect assurance 
by the two governments that 
the question of exempted mills will 
be restudied in the light of*develop- 
ments over the past two and a half 
years, ry 


Rulings Not Enforced 

That mills have not complied and 
have not been penalized ‘has, been 
due primarily to the failures of the 
governments, particularly Ontario, 
to enforce rulings, Further, the lack 
of enforcement to date would seem 
to be due to political rather than to 
economic reasons. . 

If the prorating scheme is to con- 
tinue, then it is essential to set up a 
committee—satisfactory both to, the 
manufacturers and the two govern- 
ments—not only to see that the policy 
is carried out but with the necessary 
powers to enforce compliance. . Too 
great emphasis cannot be laid on the 
latter requirement. Unless the com- 
mittee has the power to penalize, 
then it does not seem possible to 
have the necessary measure co- 
operation from the producers neces- 
sary to the smooth and successful 
cafrying out of the plan. 

Need Permanent Solution 

There is still another angle to this 
newsprint problem. Prorating in its 
present form is not a permanent 
solution to the industry’s problems. 
A more complete solution in the 
view of many would be to set up a 
central sales agency or agencies, In 
this the Canadian mills would be 
following the example of the Finnish 
mills. 

The idea of co-ordinated sales 
agencies has much to commend it. 
In the first place direction of the 
industry's affairs should be in the 
hands of the operators and not the 
governments. With such a plan in 
force there would be no question 
of non-compliance. Penalties would 
be applied by the industry, swiftly 
and effectively, if need be. 

Central Selling Agency 

Such a central selling effort might 
be se combination of ae plan 
Unt > prorating me .alrea 
in éffect "héte* ems Sa ae 
| a comparative rating as to efficiency 
so that they would be treated fairly 
in the distribution of all business 
secured, It would, moreover, assure 
an equitable distribution of tonnage 
as between provinces, 

Organization such as this is be- 
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For many years Florida's forest resources were known as an important 
source of turpentine, but of late the State’s wood has become increasingly 
important as a source of woodpulp. The relatively rapid growth of the 
pine, combined with low cost, has attracted millions of capital for pulp 


and paper projects. 


lieved to be needed by the industry 
in this country, This need is not only 
to care for present emergencies and 
unsettled conditions, but of more 
impotance to meet after-war con- 
ditions, With the war ended 
there will be a determined effort by 
all countries to restore their export 
markets. Competition will be sevege. 
By. centralizing sales efforts at this 
time the Canadian companies will 
be bettér able to hold their position 
in the world newsprint trade. If they 
do not co-ordinate their efforts they 
will find themselves unable to suc+ 
cessfully compete against well- 
organized groups of manufa 
ae | 


ony ier ine me 5 By 
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It is to the credit of the Canadian 
industry that it has béen thinking 
along these lines for some time past. 
Only recently it formed the Euro- 
pean Supply’ Committée “to ‘handle 
the business placed by the British 
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“The experienced hotelman knows the importance of 
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It stands up under the 


heaviest day-in and day-out punishment. Siniple 
waxing keeps Dominion Battleship Linoleum like new: 
it never needs costly refinishing. Comes in a wide 


offering endless decora- _ 
5-Yeat Guarantee when 


laid according to our specifications. Ideal, too, for 
offices and stores. Write us for samples and literature, 
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Paper Control. This is a purely vol- 
untary effort, though handicapped 
by the fact that it must necessarily 
be tied in with the present prorating 
policy with all its deficiencies. How- 
ever, it is a step in the right direc- 
tion. 

Whether or not similar sales agen- 
cies or committees will be set up to 
handle the business of other markets 
remains to be seen. In this connec- 
tion a point of considerable impor- 
tance, and bearing upon any effort 
of the industry to centralize sales 
efforts and in turn operations, is 
whether sales to the American mar- 
ket can be handled in such a manner. 

The European Supply. Committ 
is a Co- ative effort within the 
framework of the prorating scheme. 
Because of its geographical size and 
varied regional differences, any at- 
tempt to centralize sales efforts in 
the. American market, might pos- 
sibly have to be not one but several 
“committees.” 

Stabilization 

The purpose of centralized selling 
would be to secure volume of busi- 
ness. This objective might be de- 
feated if the buyers feared it was 
monopolistic instead of competitive. 
This is a real danger and one which 
might take some time to eliminate. 
On the other hand, the policies under 
prorating have helped to bring about 
a better understanding of the posi- 
tion of the seller. Prorating has been 
a stabilizing factor for the industry. 
It also has meant having all mills 
available for production, making it 
possible to make up deficiencies in 
the supply of Scandinavian paper for 
the U, S. market, In this way the 
market has been stabilized to <he 
advantage of the buyer. Had the 
situation been otherwise, there 
might now be a runaway market, 
which would not ‘be in the interest 
of either the buyer or seller. 

Meanwhile the prorating policy of 
the past 27 months has 
toward securing an equitable dis: 
tribution of tonnage among operators 
made necessary by the existence of 
a fairly large surplus capacity. With 
conditions developing as they are, it 
is possible that before many months 
pass there will be no neéd to worry 
about tonnage. The mills are likely 
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Outlook Uncertain 


Lake Shipping 
Leitch Emphasizes Diffi- 
culties Before Strike 
Board 


Testifying before the conciliation 
board enquiring into the lake sea- 


rence Transportation : 
Limited, said that the outlook for 
the lake shipping in the current sea- 
son is uncertain. 

Congestion at Montreal and other 
St. Lawrence ports is usual when 
there is a big crop of wheat to move. 
Last year there was a large crop.and 
the congestion at times has been 
accentuated due to ships waiting for 
convoy. All elevators are filled to 
capacity at present, he said, and some 
ships had to wait for opportunity 
to unload. 

Another factor in the situation is 
that sometimes.ships assigned to the 
grain trade are diverted to carry 
other types of cargo across the 
ocean. 

These delays, he pointed out, were 
at the expense of the vessel owner. 

The present maximum.fate of 7 
cents fixed by the grain commis- 
sioners, is subject to deductions, such 
hs 1% cents for transfer from upper 
lakes to “canalers.”’ Much grain is 
transferred to smaller vessels at 
some point above Kingston. 

Asked as to westbound cargoes, 
Mr. Leitch said that the elimination 
of Scandinavian countries from the 
pulpwood trade would bean adverse 
effect this year and it was not evi- 
dent what other compensating car- 
goes would be available. 


s 


been directed |. 


to have all the business they can / 


possibly handle. Under these circum- 
stances prorating would not be cur- 
rently necessary. 

The industry, however, must look 
beyond the immediate future and lay 
the groundwork for permanence of 
operations. The present form of pro- 
rating, even with the deficiencies re- 
moved, is not considered a complete 
solution. It is helpful. But many in 
the industry are thinking along the 
lines of centralized sales organiza- 
tion which would include an equit- 
able distribution of business for pur- 
pose of stability, and would further 
provide the aggressive, competi- 
tive selling effort necessary to assure 
volume of business. 
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Ontario Dept. of Highways has awarded 
contract for construction of the section. 
oad highway aw provincial 

> 
Fort Erie. A clover-leaf intetenction wilt 


in- to 73,829 tons, a new high level for 


months amounted to 1,292,474 tons, 
an increase of 218,397 tons, 


Company Report 


Mersey Paper 

A net profit of $437,781 is shown 
by the annual financial report of 
Mersey Paper Co. and its subsidi- 
aries for the year ended Dec. 31, 
1939. This is the first time that the 
company has been able to show a 
net profit since 1931. 

The net profit was equal to earn- 
ings of $8.76 a share on the 5%% 
preferred stock, gf which there are 
50,000 shares of $100 par value out- 
standing. After allowance for full 
dividends for the year earnings of 
$1.09 a share are shown on the com- 
mon stock. : 

No preferred dividends have been 
paid since 1937, becoming cumula- 
tive from July 1, 1938. In previous 
years any balance of earnings avail- 
able after bond and loan interest 
was charged to depreciation, leav- 
ing surplus carried in the balance 
sheet at nil. In 1939, after allow- 
ance for depreciation, the net profit 
of $437,781 was carried into surplus 
account. 

Bank loans were reduced to $428,- 
000 from $677,000 during the year 
ahd funded debt was decreased by 
$50,000 to $6 millions. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 


Gross profit 
Less: Depreciation ... 
Interest 


437, 

Working Capital 
Current. assets 2,847,352 
Current liabilities .... 994,729 
Working capital 1,852,623 


D. F. S. Issues Shares 

Dominion Foundries & Steel Ltd. 
has advised the Toronto Stock Ex- 
change that, an additional 890 com- 
mon shares have been fully paid for 
utider the employees’ stock purchase 
plan. There are now 353,839 com- 
mon shares outstanding and a bal- 
ance of 11,174,partly paid shares. 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity , 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


ANGLO-CANADIAN 


PuLP AND PAPER MILLS 
/ LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


~ CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at * 

Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint ite 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
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“The 25 firms covered ar¢ 
Acme Glove Works 


Mefcury 

Monarch Knitting 
Penmans 

Montreal Cottons 
Ontario Silknit 
Regent Kuitting Mil!. 
Riverside Silk Mills 
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Textile & Clothing Firms 


As tenth in @ series of studies 
that will ultimately present a bal- 
ance sheet analysis of Canadian 
business as a whole, The Financial 
post publishes this week @ spe- 
cial survey of companies in the 
tertile industry and, associated 
lines, such as manufacture of 1939 
clothing, hats, gloves, underwear, Tiinie $ 
etc. The analysis is based on the 

Cash on hand ee eee eeeee 


leading concerns in which there 
ig a public investment interest, Accounts receivable ...., 
Temporary ‘investments . 


By R. M. COPER Inventories 


This week's survey includes com- 

nies which are manufacturing a 
wide variety of articles in the textile 
and clothing industries. There are 
wool and cotton spinners, weavers 
and knitters pure and artificial silk 
manufaciurers, carpet factories, hosi. 
ery, hats, lingerie, suits and dresses, 
wiloring firms, glove makers, and 
gmilar concerns. re 

But in spite of the variation in raw 
materials they work, and in articles 
they produce, they have one vital 

‘nt in common: The trend of their 
business is determined by the same 
pasic influences. Naturally these in- 
fluences extend only to the volume 
of purchasing power in the hands of 
the public which is spent on textile 

. and not to possible changes 
in consumers’ habits. 

Thus in a certain period the busi- 
gess trend in the textile and. cloth- 
ing industries as a whole will always 
correspond to the business trend in 

eral, whereas, for example, there 
may be marked differences between 
the wool and cotton industries, be- 
cause fashion may favor the. one and | 
disfavor the other. 
Inclusive Survey 

This series is concerned with the 
trends of whole industries, and with 
their earning capacities, financial 
methods, etc., so in order to obtain 
a general picture of Canadian indus- 

, this survey includes all textile 
and clothing firms, irrespective of 


Invest. in subsidiaries ... 
Other investments ...;.. 
Properties, plant, etc..... 
Misc. fixed assets .....<, 
Year’s deficit . 


Total assets . 


eee ee | 


Liabilities 


Provision for taxes 

Misc. current liabilities .. 
Funded debt s 
Other long-term Uebts .. 
Reserves 

Preferred stock 
Ordinary’ stock 

Cap. and distrib. surplus. 
Year’s surplus 


Total liabilities ....... 


Current assets .... 
Current liabilities 


Working capital 


Depreciation charges .... 
Bond interest 


Preferred dividends .. 
Ordinary dividends 


great fluctuations. Taking dividends 

: > “© “Siand surplus (or deficit) together, 

the material on which their activities | they were as follows during the four 

are based. years under review: 
The 25 firms covered are; s $ 
Acme Glove Works 1939 ...,°3,519,626 1938 ..., 825,311 
Belding-Corticelli 1937 .... 2,123,940 1936 .... 2,378,795 
Biltmore ee Depreciation Charges 
Bruck Silk d This trend has been accentuated 
Canadian Consolidated Felt by the depreciation charges allowed 
Canadian Cottons for. When profits declined, also de- 
Celtic Knitting nt preciation charges declined, and vice 
Cosmos Imperia] Mills versa. As properties decreased every 
Dominion Woollens & Worsteds | year, espegially heavily last year, 
Guelph Carpet & Worsted the depreciation” charges weré in 
Hamilton Cotton 1939 high in relation to properties, 
Harding Carpets : 

Mercury Mills % 


Monarch Knitting 1938 ..cccess 6.0 
Penmans 1936 ..ccosce 6.7 


Montreal Cottons For 1938 the adjoining table de- 
Ontario Silknit ficit amounted to over one half of 
Regent Knitting Mills the group’s operations. The de- 
Riverside Silk Mills ficit-amounted to over one half of 
Stanfield’s Ltd. the dividends paid, which means, 
Supersilk Hosiery conversely, that more than 50% of 
Tip Top Tailors the dividends paid for that year 
Tooke Bros. were not earned, but came out of 
Woods Manufacturing reserves. There were nine firms in 
York Knitting Mills 1938 which showed an actual oper- 
Net earnings of ‘the group show' ating deficit, that is a deficit which 


98 Mills Supply 
War Woollens (Continued from page 11) 
been felt that speedier results can be 
Armed Services Increase | obtained from extension of existing 


American engine plants. 
Demand—30% Increase} ty. shipbuilding project was one 
in Employment 


of the first major projects to get 
under way in Canada. Yards on 

Rapid growth has been shown in| both coasts and on the Great Lakes 
the output of wool textiles in Canada| @re turning out minesweepers, 


4 coastal patrol and other vessels. 
since the outbreak of war, accord-| “ wain shipbuilding operations are 


ing to Clement Tremblay presi-| as follows. No indication is given as 
dent, at the annual meeting of] to the pace of delivery: 
the Canadian Woollen-and Knit & Pn tena: 5 Patrol 
Goods Manufacturers Association, Boats | ‘Firm 
Two days after the outbreak} © 7 Sistine Industries... 
of war the association formed 13 bed men mF ma 
a cloth and blanket committee to Saint John Dry Dock . 
‘organize for production of the sud- Se ee nae 
den demands for cloth and blankets Colinesee, Shipbidg. 
for initial establishment of the mili- 
tary, naval and air forces. 

Number of employees in the wool | Total 
spinning and weaving mills has in- 
creased about 30% since last Sep- 


Yarrows, Ltd. 
Victoria Machinery .. 
6 
: 6 Burrard Dry Dock ... 
tember, continues Mr. Tremblay. 2 
The increase in the knitting in- $ 


Pr. Rupert Dry k 
Dufferin Shipbtfilding 
dustry was about 16%, and in all | Total 16 11,685,200 


a | In addition are various operations, con- 
Seeeiie people have been added | verting ships for naval purposes, stiffening 


merchant ships, etc. 

War Supply Considerable use was made of the 
Total of 98 mills have been or are| quiet months of the war in con- 
working to supply cloth, blankets, | structing building for various mili- 
knit goods and socks for the army, | tary purposes. 
navy and air force. Cloth mills} Now completed or under way are 
delivered over 2.3 million yards to| about 275 building projects‘ of a 
the end of May, including the fol-| total value of some $18 millions. 
owing: 
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Mine Sweepers 
N. Vancouver Sh. Rep. 


| air force and Empire air plan, pro- 
saan | jects; some $8 millions for 40 mili- 
tia undertakings. 

One of the largest single under- 
takings is shaping and surfacing run- 
ways at Dartmouth, NS., $650,000. 

Those are the main categories of 
war materials being made in Can- 
ada. But hundreds of firms are busy 
providing special army demands. 
Providing $15 millions worth of 
uniforms and clothing for the Can- 


Khaki serge for battle dress ... 
Air force blue serge 

Blue lining serge 

POU GOED .. cnsecicnsisonee eee 
Khaki Overcoating .......-secses 
Air force blue overcoating 

Navy overcoating 

Cap cloths for three services ... 
Khaki shirting 

Silver grey shirting 

Naval white shirting 

Linings and gabardine 


Eleven spinning mills made gbout 
700,000 Ib. of yarn to supply other 
mills. Blanket mills made and 
shipped 450,000 general service 
blankets. Deliveries of knit goods 
included the following: | 

Socks (prs.) 

Sweaters 

Underwear (suits) 


Knitted caps 
Mufflers 


Harding Carpets 


Does Better 
Six Months Earnings 
Show Increase From 
Previous Year 


Net profit of $53,467 is reported 
by Harding Carpets Ltd. for six 


Parachute Materials 

a Stewart, retiring president 
of the Silk Association of Canada, 
reported at the 15th annual conven- 
‘ion that Canadian mills are now de- 
livering substantial quantities of 
Parachute materials. They will be 
able to meet the entire demands 
Placed in connection with the Can- 
adian Air Training Scheme without 
having to rely on imported materials, 

The silk industry, according to Mr. 
Stewart, has reached a record point 
‘n production during the past year as 
® result of war demands. 


is equal to 31 cents per share, Which 
is understood to be up from the 
same months of the previous year 
"as predicted in The Financial Post. 
It compares with earnings. of 61 
cents in year ended Oct. 31, last, 
largest portion of which was earned 
in the final six months. 

Working capital on April 30 of 
$484,468 is the on record, 
being up $16,310 from six months 
previous. 

Increase reflected general ac- 
tivity in business and the sudden 
demand for merchandise following 
the outbreak of war, Higher level 
of industrial employment and im- 
proved western 


Foreign Exchange 
» During the week June 11 to June 17 there 
ve no change in the quotation to the 
hited States dollar at Toronto and Mont- 
Pony which was $1.10 for buying and $1.11 
un felling. The sterling rate likewise was 
Te an eee ee 

. r s pu 
Foreign Exchange Control Board. 


3,963,523 
10,254,660 

4,534,483 / 
18,410,121 


2,425,539 
4,267,921 
1,485,536 
2,303,938 
7,608,150 
912,494 
2,829,121 
19,400,750 
22,140,080 
9,674,125 
1,910,651 


74,958,305 


37,632,480 
10,482,934 


27,149,546 


2,650,824 
421,813 


796,985 
811,990 


About $9 millions has been for 113) Repa 


months ended April 30, last. This | sha 


Textile & Clothing Firms 


1938 1937 
5 ¢ 


. 2,560,964 2,501,827 
6,322,822 7,150,035 
4,197,928 3,336,507 
17,775,140 \ 19,364,114 
' 438,101 


130,011 
600,160 
38 


846,990 
1,043,411 


71,677,675 73,411,156 


2,526,228 
3,044,010 
617,677 
1,057,103 
8,747,081 
884,875 
2,409,771 
21,248,125 
21,205,538 


2,768,903 
3,742,422 
749,684 
1,139,255 
8,305,954 
989,069 
2,081,129 
20,709,700 
21,974,839 
10,651,433 
298,768 


73,411,156 


32,790,584 
8,400,264 


24,390,320 


2,551,613 
385,871 


988,228 
836,944 


4,072,314 
770,440 
983,754 

7,121,954 

2,082,542 

1,984,751 

20,636,460 
21,787,854 
10,221,454 

582,225 


72,663,704 


31,342,513 
8,246,464 


23,096,049 


2,694,913 
357,608 


1,017,583 
778,987 


71,677,675 


31,275,179 
7,245,018 


24,030,161 


2,261,498 
405,238 


873,694 
815,657 


did not come about through paying 
out unearned dividends, but which 
arose in the course of - business. 

These nine firms accounted for 
$8.4 millions of the preferred stock, 
and for $6.3 millions of the ordinary 
stock of the group, Thus 43% of the 
preferred stock, and 29% of the ord- 
inary stock worked unprofitably in 
1938. 

Last year only one fitm (Can. 
Cons. Felt) had an operating loss; 
it was negligible at $4,042. 

Preferred Arrears 


Bighteen of the 25 firms under re- 
view have preferred issues. Six of 
these issues ‘are in arrears of divi- 
dends, the preferred stock concerned 
amounting to $5,689,100, ie. 29% of 
the outstanding preferred stock of 
the group. The arrears total $3,024,- 
871 or almost four times the amount 
of preferred dividends paid last 
year. 

Working capital was at its highest 
last year. But as current assets in- 
creased relatively less than current 
liabilities, the ratio of the former to 
the latter has fallen off as follows: 


++ 350-1 1988... 4.31—1 
, 390-1 1936... 3.801 


Spending a Billion Dollars for War 


adian troops has been a gigantic 
task affecting industries large and 
small in cities, towns and villages 
all across Canada, But there are 
hosts of miscellaneous items from 
heavy machinery down to pins and 
needles, from spectacles to gas 
masks that are speeding Canadian 
industry and which, for the most 
part, it is r--cy to precucc rapidly 
and in quantity. 

And finally, what has Canada 
achieved in the mobilization of an 
administrative machine for war? 

Assembling staff, organizing tasks, 
learning new jobs cannot be done 
overnight. But it is a vital part of 
a nation’s war preparations. 

Canada was very prompt in set- 
ting up a roster of new boards for 
war work. Only a few hours after 
the Dominion declared war some of 
them, such as censorship, wartime 
prices and trade board and others, 
were at work. It wasn't until 1917 
that Canada got around to taking 
any control over prices last time. 
The Foreign Exchange Control 
Board was another of the vital new 
administrations. 

The special wartime jobs of old 
and new departments of govern- 
ment naturally cost money. Costs 
toh the 1939-40 fiscal year for these 
special war services total almost $6 
millions. Some of the more inter- 
esting items are as ‘follows: 

Costs te March 31 
Programme to encourage farm 


output for war needs ........ 
dents’ allowance offices . 
War Supply 
Wartime 
triation of distressed Can- 
adians Cee ass Pa 
Det fatcation, CAB.F. .cccnee 
Do., R.C.M.P. 
Increasing strength R.C\M.P. .. 1, 
Censorship ...cscceseecees ecccee 
Public information .. 
Air-raid precautions 
In recent weeks and days there has 
been a complete change in war buy- 
ing policy. Enormous orders are 
being rushed through. Now, the de- 
mands to be made on Canadian in- 
dustry seems limitless. 


Additional Bell Shares 
Listed on Montreal 


From Our Own Correspondent 

MONTREAL, — Additional shares 
of Bell Telephone Co. were listed on 
the Montreal Exchange an June 12. 
The additional listing covered 10,000 
shares of capital stock which will 
make a total of 830,000 shares listed, 
of an authorized issue of 1.5 million 


res, 

The additional shares were listed 
under the employees’ stock plan, An 
additional 855 shares have been is- 
sued under the stock plan to Bell 
Telephone employees, There is now 
outstanding after this issue 814,653 


KIN £2. 


What We Do: 

1. Give information on in securities 
to Financial Post eiberisenee oe 
2. Publish anonymously letters of general on 


intesest. - 


3. Supply facts rather than opinions, 
Three-cent stamp and address label subscriber’ 
enclosed, Address letters {0 The Financial tect, 


Loblaw Groceterias Co. 

I understand Loblaw Groce- 
terias Co. has disposed of its inter- 
ést in Loblaw Groceterias Inc. Can 
you ascertain through what chan- 
nel it was sold and to whom? 

It is true Loblaw Groceterias Co, 
sold its holdings of 37,944 shares in 
Loblaw Inc, These were 
all common ‘shares, the latter com- 
pany having no authorized of out, 

preferred stock. 


Sale of the stock was made through 
the ordinary channels on the open 
market through local stockbrokers. 
As Loblaw Groceterias Co. did not 
hold controlling interest or have any 
but a minority say in the manage- 


“ment of Loblaw Groceterias Inc., it 


was thought better to dispose of the 
interest held. 


Moore Corp. 

I note that B preferred stock of\ 
Moore Corp. is quoted consider- 
ably higher than the A preferred 
stock. Can you explain the rea- 
son? 

Reason for the difference in quo- 
tations on the A and B 7% preferred 
stock of Moore Corp., is that class 
A is convertible into common on the 
basis of four common for one class 
A preferred, while the c B is 
convertible at any time into common 
shares on the basis of six common 
for one preferred. For example, with 
Moore Corporation common quoted 
at around $35 a share, this would 
make the equtvalent price for the 
class A preferred around $140 and 
thes equivalent for the class B 
around $210. The two stocks rank 
equally for dividends and each class 
of preference carries six votes per 
share, It is entirely the difference 
in the conversion price which makes 
for the wide spread in market quota- 
tions. 


Brandram-Henderson 


What is the outlook for bonds of 
Brandram-Henderson Ltd.? 

Brandram-Henderson Ltd., paint 
manufacturers, experienced a con- 


Riverside Plan 
Makes Headway 


Temporary Proposals 
Expected to Receive Ap- 
proval of Ont. Dept. 


Progress is being made toward a 
temporary réfinancing plan for 
Riverside, Ont. The town is arrang- 
ing for refunding $3 millions of de- 
bentures. 

It is ‘learned that approval is 
likely to be given a proposed plan 
by the Dept. of Municipal Affairs 
of Ontario following a meeting of a 
representative with the town coun- 
cil. The town’s fiscal agent, the 
Guaranty Trust Co., is preparing a 
brief of the plan. Approval will be 
sought in turn from creditors, the 
Dept. of Municipal Affairs and 
council. 

The plan is for five years from 
Dec. 31 last. A reserve fund of 
about $135,000 would be used to 
cancel accrued interest totalling 
over $1.2 million. Each year $47,410 
would be collected for refinancing 
purposes. Two thirds would be 
used to pay on account of current 
interest at 1% per annum. One 
third would be used to purchase 
town bonds on the open market. 

At the end of five years another 
survey would be made and a per- 
manent refinancing plan entered 
into. 


House Financing 


Shows Decline 


Total of N.H.A. and 
H.LP. Loans Drops 14% 
inMay 


Chiefly owing to decline in Home 
Improvement Plan loans, combined 


358,000 | + otal of H.LP. and. National Housing 


Act financing in May dropped 14% 
under level of the same month a 
year ago. The May 1940, gross figure 
was $43 millions, compared with 
$3.7 millions in 1939. 

However, the separate total for 
National Housing Act loans for con- 
struction of new dwellings held up 
very well, especially considering 
that loans for apartments are, no 
longer being made. The N.H.A. total 
for May was $2,310,544, a drop of 
only 4% below the figure of $2,- 
426,491 in May last year. There was 
also an increase of 86% in number 
of loans approved, and in the num- 
ber of new applications for loans. 
Nearly all loans were for low-cost 


units. 
Scope Expanded 

Cumulative total of N.H.A. loans 
at the end of May stood at $56.7 
millions, which compares with $34.4 
millions at the end of May, 1939. May 
saw extension of lending facilities 
of the Housing Act to seven new 
communities. | 


shares, leaving 15,347 shares author- | li 


ized to be issued under the plan. 


To Pay Regular Divd. 
On I. P. & P. Preferred 
From Our Own Correspondent 

MONTREAL.—International Pap- 
er & Power Co. has dec a regu- 
lar dividend of $1.25 a 


for the | 


> aes N- -ULA. 
Pee ee Ee Tet ee one TOUNVA DE, NCS Pane CIP et eee 


1,4 i! 


en 


A 


4. Select of securities; 
ions; or make forecasts, 


fiat theo ee : i. 
file eat 8) oy eg * 
% y ] ? te . 
is eo es men Ss 
: 4, ee 
ye oA ae PU ae 


‘ “What, We Don’t Do: a 


| 


or telegraph. ed 
express, opin- | 
| 


of The Financial Post must be 
University Ave., Toronto 2. 


side o : 
- ae bse of business cream cans, oil burners and oil heat! 


1940, share- 
holders were told by 
and director at the annual 
meeting. for the remainder 
of ihe year is alto considered very 


ont scallion of ep 6% 0 mort- 
i not satisfactory. 
In 1939 operations were on a higher 
level and bond interest was earned 
1.20 times. No payment was made, 
however, as net income, in accord- 
ance with a clause in the trust deed 
had to be applied to reduce bank 
Seodaien a AK oe: 31, 1939, 
000. Working 
ital position showed substantial ine. 
provement. From these fgcts it 
would appear that the bondholders’ 
position is improving, but in view 
of heavy bank obligations, it is cer- 
tain that progress will be slow, 


Imperial Oil 
What is the current yield on 
common stock of Imperial Oil Ltd.? 


At current prices of around $10 a 
share, Imperial Oil Ltd, is yielding 
approximately 7%. This is based on 
the assumption total dividends paid 
this year will be 75 cents a share, 
made up of 50 cents as regular divi- 
dends and 25 cents in extras. 


American Cyanamid 


Can you tell me what current . 
yield on the class B shares of Am- 
erican Cyanamid is? 

Actual yield on American Cyana- 
mid class B shares is difficult to 
calculate. The company is paying 
regular dividends of 60 cents a share 
annually and last year paid $1 a 
share in a stock dividend. Allowing 
for the regular cash dividend only, 
the yield would be around 14% at 
present. With earnings for 1940 cur- 
rently ahead of the corresponding 
period of 1939, however, there seem 
good prospects of somie further dis- 
tribution for this year. 


Inter. Metal 


Can you give me a general 
outline of International Metal 
Industries and the position of its 
preferred stock? 


International Metal Industries Ltd. 
has shown a good improvement in 
earning power from the heavy losses 
sustained during the depression 
years. In this, it has been aided by 
reorganization of its management 
and manufacturing operations with 
a view to making its products more 
acceptable and reducing costs, About 
85% of operating profits come from 
the United States and 15% from 
Canada. 

The company, through subsidi- 
aries, makes a wide range of metal 
products, such as range boilers, 
pneumatic and fuel oil tanks, stor- 
age tanks, barrels, milk and ice 
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ing equipment, also a complete liné | 


the president| of oil trade equipment. } 
Dividends on the 6% preference | 


stock are $22'a share in arrears, after | 
payment of $6 a share on May 1 
of this ‘year. Continuation of earn: 
ing levels shown in recent years 
“gg permit a fairly rapid reduc- 

on, 

Thus, over the next three or four 
years, yield on this preference stock 
will probably be accelerated by pay- 


f 


ment of arrears, providing only that |" 


an aes ay eueantt bac on a: _ 
w t such a policy. 
This concern has been able to estab- 
lish a strong financial position. \ 


Champion Savings 
.. I invested in-Champion Savings 
Corp. and would like some. in- 
formation ag to their reliability 
and financial standing. 


Champion Savings Corp. sells in- 
Stallment savings’ certificates, on 
which the purchaser is required to 
make regular deposits. A period of 
seven or eight years is required be- 
fore accumulations equal total pay- 
ments and discontinuance of pay- 
ments during this period usually 
means a loss to the purchaser, 

Commencing operations in Al- 
berta in July, 1932, the company is 
now licensed to transact business in 
practically every province except 
Ontario. Head office was moved 
from Edmonton to Montreal in 1938. 

The company contracts to place 
all amounts necessary to provide for 
maturing certificates with Pruden- 
tial Trust Co. Champion Savings 
may, therefore, be’ regarded as a 
sales organization. If it were to 
cease operations, principal and inter- 
est would continue to accrue for the 
benefit of the certificate holder who 
could, if he desired, make his pay- 
ments directly to the trust company. 
Investments are restricted to those 
permitted to the trustee funds. 
Securities purchased by the trust 
company are subject to approval of 
Champion Savings Corp. 


Each Dodge Job-Rated 
a 


form. 
\ FRAMES 
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DODGE TRUCKS 


not required 
immediately 


—can be safely and profitably placed in Canada 
Trust Guaranteed Deposit Certificates. 


Here it will earn more than ordinary deposit’ 
interest, and at the same time you have a trustee 
investment. ; é 


Guaranteed Deposit Certificates are issued for 
$500 or more go earn 214% per annum payable half- 
yearly. Further deposits may be added at any time. 


Upon 10 days’ notice, all or part of the money 
may be withdrawn. 


The 


CANADA ust 
COMPANY 


Managed in connection with 
Huron & Erie Mortgage Corporation 


London Torgnto Hamilton 
Windsor St. Thomas Chatham Winnipeg 
Regina Edmonton Vancouver Victoria 


CONFUSION or CONFIDENCE 


Which will be associated with your estate? You 
alone have the power to decide. Confusion by 
the appointment of unqualified though well 
meaning. executors, or confidence by the ap- 
pointment of a reliable fully experi- 
enced and permanent trust company. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 

61 Yonge Street | 
J. F. HOBKIRK, Manager 


Toronto 


Here’s how to get 
a TRUCK to fit your JOB. 
Dodge dealer to show you the:new. 1940 


@ Ask your Dodge 

truck that best fits your particular healing See He will show 

you a Dodge Job-Rated truck ... a truck that is built throughout 

to handle its maximum rated capacity. fx 
Each Dodge Job-Rated truck has the right sized { 

= durable. It is gowswes ieee ie one baie 

en, nes—for capab. clutch, 

mission, the ear axle that yout a depen Sieaumangiosan! 
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“Jolly old | 
BACHELOR” 


don’t, enjoy the consolations 
of smoking the famous 
Bachelor cigars which, 
costing only 10c have 100% 
pure Havana filler. 


Fire and Cuan 
Insurance Companies 


Perhaps this is the man you're 
looking for. Executive who has 
had many years successful produc- 
ing experience. Has covered 
Canada but chiefly intétested in 
Ontario. Immediate income guar- 
anteed. Valuable agency contacts. 
This is an opportunity if your 
present income requires to be 
supplemented. Fullest information 
available. Finest character refer- 


ences. 


Box 32, The Financial Post, 
-Toronto 


Give Your Boy 
His Chance 


Every boy hopes that some day 
he will go to College;And your 
son can be one of those whose 
dreams will be realized if you 
plan for it. 

Talk over the Mutual Life 
Educational Plan with a Mutual 
Life of Canada representative. 


as little as one dollar a week for 


meeting college expenses. Or 
write to the Head Office at 
Waterloo, Ontario. 


MUTUAL JIFE 


Head Office Waterloo, Ont. 
“Owned by the Policyholders"’ 


Life Insurance 


Planned P 
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Gets Bests Results — 


out with one or more purposes 
iew. These purposes are probably 
part of a laPger plan affecting 
individual’s whole economic future 
and that of his dependents. 
Various Problems 
their plans 


Most men in 


have to consider a number of prob- . 


lems, such as: 

Maintenance of a decent standard 
of living for the present. ' 

Ensuring financial security for 
dependents in event of death. 

Accumulation of sufficient cash 
to meet any emergencies or any 
special opportunities which present 

themselves. 

Accumulation of a reserve to pay 
himself a regular income if he 
should live till his e powers 
are over. 

Three Main Factors 

These considerations ‘obviously 
involve three main factors—saving, 
investment and life insurance. 

Saving, of course, is essential be- 
fore either investment or the pur- 
chase of life insurance can be car- 
ried out. Life insurance includes 
investment. 

Presuming that the individual has 
to maintain a fair standard of living, 
his next consideration is probably 
the security of his dependents. This 
can be done, of course, by system- 
atic saving over a period, or by 
investment or lucky speculation. 

Life insurance, however, enables 
the average man to accomplish this 
purpose practically at once. With a 
moderate amount of money he can 
very quickly establish an estate 
which would otherwise take him 
years to accumulate either by or- 
dinary saving or by investment. 

A Quick Estate 


Take a man of 30 years of age, 
for instance. By paying a few 
hundred dollars a year he can, if he 
passes the tests of the life insurance 
company, set up an _ insurance 
estate of say $10,000 to $20,000. 


Life Insurance. 


Life Insurance 
At Work 


o Mr. Jones in an 


Sixteen years 
ed and left his 


Ontario town d 


days! widow $62,000. Part of the estate 


he may want to use part of the 
money he has available for insur- 
ance for licies which have a 

value than those he 
bought when he was younger, or he 
may want to buy an annuity. 

A a man’s life insur- 
ance needs may as his cir- 
cumstances change. e type of 
policy he may need when he is 45 
may be different from that he 
bought when he was 30. One of the 
functions of the qualified life under- 
writers is to give advice to his 
client on such matters beginning 
when he first makes his first pur- 
chase of life insurance. 


Institute 


Prepares for.Coming ‘Year 


Edward E. Reid, managing direc- 
tor of the London Life Insurance 
Company, has been elected presi- 
dent of the Life Insurance Institute 
of Canada for 


a straight life 
insurance or- 


ance Institute 
of Toronto. 
Reasons for Change 

While this system was satisfactory 
for many years, the feeling later de- 
veloped that a change was desir- 
able. There were two main reasons: 

Experience throughout the 
years had shown there was little 
in common between the life insur- 
ance section and the others. 

The membership of the life sec- 
tion was drawn all parts of 
the Dominion, while that of the 

other sections was local. 

Action was tated in 1936 by 
the resignation of ord Elvins of 
the Imperial Life Assurance Co, as 
secretary and treasurer of the insti- 
tute. For 29 years the work of the 


A Nation-wide Body 
Accordingly it was decided to 


body drawing its membership en- 


Company Reports 


neiiue. in 
agree. int. . 


This 
augural meeting in Nov. 5, 1936, 
J. H. Lithgow, general manager of 
the Manufactures Life Sooke tire 


gen- 

| Life of 

actuary of the Canada Life. Mr. 
Williamson now turns over to Mr. 
Reid. N. J. Lander, Continental 
Life, is 1st vice-president, G, W. 
Bourke, Sun Life, 2nd vice- - 
dent, and T. M Sargant, 
American Life, secretary and treas- 


urer. ; 

The objects of the institute are 
entirely educational. It provides op- 
portunities for agents and salaried 
employees of the life companies, 
both men and womef to obtain a 
special knowledge of the business. 

The courses of study each year 
are taken by hundreds of students 
in all parts of Canada by attendance 
at classes or by ence. Ex- 
aminations on the covered are 
given at the close of term. In 
the 1989-40 session, candidates 
wrote, of which 226 were in the ad- 
vanced course, The institute thus 
fills an important réle in the whole 
system of specialized education in 


: 


Chas. Gurd Business 
Turns Up in June 


From Our Own Correspondent 
MONTREAL. — E. Stuart Mc- 


was in life insurance, but under the 
terms of the will the whole amount 
was paid over in a lump sum. In 
conversation with a life insurance 
man Mrs, Jones said: “I have all the 
money I will ever need. I can live 
on the interest alone.” However, 
she bought a 15-year endowment 
policy for $3,000. 

About a year ago, when the policy 
was matured, the same resenta- 
tive called on her to deliver the 
cheque. She told him then that she 
had sold her bonds to increase her 
mortgage h and buy stocks. 
Many of the stocks she bought, later 
fell sharply. values 
tumbled and she lost almost her en- 
tire investment. She had only a 
humble home on which she owed 
three years’ taxes. She had taken a 
position at a small salary and had 
been able to keep herself and main- 
tain her payments on the endow- 
ment policy. The cheque for $3,000 
plus accumulated profits gave her a 
fresh start, 

“Life insurance was the best in- 
vestment I ever made,” she said. “If 
my mistakes will help others to 
avoid similar ones, I will be glad.” 


Insurance Problem |=: 


Please give me a report on the 
Prudential Assurance of Eng- 
land, What is the total amount of 
life insurance it has on its books?, 


The Prudential of England was 
establifhed in 1848 and began writ- 
ing life insurance in Can in 1930, 
It had-been writing other lines of 
insurance such as fire, automobile 
and casualty here for some years 
eee that. i. of ‘me life busi- 
ness a m the ordinary 

lan, but in t Britain the bu 

industrial. 

In 1939°It wrote $5.8 millions of 
new business in Canada, slightly 
less than in the previous year. At 
Dec. 31 it had business in force tn 
Canada amounting to $31.4 millions, 
an increase of almost $4 mill 

Total business issued in 1939 by 
the company in Great Britain and 
elsewhere was $135 millions ordi- 
nary and $336.5 millions industrial, 
making $472 millions altogether. 
Business in force over the entire 
company was $1.4 billions ordinary 
and over 23 bi industrial, mak- 
ing a total of $4.4 billions life insur- 
ance in force. The co: ’s head 
office in Canada is at treal. It 
operates under license. 


Quebec May Require 
Driver Responsibility 

A financial responsibility law for 
motorists is embodied in a bill in- 
troduced in the Quebec Legislature. 
The bill is an amendment to the 
Motor Vehicle Act of the province, 
and provides for the suspension of 
the license of any motorist who, be- 
ing at fault in an accident fails to 
satisfy a judgment against him. It is 
similar to the financial responsibility 
act in force in Ontario and other 
provinces. 


NE mployer and Employee 
|Liable in Car Claim 


“Both Faqund Responsible For Damages to 


‘Pedestrian Injured By Bicycle When Attempt- 


ing to Dodge Truck 


: 


aeeete 
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of the vehicle 
Damage may be assessed against 
th. This is a Te ook against 
which employers in the rush of war 
work have to guard. 
, Case in Alberta 
A case involving this principle 


3 


was disposed of recently by the Al-| were 


berta Courts. The circumstances 
were as follows: 

An individual, Mr. A, was crossing 
a street near an intersection. 

Just at that moment a truck be- 
longing to a company B and in 
charge of a driver C was brought to 
a stop where it blocked the plain- 
tiff’s passage to the sidewalk. 

Mr. A found that if he went around 


Officers Are Elected 
By Montreal Institute 


Total membership of the Insur- 
ance Institute of Montreal is now 
642, S. F. Ritchie, retiring secretary, 
reported at the annual meeting. An 
increase of 80 was achieved during 
the year. 

J. C, Urquhart, retiring president, 
stated that the institute was doing 
valuable work in training the 
younger employees of, the corapanies, 
leaving executives e for bigger 
tasks. 

Officers for the coming year were 
elected as follows: 

L. L. Rooke, Dominion of Canada Gen- 
eral Insurance Co., president 


W. H. Bell, Guardian of London, and 
©. A. Chandler, Employers’ Liability, 


vice-presidents. 

R. J. Paterson, Commercial Union, sec- 
ry. 

G. C. English, London Assurance, treas- 

urer, 


Stobie-Forlong Payment 
Reaches 22c on Dollar 


Agdividend of 2.01 cents on the 
dolitr has been declared on shares 
of Stobie-Forlong Assets, Ltd., and 
will be paid on June 28, 1940, to 
creditors who have proved and 
filed their claims and who appear 
on the records of the London & 
Wes Trusts Co. on June 21, 1940, 
as regisfered owners of debentures. 

Previous payments on the bank- 
rupt estate have totalled 20 cents on 
the dollar. There are around $4 mil- 
lions of debentures outstanding. 
Some assets, chiefly oil leases and 
base metal properties in British Co- 
lumbia, remain, but it is not possible 
to forecast when or how much the 
next dividend will be. 


Cournor Drills Strike 
New Perron Veins 


Following location of two’ new 
veins on the first level in the west- 
ern part of the Perron mine, 
Cournor Mining Co. has been suc- 
cessful in picking up the downward 
extension of these veins above 
third level of-its Beaufor workings, 
the company’s progress report for 
May reveals. . 

Two diamond drill holes located 
the downward extension of the 208 
vein together with a parallel vein 
structure lying about 75 ft. above 
the 208 system. All intersections 
assayed over $8 a ton, it is stated. 
Crosscutting has now been resumed 
on the 325-ft, level. 

In the Cournor mine over 100 ft. 
of mine average grade ore was 
opened up on 688 vein; drifting is 
continuing in ore. Five holes below 
678 stope all returned ore inter- 
sections. ‘i 
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truck in order to guage his move- 
ments in relation to the curb. In 
spite of the fact that A’s injuries 
evidently due to contact with 
the bicyle and not the truck, the 
defendants, that is the company B 
and the driver C, were held both to 
blame. 

In cases such as this, .of course, 
the employer would be covered by 
a standard automobile owner's 
policy. The driver, however, would 
not be protected unless he had a 
driver’s policy, 


Fire Insurance 
Report 


L.&L. &G. . 


Tota} underwriting surplus of the 
Liverpool & London & Globe Insur- 
ance Co, Ltd. for 1939 amounted to 
$3.9 millions compared with $4.5 
millions in the previous ‘year, £1 
being tallen as equal to $5. 

New life insurance written during 
the year was down $2 millions from 
1938, while life .insurance funds 
were higher at $62.9 millions. 

Fire premiums were down slight- 
ly at $19 millions as also were acci- 
dent and miscellaneous premiums at 
$23 millions. 

As the marine account is now be- 
ing presented on an underwriting 
basis, the results of the 1939 busi- 
ness will not be known until the 
end of 1940, it is stated. Marine 
premiums in 1939 were $2.7 millions 
and marine funds $3.6 millions. 

The total amount carried forward 
in the profit and loss account, in- 
cluding the $3.9 millions underwrit- 
ing surplus, was about $2 millions 
higher than\in the previous year. 

1939 1938 


° 3,911,100 4,801,505 
12,224,585 10,192, 


Stokers and heating equipment can be sold 
athly instalments which are often no 
more than the saving which modern equip- 
possible. 
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Friendly co-operation ia mending extended 
between 


collections maintains good 


the makers of medical and dental equip- 
ment and the professions. 


a ager, Nore 
* ling, 


of Dar 
| Toronto, 

¥. A. Laird, ‘assistant treasurer, 
Canadian Paper 
aged 50, 


general manager, 
- Mutual Insurance Company 


Assets Exceed ... $2,600,000 
: Surplus .........+ 1,330,363.39 
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sit exceeds 1,000,000.09 
Wawanesa ranks ist 


Pearson & 
aged 73, at 


Pearson, formerly of the firm 
Cleveland, 
Toronto, 


International Co., 
at Montreal. 

GOULDS PUMPS PAYS $1 
share has been 


_ Branches at Vansouver, Edmonton, 
Saskatoon, Winnipeg, Mo 
and Moncton. ee 


@ If you've been lucky so 
far ... think of the people 
you know who've been 
laid up with costly disab- 
ling accidents. 


® Statistics prove that accidents are no respecters 
of age or occupation, You never know when your 
turn is next. Result . .. doctors’ bills, hospital 
bills, maybe-temporary loss of earnings! 


Don’t be “penny wise, pound foolish.” Enjoy the 
inexpensive protection of a British Northwestern 
“STAR” Policy. . This up-to-date, flexible Per- 
sonal Accident Policy—the utmost in protection 
at lowest cost ... can be made to fit your needs. 


Write for details now — no obligation. 


British Northwestern 


FIRE INSURANCE COMPANY 


Head Office for Canada; 217 Bay Street, Toronto 
Riper, Managing Director V. G. Creser, Asst. Manager 
. Rusy, Br. Mgt., WINNIPEG M. Nevit, Br. Mgr,, VANCOUVER 
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1.A.C.’s experienced and extra-thorough 
credit coin eek losses on arene 
order equipment. 


Construction equipment in even the most 
remote locations can be kept under con- 
stant vigilance through I.A.C.’s twenty-five 


1.A.C.’s low cost financing will increase sales, open new 
markets, without taxing your own capital; or increasing 


eeeertaeee and distributors of 
ustrial machinery and equipment 
can sell on deferred payments ‘ailaehe cytes 
up vital working capital. Through I.A.C. 
Amortized Payment Plans their own cash, as 
well as bank and trade lines of credit, can be 
kept free for day-to-day opportunities or 


emergencies. 


As the largest all-Canadian 
cializing in industrial and commercial bank- 
ing, 1.A.C. plans are designed exclusively to 
serve buyers and sellers in the Canadian 
market. Financing through I.A.C. provides 


your overhead, 


specialized services, including complete credit 
investigation and friendly collection policies 
which safeguard your selling and maintain 
the goodwill of your customers. I.A.C.'s 
volume assures low cost and consistent oper- 
ations which permit the most economical 
and fullest possible development of your 
business and your markets. 

Why not discuss LA.C. financing with s 
representative from our nearest branch .. . 
he will show you the most effective applica- 
tion of I.A.C.'é practical plans to you 


cempany spe- 


Industrial Acceptance Corporation 
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Pertect Menus 


JULY FOURTH 


S of P. M. Golf, swima 
wias ‘Bring your family the 


Restricted Clientele. 


HERMAN V. YEAGER, Generel Menager 


POCONO MANOR. PA. 
a 


COME TO — 
THE POINT 


For a new kind of 
vacation! 


Tas year, try a new 
vacation — whefe it's 
cool, where there’s golf, 
yachting, beach or pool 
bathing*and every con- 
ceivable recreation plus 
military and marine 
pageantry at history's 
birthplace! The build- 
ing and grounds are 
beautiful—the sea view 
magnificent. There's 
dancing nightly —Only 
a few hours away. 
Write for rates. 


See Near 
WILLIAMSBURG 
Yorktown @¢Jamestown 
Fort Monroe 
Mariner's Museum 
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CHAMBERLIN 


Sidney Banks, President 
OLD POINT COMFORT 
VIRGINIA 
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purpose 


. 
of Canada, Limited 


TORONTO - BRANTFORD 
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HOWEVER YOU TRAVEL... 


CARRY 
YOuR 
MONEY 
SAFELY 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


LOM Amant PROM a1: CANADAD PACER ASONTt AND BOS Sales | 


Y Motor to Gray Rocks over 
new Route 11, only 


hours ree) Montreal. 


Balance Sheet Seen — 
As Banker’s Guide 


Provides Initial Information From Which Real 
Credit Standing of Would-be Borrower May Be 


With business generally expanding 
under war demands, the need for 
care in making loans accordingly is 
greater. 


Essential Condition 


In recent years banks, when mak- 

ing a loan, invariably ask the in- 

tending borrower to submit a bal- 
ance sheet. 

One important reason for this, 
especially the case of large 
concerns, is the virtual elimination 
of the personal element. Mary old 
established partnerships and firms 
have been nome as joint 
stock companies. A shareholder in 
such a company has only the 
amount of his investment at stake: 
Chances are that neither his whole 
fortune nor his family name are in 
jeopardy as they would be iin the 
case of a personal loan or small 
partnership. 

The main reason, however, is no 
doubt a response to the demand 
for efficiency and thoroughness in 
general business. The balance sheet, 
accordingly, is looked on as essen- 
tial to any knowledge of the affairs 
and outlook of a company. 


Not a Guarantee of Credit 

Yet it is also kept in mind by 
bankers that the statement is not to 
be regarded as an absolute basis of 
credit or a guarantee of security. 

It must be taken as caly an indi- 
cation that the borrower has certain 
property, represented by the assets 
shown anf certain debts represent- 
ed by the liabilities. ’ 

Cautious bank managers usually 
investigate both assets and liabili- 


New Books 


Background of Hitleriom 
SEARCHLIGHT ON EUROPE 
de Courey. Published by cole 
fina Toronto. Price §2.50. 

One of the best of the foreign letter 
services is that published by the Im- 
perial Policy Group in England. (The 
North American edition is now be- 

printed in Toronto.) One of the 
active m Or the’ group is John’ 
de Cour *Searchlight on Eur 
ope” he has “endeavored to paint 
in the background of the war crisis 
in each of the principal countries. 
Well informed on the amoral aims of 
Adolf Hitler, the author forecasts 
Hitler’s probable strategy in seeking 
to bring success to his revolution- 
ary war and he interprets the rela- 
tionship of the Nazi challenge to 
each of the other countries on the 
continent. The book was completed 
in January. To the extent that any 
contemporary book of political af- 
fairs can stand up in a world where 
whole nations can be conquered in 


ja month, “Searchlight on Europe” 


accomplishes so much but one could 
wish that this particular volume had 
been available much earlier. 


Idle Capital 


CAPITAL EXPANSI EMPLOY- 
MENT AND ECONOMIC STABIL- 
ITY. By Harold G. Moulton and as- 
sociates. Published by the Brook- 
ee Institution, Washington. Price 


The reasons for idle money, idle 
factories and idle men seem of aca- 
demic interest at a time when wer 
is promoting a tremendous expan- 


The Laurentians’ 
Smartest Resort 


55 miles north of Montreal. . . 
this famous log chalet has 60 
rooms, all with ee bath or 
running water ... solarium . 


open 


sundecks . . 


. delicious 


cuisine. Golf at the smart St. 
Margaret's Country Club. . 


tennis. 


. riding . . . swimming 


in luxurious pool or {rom sandy 


beach . 


. dancing to orchestra. 


“— Write—bkit., 
Wa THE ALPINE, Ste. Marguerite 


Station, P.Q. 


I. Chantecls. 


“Wiiibens i 
ON DOMINION ON DOMINION SQUARE 


4d. Alderic Raymond, 
Vice-President 


THIS COLORFUL RESORT 


45 miles north of Montreal . 
Lake Ste. Adele... 
golf... tennis... 
activities, 
Special facilities for families .. . 
decidedly modern .. . furnished 
throughout in native eaerarns 
private baths . orchestra . , rates 
as low as $24.30 per week, " single, 
American Plan. 
Write for bkit, THE CHANTECLER, 
Ste. Adele en haut, P.Q. 
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serious trouble. 


Assets 
of one bank 
a loan to a cus- 
tomer he thought he knew well, on 
quantity of 
went to 


piece of 

large area and 

the outside appeared to be 

good security for the loan. How- 
the borrower went ‘into 
liquidation shortly after. The pile of 
wood turned out to be composed 
oJ poate ogs on the outside layers 
th inaide filled with bark and 


ager had accepted it at and the bank 

took a loss in consequence. 
Accordingly, many bank manag- 
ers consider that the statement 
— by the borrower is only 
iar, to a fuller investi- 
on of the client's affairs. Tang- 


fole assets, they feel, should not} 4” 


always be accepted at face value. 
They keep in mind the old saying 
that “a man tells his hopes to his 
banker and his fears to his lawyer.” 

But the statement of assets and 
liabilities nevertheless does perform 
a valuable function. 

Helps Borrower 


It is valuable to the borrower as 
Premises 


well as the lender. Sometimes a 
man looking at his balance sheet 
decides that he had better try to 
get along without the loan. Some- 
times it makes him see that he can 
get the necessary capital by the 
sale of some asset so that he does 
not have to borrow. Thus some- 
times it reveals either unknown 
strength or weakness. 

If the statement is very weak the 
banker at once can see that the 
loan would be a dangerous one. 
Some old firms through natural 
conservatism may shrink from ex- 
posing either their real strength or 
their real weakness to the banker. 

In such cases the careful banker 
tries to get behind the scenes to find 
what the real situation is. 

Even if he finds he cannot make 
a loan at the time, he may give 
advice which will help the concern 
to become more prosperous and 
develop into a profitable borrower 
later on. 


* 
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sion in employment and production 
and promises to bring about devas- 
tating changes in capital values. But 
the subject dealt with in this Brook- 
ings study is of enduring interest and 
importance. 

Dr. Moulton and his fellow auth- 
ors have examined, with their usual 
thoroughness, the phenomenon of 


aried up capital’ markets in ‘the 


United States and have sought to 
trace the reasons for them. Heavy 
taxation, too much governmental 
regulation and general lack of con- 
fidence in the future of private busi- 
ness weigh heavily in their calcu- 
lations. A flow of funds to new 
capital enterprise is essential to pro- 
gress, they demonstrate. New invest- 
ments of $4 to $5 billions in plant 
and equipment and $6 billions in 
housing are necessary if a “liberal” 
standard of living is to be provided. 
But the United States will not have 
such a plan under the present tax 
loads and with continuing deficits 
that arouse fear of an ultimate break- 
down of public credit. 

Like all Brookings Institution 
studies, this is a coldly factual but 
convincing document, in the mood 
of intelligent, constructive criticism. 


More Penguin Books 

THE RIGHTS OF MAN. By H. G. 

Wells. 
HITLER'S. WAR: BEFORE pAND 
AFTER. ° Hugh Dalton 
MY TINNISE DIARY. By air ‘Walter 
Citrine. 
All published in the Penguin) series 
by Collins, Toronto. Price 20c. each. 

These are the latest three titles in 
the popular Penguin paper series. 

The Wells book is the sort of thing 
that that prolific writer can dash off 
in a couple of afternoons. We are 
fighting, he says for the Rights of 
Man. If everyone makes up his 
mind that after this war we are go- 
ing to have “collectivization plus the 
Rights of Man,” (whatever that may 
mean) there will not be. another 
world war. 

Hugh Dalton is a Labor MP. in 
Britain. He reviews the post-war 
history that climaxed in the new 
war, There is much criticism of the 
mistakes of British and French poli- 
ticlans and a plan for a new and 
somewhat s0cialistic world. 

Sir ‘Walter Citrine went to Fin- 
land with a delegation of British 
labor leaders who were invited, dur- 
ing the Russd-Finnish war, to exam- 
ine conditions on the spot. He kept 
a diary and this is it. Citrine has 
long warned that Russian Com- 
munism was no friend to labor. His 
visit to Finland did nothing to shake 
his conviction. 


Weekly Bank Clearings 
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g 
sheet include a dro 
both.the Dominion 
the chartered banks, proba 
flecting cash withdrawals in both 
cases. 

There was some switching in the 
investment account ffom short term 
to long term issues, probably re- 
flecting market operation of the 
bank. 

Balance Sheet 
June 12 June 5 
Liabilities 1940 1940 
Capital paid-up . 
Notes in circ. 
Rest fund 


10,712,871 
547,090,985 


12,600,701 

Subsidiary coin oe ‘ 413,263 

Advances d 1,000,000 
Investments: 

Dom. Gov. short 002,374 417,421,041 

Other Dom. Gov. 117,067,281 . 93,005,322 


511,416,363 
3,451,082 20,017,763 
529,041,838 547,090,065 


All other assets . 


New Bank Branches 
At Military Camps . 


The Bank Directory of Canada 
and Newfoundland for June shows 
10 branches opened and two closed 
between May 20 and June 8. This 
makes a net gain of eight branches, 
the largest for any similar period 
for a long time. A number of the 
new branches are at military camps 
to facilitate payment of the troops. 
Opening of the tourist season has 
been a factor at others, 


The branches opened are as fol-/| gask 


lows: 

Bank of Montreal—Banff, Alta. (during 
tourist season); Camp Shilo, Man.; Lake 
Louise, Alta.; (Chateau Lake Louise dur- 
ing tourist season); Petawawa, Ont.; Val- 
cartier, Que. 

Canadian Bank of Commerce — Camp 
Borden, Ont. 

Bank of Toronto—Avenue Rd. and St. 
Germain Ave., Toronto. 

Banque Nationale—Richelieu, Que. (sub 
branch). 

Provincial Bank—Richelieu, Que. (sub 
branch); Toronto, at 68 King St. West. 


Branches closed were: 


Banque Nationale—Beloeil Station, Que. 
Bank of Nova Scotia — Harrowsmith, 


move has been made hy the British 
Government to take over corpera- 
tion or company securities held in 
Britain and sell them to-the Cana- 
dian Government, 

Yet if Britain is to “cash in” on 
her investments in Canada, the re- 
patriation ‘of securities other than 
Canadian Government securities will 
be essential. British investments in 
Canada in 1937 were $2,684,800,000. 


885 | Of this, $317 millions is in Dominion 


Government securities. This figure 
is taken from the Bureau of Statis- 
tics study on the balance of pay- 
ments. The public accounts set the 
total at 406 millions. 

It is clear that with $165.9 millions 
of the total—whichever of the fore- 
going estimates is accurate—already 
brought back, and Britain's 


will soon be need of dealing with 
ordinary securities. 


Staff Changes 


The Imperial Bank of Canada announces 
the . a changes 
manager, S whesbiers Sask., 
to re assistant’ manager, Vancouver..- 
G. W. STERLING, manager, Portage la 
aeertes Man., to be manager, Weyburn, 


to . wood, 

M. A. R. HOWARD, accountant, Hast- 
ings and Abbott branch, Vancouver, to 
be accountant, main branch, Vancouver. 

R. T. ASTLEY, assistant accountant, 
main branch, Vancouver, to be accoun- 
tant, Hastings & Abbott branch, Vancou- 


= 
WHITTAKER, accountant, peopvenl, 
Sask, + fo be accountant, Moose Jaw. 


manager, Windsor, 
ont, to retire on pension 
R. CARSON, manager, Regnden, Man., 


Ont. to be manager, Windsor, 


League Seeking to Rally 


Public Behind 


Believing Canada faces an un- 
paralleled danger from fifth column- 
ists and possible armed invasion, 
The League for Patriotic Action is 
marshalling public opinion for a 
better organized war effort in the 
light of new developments in Europe. 

The demand is for action, now, the 
League feels, rather than for, the 
long-term plans which were made 
when a three-year war was thought 
likely. 

Organized by a group of Toronto 
citizens, the League is non-political 


in character” It believes the Govern- |. 
‘Co., stockbrokers. 


ment should have the fullest back-, 
ing of public opinion in placing Can- 
ada in a better condition of defense. 
The League does not criticize the 
past actions of the Government, but 
seeks more action in the future. 


: Key Ideas 

In marshalling public opinion, the 
League For Patriotic Action has re- 
cognized the value of a positive pro- 
gramme and a platform has been ad- 
vanced with two key ideas: Ade- 
quate defense against both internal 
and external dangers, and proper 
organization of man power, wealth 
and resources to make Canadian de- 
fense water-tight. 

The present Home Defense Force 
of Canadian veterans has not yet 
been strengthened to the point which 
was considered necessary by Gen- 
eral McNaughton before the out- 
break of war. An increase in the 

umber of the veterans’ guard from 

,000 to 25,000 is now considered es- 
sential. 

It is’ pointed out that large por- 
tions of the country are pevpled with 
foreign born and that there are often 
no adequate wartime policing facili- 
ties available. In some ‘sections 
the north country, for instance there 
are no soldiers whatever and much 
valuable time might be lost if a diffi- 
cult situation should arise. 

On the supply side of Canada’s 
war effort, mobilization of wealth, 
industry and labor under a single 
authority is believed necessary to 
get the best results in the way of 


War Effort 


tanks, guns, airplanes and all neces- 
sary armament and equipment for 
both our overseas and home defense 
forces. The same type of organiza- 
tion ig sought for agricultural re- 
sources to allow effort to be expand- 
ed in the right direction. 

Members of the Toronto commit- 
tee are: 

R. C. Berkinshaw, president of 
Goodyear Tire and Rubber Co. of 
Canada. 

- Robert A. Bryce, president of 
Macassa Mines. 
Charles Burns, of Burns Bros. & 


George H. Cassels, lawyer. 

William Jenoves, business agent, 
Toronto Bricklayers Union. 

Gordon C. Leitch, president, To- 
ronto Elevators Ltd. . 

W. A. H. MacBrien. 

K. R. Marshall, president, Stand- 
ard Fuels, Ltd. 

C. M. Rutten, president, City 
Dairy Co. 

Angus W. R. Sinclair, lawyer. 

E. W. Sinfield, president, Toronto 
District Labor Council. : 

Mackenzie Waters, architect. 

Victor A. S. Williams, former pro- 
vincial police commissioner of 
Ontario. 


Prices of White Paper. 
Advanced in‘ the U. S. 


From Our Own Correspondent 

MONTREAL.—Following the lead 
of bleached sulphite pulp. manu- 
facturers in the United States, some 
white paper manufacturers have ad- 
vanaae® contract prices on magazine 
papers $3 to $5 a ton. On some 
grades of 100% sulphite tablet paper 


of| price advances have been as high 


as $10 a ton. 

No general revisions have been 
made on spot prices for white paper. 
One company has announced an ad- 
vance of_$7 a ton, however, With 
Scandinavia out of the picture as a 
principal supplier, all grades’ of 
paper and pulp have felt a tremen- 
dously increased demand. 
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BANKING =A NECESSITY 


Banking is one of the world’s oldest Services. With 


experienced m 


ent and staff, and with modern 


equipment it is also one of the most up-to-date Services. 


The Wife needs a household account, so that bills may be 
paid Area, rang hey A Accounts for herself or 


the chil 


pesit Box for the family 


securities and ‘annaite papers, etc. 
The Husband—any of the above—a Checking Account, 


business or 


personal—Loans, busigess or 
Money Orders and Drafts — Travellers — 
Information on investments, credits, ete. 
Know Your Bank—it can be of use to you. 


- The BANK of 
| NOVA SCOTIA | 


EST. 1832—OVER A CENTURY OF BANKING EXPaRiance 


imperial Bank of Canada welcomes 
applications for loans for business 
purposes. If you have a sound 
proposal, we will be glad to con- 
sider it and advance necessary 
assistance upon satisfactory terms. 
Our nearest local manager will be 
pleased to meet you and discuss 
details. ‘ 


IMPERIAL BANK 
OF CANADA 


Head Office: Toronto 


BRANCHES THROUGHOUT CANADA 
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pRens OF SHARP 
aT IN CONTACT 
ond PREVENT S 
FORWARD SKIDS 
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wo MILEAGE 


FROM their years of esidiatiiins in building tires for race track speeds 
comes the sensational new Firestone Champion—a new hind of tire 
that sets up entirely new standards of tire performance. 


Everything in this great tire is new and different. New Safety-Lock 
cords have 35% greater heat protection; tread and body have a 27% 
stronger bond; beads are rust-proofed and safety locked; the new Gear 
Grip tread with hundreds of sharp-edged angles always in contact with 
the road, gives greater safety and 11% more non-skid mileage. Every part 
of the tire is looked and interlocked into one unit of amazing strength. 


Firestone Champions do not cost one cent more. Have the nearest 
Firestone Dealer put them on your car now, When buying a new car 
insist that it be delivered on Firestone tires. 
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Dec. "58 
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Saskatchewan: 
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Bathurst Power, A 2c 
rlington Steel .. ioe 
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“IN orth American Markets 
See Further hibelbe to Export Trade and Diffi- 


culty and Delay in Feeding Hunger Threatened 
Populations of Europe 


Rese Our Own Correspondent 

WINNIP§G.—An inevitable effect of disaster to French arms was 
i sable: eee WF ehcar in all grain markets on this continent, 
and for all grains. In Chicago the effect was, to some considerable 
extent, sentimental, Grain markets there have become accustomed to 
react favorably to good war news and unfavorably to bad, in spite of the 
fact that prices in the United States have long been above export 
levels, and-that ordinary commercial exports are not expected for a 
considerable time, 

In Canada there was the highly practical consideration that pros- 
pective for Canadian grain had again been severely restricted. | 

Although had not for a long time imported any considerable 
quantity of wheat, it was expected that her needs might be large, 
because of reduced production and ravages of war. 

Moreover, it is felt that it will be many months before populations 

or | oppressed by German invasion can be given relief, and allowed access 
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Crown, fully pd 
Dominion "Fire . 
D. of Can. Gen. 
Empire 25% pd. 
Excelsior 4% pd 
Federal 25% pd. 
Great-West Life 
I iperial Life .. 

Manufac. — . 


Theatre Stocks: 


Allens Beach, p 
Do., Lond. 


” - PD. 

Do. St. Cath. p 
Do., Tor., p. . 
Mansf. Theat. p. 
ees Kitch., p. 
, Oshawa c 


ae Trust eer 
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Nor. Ont. Pr., p. 
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Spooner 
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a 
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Treaty P 
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Wasu 


Wells LL 
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Winoga 
Woco 
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| SouthM .. 
Sun Bear - 
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Amer. Oil . 
of Nova Scotia S 
Caneda Bread, pf. . $1. 
_B pref. .... 62%e 
n. Canners, ist p. 25e 
Do, participating 5e 
d pref. ... = 
rticipating ic 
De. oo 12%ec 
Ce‘anese 
e' part. pfd. 
, Gen. Inv. 


July 15 
July 1 


50e July 1 


June 25 


5 July 2 


duly 1 


$5 July 2‘June ls 


July 31 June 29 
duly 15 June 29 
July 15 June 26 
July 15 June 22 


50c July 15 June 22 


ref. 
Da. prior ae 1$1.175 
Cel. of Amer., ¢. 150¢ 
Do. extra .. 
ca. Cycle, pref. ‘$1, = 


- ‘Poundries, A si! we 
Can. Packers 
Do., extra $1 
Can. Bk. of Com. $2 
Can. Wire Box, A 37%e 
Can. West’ghouse 37sec 
Can. Converters .. 50c 
Can. Gen. Elec. ... $2 
Coniagas Mines .. 12%e 
Can, Wallpaper, 


Can. 


Cent. "Can. “Lean ; 
Cent. Pat. Gold .. 


June 30 June 14 
July 1 Juneilé 
July 1 June l4 
Aug. 15 June I¢ 
June 29 June 15 
June 29 June i5 
July 2 June is 


Tic July 2 June ls 


July 2 June 15 
Aug. 1 June 2 
July 2 June 15 
July 1 Junel7 
Aug. 15 July 31 
duly 1 June is 
Aug. 8 June 29 


July 12 July 2 


1 July 2 Junel4é 


July 2 June ié 
July 2 June i? 
June 28 June 15 


2e June28 June 15 


July 25 June 29 
July 15 June 29 
July 2 June 4 


2c July 2 June 4 


Chartered Trust .. 
Coniaurum Mines . 
Can. Perm. Mige. . 
a Breweries, p. 
‘an. Fire Ins. ..... 
om For. Inv., p. +» 
fCan. Indemnity .. 
Canadian Oil, pf. . $2 
Com. Alcohols, pi. 10¢e 
Consumers’ Gas .. $2.50 
Cons. Bakeries ... 25c 
Coronation Rylts. . l‘2c 
Dominion Bank .. $2.50 
Dom. Envelope, p. $1.75 
David & Frere, A 25c 
Dom. Foundries, c. 25¢ 
Dom. Textile .... $1.25 
Do., pref. $i. = 
Debent & Sec., » Bt $2.5) 


July 2 June i5 
June25 June 5 
July 2 June 18 
July 2 June 15 
July 2 June 20 
July 1 June i5 
July 2 June 20 
July 1 June 20 
July 15 June 29 
July 2 June 15 
July 2 June i3 
June 29 June 20 
Aug. 1 July ® 
June 1 May20 


$2.50 "son. 1 


. $1.26 
... $1.78 
Dunlop Tire, p. .. 624ac 
Dominion Coal, pt. 38c 
Dome Mines.,,,... *50c 
East, Theatres, p. $3.50 
East, Can. Sav. ... $1.50 
Foundation Co. .., 25c 
Frontier Ryits. .... 
Famous:Players... . 25c 
Federated Pete. .. 1%e 
Fernie Brew., A... 60c 
Do., extra 15¢ 
Fanny Farmer .,... 37%2e 
Gt.-West Life .... $3.75 
Goodyear Tire ... 63¢ 
i. ae 62%c 
Goderich Elevator 25e 
¢ 


It MM, crcccse 2c 
Guysborough Gold t2%e 
Gatineau Pwr. 20c 

Do., oe pref. . $1.38 

Do., ref. . $1.25 
Gt. bes A, B. p. 25¢ 
Greenin, Wire cooe, aan 
Goulds mps, 


July 

July 2 June is 
ph he June 15 
duly 2 Jdunel 
July 20 June 
July 31 June 29 
July 1 June 2 
July 20 June 23 


le June29 June 20 


June 29. June 19 
July 23 July 13 
July June 15 
July June 15 
July June 15 
July ne 20 
July une 15 
July June 15 
July June 15 

June 15 

June 29 June 6 
June 29 June 19 
June 20 June 
July 1 June 
July 1 June 
July 2 June 20 
July 2 June is 


$i July 25 July 15 


Dp. 
Gt. L. Power, p. $1.75 July 15 June 20 


Guaranty Trust . 


General Trust, pf. $1.80 July 2 


$2.50 July 15 June 29 


June 22 


Guelph & Ont. Inv. $1.50 July 1 June 20 


Guelph Trust . 
. oe he 


Ham. Cotton, p. 
Do., arrears 
Hinde & Dauch . 

Honey Dew 
eo pee ee 


i 
2 
2 
“aaige July 2 June 15 
Jul : 


July June 20 
June 15 
uly June 15 
June 15 
June 15 
2 June 15 


1% July 2 Juneis 


Jul 
H. Sr th ea, p. $1. 30 July 15 June 29 
tge. 


Huron & E.. Mt 


Howey Gold 2c 


July 2 June 1 


Ham. Un. Feen. D. ne” June 20 May 31 


Hard Rock G 

Howe Sound 
Hudson's B., pt. .. 
Halifax Fire 

Inter, Nickel, c. .. 


June 20 June il 


ombe June 29 June 21 


1 June 20 
June 10 


Notice is heréby given that Reg- 
ular Quarterly Dividend of 1%% on 
Preferred Stock has béen declared 
by PROVINCIAL PAPER LIMITED, 


eg July 2nd, 1940, to Share-| aj 


olders of record as at close of busi- 


ter 
ness June 15th, 1940, in Canadian 6 —e 


Toronto, Ontario. 


Guarantee Trust 
Company of Canada 


DIVIDEND NOTICE 


NOTICE is hereby given that a 
‘ dividend of 2%%, being at the rate 
of 5% pe 


been eee for . ao 

endi 30th, payable 

July =it 1940, to ‘shareholders of 

record at the close of business June 

29th, 1940. 

By order of the Board. 

3. WILSON B Y, 

General mager. 


‘ 


The Toronto Mortgage 
Company 


Quarterly Dividend 
Notice is hereby given that a dividend 


2nd July, 1940 
> Shareholders of record on the books of 
the Company at the close of business on 
15th instant. 
By order of the Board, 
Walter Gillespie, 
. Manager, 


6th June, 1940, 


Sherwin - Williams 


The 
Company of Canada, 


NOTICE 


holders of record the 15th day of June, 
1940, and that cheques will mailed 
July 2, 1940, 

Books not closed. 

By ones of the Board, 

P. W. HOLLINGWORTH, 
Secretary-Treasurer. 

Montreal, Quebec. 
May 2, 1 


Securities Holding 


Corporation 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a Dis- 
bursement of ae Cents 
share has been declared agen 

preferred shares of the C Sabet 
Payable July 2nd, 1940, to 
ers of record at the close oa 
on the 20th day of June, ao 

By order of the Board. 


Montreal Tramways 


; Mf 
DIVIDEND NOTICE 
NOTICE is ae given ates 
of One Dollar and 


apd pa tly, 1040, a mente 
By e's of of the Beerd SEE 


Montreal, Monday Je Fane's 17th, 1940, 


The Consolidated Mining & 
Smelting Co. pf Canada 
Limited 


DIVIDEND No. 70 


NOTICE 'Y GIVEN that 
a pore of 50 cents per share on 
p Capital Stock of the 
pany for the wid, — éndin 
pease of 
per hare, y_ been 
able on the isth “ang of 
a G4 Shareholders of record 
close of business on the 22nd 
day of June, 1040. 
By Order of the Board, 
J. E. RILEY, 
Secretary. 
Montreal, P.Q. 
June 17th, 1040, 


McManus Petroleums, | Limited 


DIVIDEND 
NOTICE 18 HEREBY. Oiven that a 
dividend of 80c per share for the half- 
yearly period ending J 1940 
ee fee a 
the issuance price of said shares), has 
been declared upon the cumulative filly 


participating shares without 
any nominal or par in the capital 


stock of the Company, pase on July 
sharehold record 


Ontari: 
June 1 1940. 


DIVIDEND NOTICE No. 4 
FEDERATED 


PETROLEUMS 
~ Limited 
¢ an in- 


By Order of the Board, 
JOHN W. MOYER, 
Secretary. 


THE FOUNDATION COMPANY 
OF CANADA 


n seeding 
a3% completed. 


New Pension Head 


ae Appointed in N. B. 


John W. Niles, Former 
- Member of Legislature, 
to be Board Chairman 


From Our Own owen t 

FREDERICTON—John W. Niles, 
who oe New Brunswick's 
Premier J McNair with his seat 
in the Legislature, will take over 
the chairmanship of the province's 
Old Age Pensions Board July 1 

In last November's general elec- 
tion Mr. eo and Lands & Mines 
Minister F. W. Pirie were both re- 
elected to represent Victoria 
County, but Premier McNair, then 
Attorney-General, was defeated in 
York County. 

In January Mr, Niles resigned. his 
seat and Mr. McNair won the seat 
easily. 

W, P. Jones is resigning from the 
Pensions Board to head the Public 
Utilities and Motor Carrier boards. 
The chairman of those two boards 
during the last decade, Hugh A. 
Cart, is resigning. 


New Books..... 


Roster of Publications 
McKIM’S DIRECTORY OF CANA- 
PUBLICATIONS (1940 edi- 

tion). Published by A. McKim Ltd., 
ee a agency, Montreal. Price 


The 1940 edition of McKim’s Di- 
rectory just issued repopis one new 
daily newspaper in Canada, three 
new weekly publications, ten new 
semi-monthlies and four new month- 
ly publications. Like its predecessor 
the directory gives much infdétma- 
tion on markets, media and popula- 


oa in Canada-having .publica- 
ons. 

In the preface it is stated that “in 
the coming months of war and in the 


reconstruction period which must/| ously 


follow, advertising will again be 
called upon to assume new burdens. 

.. Analysis and wise forehanded- 
ness rather than unreasoning fear in 
executive handling should be the 
keynote.” 

Covering 484 pages, the 1940 
Directory is the 33rd edition. 


DIVIDEND NOTICES 
SIMPSONS, LIMITED 


Preference Dividend No. 38 


NOTICE is hereby even that a 
Dividend of One dollar and sixty- 


two and one-half cents ($1.62%) per ee 


share on the Outstanding Paid-w 
Six and one-half per cent (6%% 
canelanse Preference Shares of 


oe v1 been declared pay~-| Coffee, ib. 
t 1, 1940, to sharehold- | Hid 


ers of f recom at the cide of business 
on July 17, 1940. The transfer books 


to imported food. 


To Close Market? 

Talk ha’ been revived of a pos- 
sible closing of the Winnipeg futures 
market because of latest market de- 
velopments, and such a step by the 
Government before the beginning of 
anew crop year is at least somewhat 
more likely than was the case a few 
weeks ago. But the fact remains 
that without the market operating 
the problem of financing the wheat 
crop will become very much greater 
for the Government, and the func- 
oe of the is dehdeded, Board would 

ve to be much 

It must Be still assumed that if 
the market ean operate at a price 
level somewhat higher than the 70 
cent price basis, and higher, than 
the minimum price levels now en- 
forced, nothing would be gained by 
closing it. 


Canadian Buying Light 

In Winnipeg news of the French 
disaster sent prices to the pegged 
levels, with very little business tak- 
ing place. Rises were only frac- 
tional when occasional buying re- 
sulted in transactions. Offerings 
were slight, as farmers delivering 


Commodity Prices 
Slightly. Firmer 
U. S, Rearmament Pro- 
gramme and Length of 


War Big Factors 


Commodity prices were subjected 
to ing influences during the 
week, On the a none ere buy- 
ing was stronger than the selling and 
prices mostly edged higher. Ali but 
one of the weekly price indices 
showed fractional gains. 

The announcement of the United 
States rearmament programme was 
the main constructive factor. Entry 
of Italy into the war and the French 
request for an armistice were vari- 
in Some pointed to 
these developments as indicating a 
short war. Others, especially follow- 
ing the announcement that Great 
Britain would fight to the end, 
thought they pointed to a long war. 
This question of the probable dura- 
ry of hostilities appears to be the 

consideration at the moment as 
a ine war would likely bring 
higher prices, while a sudden end- 
ixg might bring a sharp break. 
COMMODITY PRICES 


een eee 
epippetesty 


new wheat in the country tendered 
it, as a rule to the Wheat Board, 
accepting the 70 cent basis for in- 
itial payment, instead of the slightly 
higher prices available from the 
market. Buying from Canadian 
mills, against current flour sales, 
created practically the only de- 
mand, and there was no indication 
of new buying from British sources. 
The authorities there, after the re- 
cent purchase of 50 million bushels 
from the Canadian Wheat Board, 
have no immediate need for further 
buying. 


Avoiding Losses 

Apparently the Canadian Wheat 
Board feels no necessity for making 
offers at current levels. Such sales 
represent a considerable loss to the 
Board, While prices are slightly 
higher than those paid as initial 
payments by the Wheat Board, the 
difference is obviously less than the 
cost of carrying wheat to date. The 
loss falls first upon farmers, whose 
expectations of further payments 
ftom proceeds of sales made at 
higher prices have to be reduced, 
but ultimately it may be great 
enough to fall upon the Dominion 
treasury. 

In that fact, and in the fact that 
the British cereals import board 
was lately willing to buy large 
quantities at considermbly above the 
present level, some observers see 
hope for some higher price levels. 

These observers point out that 
large quantities of Canadian wheat 
must remain unsold for a long time, 
and. that holding and financing it 
until it comes to be needed will be 
a definite war function of the Do- 
minion Government. But the exist- 
ence of such stocks provides in itself 
ho reason why the Wheat Board 
should’ find it necessary to . sell 
wheat at a loss to the British buy- 
ing agency, or for that agency to 
expect such action. 

* *¢ @« 
Remove Chicago Pegs 

The Chicago market had removed 
its price pegs only a few days be- 
fore the decline brought about by 
developments in France, The thecty 
is now being tested that the mar- 
ket can operate better without such 
restrictions. 

All wheat markets-in the United 
States are daily feeling increased 
deliveries of new grain, as harvest- 
ing of the winter wheat moves 


"| northward. Although stories of rust 


damage are increasing it does not 
seem probable that the winter 
wheat yield will be cut down to any 
great extent on that account. Spring 
wheat prospects in the United 
States as in Canada continue to be 
excellent. 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 188) 
HEAD OFFICE — WINNIPEG, MAN. 
Qwning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. ' 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


FEDERAL 


CONS. DIVERSIFIED» 


From Our Own Correspondent 
MONTREAL. — 
versified Standard Securities Ltd. 
has informed the Montreal .Curb 
Market that on May 31 net asset/ Cons. has been d 
value of the company’s p 
stock amounted to 
$22.57 on April 30 and $20.36 on 
May 31, 1939. 


Consolidated Di- 


preferred 


The West Can Be 


Montreal Light, Heat & Power 
eclared. 


The dividend, which is at the rate 
$16.47, against| of 38 cents a share, or $1.50 per. 
share annually is payable July 31 
to shareholders of record June 29. 


will not be closed. 
FRANK HAY, 
Secretary. 
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C.1. L. Lets: Contract 
For New Building 


From Our Own Correspondent 
MONTREAL.—Contract has been 
let by Canadian Industries Ltd, to 
the Brookfield Construction Co, of 
Halifax, Nova Scotia, for an exten- 
‘New | sion to the existing fertilizer plant 
of the com in Halifax. Cost of 
tritugal c/f New | the ex totals $45,000. Con- 
Pyomi mt struction is to start immediately. 


Toronto, June14, 1940. 


nr 
Montrea! Light Heat & Power 


COnsOLtLiepatasd 


aw 


Relied Upon 


It is an old adage that those who would 
achieve victory in war must first deserve it, 
which means simply that each one of us 
must put forth the utmost efforts of which 
each is capable to forward the good cause 
for which we are fighting. 


In this great and desperate struggle the 
13% Te 4 people of the West can be relied upon to do 
ite pa their part. They have already made avail- 
S85 ae able to the Allies vast quantities of wheat, 
flour and other foodstuffs, and have 
: Ht ee supplied Officers and men for the Army, 
a aM. Navy and Air Forces, and in addition 
th Western people have contributed latge 
Laa% 1.61% 1.35 sums of money to our Government to assist 
in the prosecution of the war. 


The people of the West are willing to do 
still more whenever called upon, up 
indeed to the utmost limits of their ability. 
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Cash Quotations 


For Week 
June 18 
High Low 


pe Be. 
Beeessksk 


= 
spkab 
SB. 


USsRgeesesas 


: + Se: 
3 


-_* 
. 


Inter. Nipkel, pf. $1.75 Aug. 
Imperial Tob., ord. 10¢ Jyne29 June 7 
Livest Feued. . the duly is June 28 Toronto, June 12th, 1040. 
» arrears ... c suly une MME 
Int. Pap. & Pr., P. #$1.25 June29 June 21 The C li Light and DIVIDEND NOTICE 
Intercol. Coal .... $3 July 2 June 22 . j ne ( p cenis er Sie ne 
a pret. sess uly 3 June 88 Power Company ? the No Common Stock the 
nter ng, u une aS declared 
Inter, Util., pf. p. +87 4c Aug. 1 July 22 NOTICE is hereby given that a a 30, 1940, aeias 
Shareholders of record 
Lente, Cae Pun | (6 ot 10) had DO OE ae 
Lamaque Gold... 10¢ July 1 outstanding shares of the By 7 
Oe July 1 for the half year ending June 30, C. BE. GREARSON, 
Secretary. 
Landed Banxing . = July 2 June 15 P . 
Meiteaus Pet, gt. July 3 June 20 ee ae Shas Bulbs . ts . 
ontreal Tram:*., $1. 150 July 15 July 4 x er of the 
Montreal L. & Pr. 38c July 31 June 20 H. G. BUDDEN, 5 i 96th Quarterly Dividend 
sercantie Tran. Psi July is June 3?! Montreal, June 14, 1940 # an merce, te rt 
n uly une ontreal, June } Limited of thirty-eight cents 
Mica Coors ats dunes June Non-Personal Liab Sake codsion tears 0 the 
8 w’s, pf. $1. une une (Non- n ty) per ann 2 
Do., arrears .,.. $1.75 June29 June i5 | 
Midland Loan ..... 40¢ July 2 June 15 oe ae coe pity 3 une mo-per-velue cOmaion miates 
, extra ...... 81 July 2 Juneils nyt 
Moore Corp. ...... #400 July 2 June 6 & peeks = inate ” 
Moneta Porc. ..., 3e July 16 June 20 of one ce tad] on he Monte June 
oo 
‘ay of ibe, to 


Inter. Power, pf. .. $1.50 July 2 June 15 F. T. Lee, LIMITED 
Imperial Bank . - $2.50 Aug. 1 June 29 
hes 
3 june if | dividend of one-half of one per cent 
wee July 3 

Lava Cap Gold’. $e. June 29 June 10| Payable July 15, to shareholders of ‘es June 19, 1960. : 

Mitchell, J. S., pf. $1.75 July 2 June is 

McIntyre Porc. ., ¢30c Sept. 3 Aug. 1 

Dividends Declared (Cont'd) a ieee ae 
Mil.C.&D. Sav... $3 July 2 June 1s Notice of Dividend No, 17 Sere Ber edlae fen ee 
Do., pref., A, B #$1.75 July 2 June 8 Pale has this cr the day een 
record at the close of business on the stn 


National Trust ... $2 July 2 June 20 
an. Star Oil, p. 8%e July 2 June is 
N.S. L. & Pr., ord. $1.50 July 1 June 16 
Nat. Steel Car .... 50c July15 June 29 
Nat. Breweries .... 50c July 2 June 15 
Do., pref... .... 44c July 2 June 15 
Nat Grocers, pfd. 37%c July 1 June 18 
July 15° June 14 
b July 25 June 29 
a... Duele ox: ¢n tl July 25 June 29 
ew Eng. Pwr., p. 1$1. 30 July June 15 
Do., 2nd pref. +» 0c July 
Niag. W. Weav. .. 50¢ July 
Ogilvie Flour, c... 25¢ July 
Ontario Loan ...., 5 July 
Ottawa L. H. Se July 
Do, pref. ..... 25 July 
Prov, Paper, pf. 15 July 
°16 Page- ~Hersey "s 23 July 
14 Price Bros., pid. $1. 37% July 
net arrears . 
00 . oneer Gold 0c 
5.00 1“ Para. 
Pictu 
ding ‘bonus. i Do., peat ae co. $91.00 duly 
a) able in 1940 to da’ Do., ($10) pref. ., tiSe July 
decals Preston E. Dome .. Se 2 


uly 1 ston, Geo., c. .. 20¢ 
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Canada’s Minerals Gain 
New Importance in War 


Rie ‘gh 


o 


European Situation Makes This Country Likely 
to Hold Key Position in Supplying Metals For 


Future War Needs 


With Great Britain making an all-out drive to stop Hitler without) - 
France’s aid, Canada’s ability to supply the Mother Country with 
needed minerals is expected to be of greater importance than ever 
before. War on a large scale may possibly spread to the Mediterranean 
and Africa, and if Rhodesian copper and South African gold should 
eventually be cut off, Canada and Australia would become the most|- pany is operating at capacity with 
reliable sources of metal supply for Britain within the Empire. 

Even though France appears to be out of the picture, consumption 
of minerals for fighting Hitler is expected to reach new peaks. 
Appointment of a metals controller by the Dominion Government 
seems to suggest that an increased output of both base metals and gold 
will now be expected from this country. 

International Nickel and Noranda have already taken steps to 
increase refining capacity. McIntyre Porcupine has also stepped up its 
production of gold and others appear likely to follow. 


From British Columbia comes 
word that Consolidated Smelter’s 
quicksilver mine there will soon be 
producing two thirds of Britain's 
requirements of mercury — forging 
still another link in the chain of 
war metals this country can supply 
Britain with and which Germany 
may find very difficult to obtain. 

* * * ’ 
Bateman to Ottawa 

As Canada stepped up the tempo 
of its war effort, G. C. Bateman, 
president of the Canadian Institute 
of Mining and Metallurgy and sec- 
retary of the Ontario Mining Asso- 
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> 
ciation, ,was appointed to the posi- 


tion of metals controller under Hon, 
C. D. Howe, Minister of Munitions 
and Supply. The appointment of 
Mr. Bateman will likely cause great 
satisfaction in mining circles. 

Mr. Bateman is one man in a posi- 
tion to know conditions in the Can- 
adian mining industry and the prob- 
lems operators face. It has often 
been claimed that Ottawa did not 
understand the viewpoint of the 
mining industry. With Mr. Bateman 
in Ottawa, however, co-operation 
between the mining industry and 
the Government should be much 
simpler. 


» . * 


Theory Confirmed 

Apparently the theory that with 
the ban on short selling and most of 
the margin selling over, the mining 
market would be in a better shape 
to bear bad news, has proved cor- 
rect. 

In spite of France succumbing to 
the German drive, mining markets 
failed to show weakness comparable 
to the declines of previous weeks. 
Much of the news has apparently 
been discounted as new selling was 
of surprisingly small proportions. 

What the market will do in weeks 
to come is still anybody’s guess, If 
market action of the past few weeks 
is any criterion, the market may 
still be discounting further bad 
news. If demand for base metals 
from Canada shows an increase, it 
might be interpreted as bullish by 
the mining market generally. 


Enters Kirkland Area 


The first Porcupine producer to 
enter the Kirkland Lake area in 
some time, Hollinger Consolidated 
Gold Mines has agreed to put out a 
crosscut from one of the lower 
levels of Macassa Mines to explore 
the adjoining property of Casakirk 
Gold Mines. 

Altogether Hollinger commits it- 
self to spend $25,000. If results prove 
favorable, formation of a new com- 
pany is proposed, with Hollinger 
receiving an option on a controlling 
interest. The deal is subject to ap- 
proval of Casakirk shareholders, 
who are holding a special meeting 
on June 18, 

> ~ 7 


That U. S, Gold 


Apparently discussion on gold has 
generated considerable uncertainty 
as to just what the United States 
position in regard to gold is. In the 
current issue of the Federal Reserve 
Bulletin the procedure for handling 
gold is given a thorough discussion. 

The main point drawn is that gold 
is fully utilized as a basis for credit 
even though it is “buried” under- 
ground. However, nothing is said 
about the U.S. Government policy 

| of sterilizing gold to prevent it hav- 
‘ing an effect on credit and prices. 


| Texas-Canadian Makes 
First Quarter Profit 


Net operating earnings of $72,737 
are reported by Texas-Canadian Oil 
Corp. for the three months ended 
April 30, 1940,.or the first quarter 
of the company’s fiscal year. 

Earnings are calculated before al- 
lowance for depreciation or deple- 
tion. On the same basis earnings for 
the nine months ended Jan. 31, 1940 
amounted to $240,385. 

A. reduction of $61,787 was made 
in notes payable in the quarter 
ended April 30, 1940. 
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.| of $3,013. 


Latest reports state the com- 


small increases in productive fa- 
cilities made in certain depart- 


ments. 


Siscoe Entering 


Sudbury Area 


According to reliable report, 
Siscoe Gold Mines has made its 
first entry into Ontario mining with 
the optioning of a group of claims in 
Davis township, northwest of Sud- 
bury, in Lake Wahnapitae district. 

Several owners are involved in the 
deal, which covers 12 claims, and it 
is understood Siscoe has staked six 
other claims adjoining. 


Staked in 1914 


Part of the property was staked in 
1914, by M. J. Gainey, of Sudbury, 
and considerable surface work has 
been done. According to Mr. Gainey, 
values ranging from’$18 to $50 per 
ton have been obtained by various 
engineers examining the claims, Re- 
cent sampling, it is stated, returned 
an average of $18.11 over an indi- 
cated width of 5% ft..- 

The main vein is of massive 
arsenical pyrite, exposed for a length 
of 80 ft. showing a width of from 
four to seven feet. Trenching, test- 
pitting and other surface work has 
been done. 

It is understood that plans call for 
immediate diamond drilling de- 
velopment. An extensive geological 
survey of the ground will be made. 


R. J. Ennis, the general manager, 
said he felt that in the coming year, 
grade would average around $12 per 
ton at the current price of gold and 
maybe a little higher, That does not 
mean the company will treat its 
high-grade sections but will simply 
cut out treatment of the ore from 
low-grade stopes, 
Sees Policy Justified 

While Mr. Bickell regarded the 
future as being obscure, the present 
position of the company was viewed 
as showing the wisdom and sound- 
ness of the policy directors have pur- 
sued in past years. The company is 
stated to be fully able to maintain 
and carry on its long-term policy as 
in the past. 

The important No. 25 vein has now 
been opened up on all levels from 
3,250 to 4,475 ft. and the company is 
now looking for it on the 4,925 and 
5,375-ft. levels. Finding of ore in 
porphyry formation was the most 
important development of last year, 
accordipg to the general manager. 

All money expended on the sub- 
sidiary, Belleterre Mines, will be re- 
turned with a profit, it is now hoped. 
Ore reserves at the property are 
around $2.5 millions. : 


Mining Concentrates 


Astoria Quebec Mines reports cur- 
rent assets of $44,723 against current 
liabilities of $3,352 as‘ at Dec. 31, 
1939. In view of existing conditions, 
no plans are being made for resum- 
ing work. 

» o * 

Agawa Porcupine Mines is carry- 
ing out stripping and general surface 
exploration preparatory to diamond 
drilling on it8 property of 11 claims 
in Deloro and Shaw twps., Porcu- 
pine area, Ont. Two parallel dykes 
about 800 ft. apart are stated to have 
been traced across the entire width 


of the property. Gold values up to| Ma 


$19 a ton are reported obtained from 
the north dyke, The claims are situ- 
ated about 1% miles east of Faymar 
Porcupine Gold Mines. 

om 7 ” 


Arntfield Gold Mine’ has granted 
an indefinite extension to Pen- 
naque Mining Corp. on its option on 
Arntfield shares. Previously the 
option. had been extended from 
May 15 to June 15. 

* * * 


Bilmac sharéholders have given 
approval to granting an option on 
their property to Sylvanite Gold 
Mines up to Sept. 1. 

. + - 

Bagamac Mines had cash and ac- 
eounts receivable of $21,023 at the 
end of 1939 with current liabilities 
No plans for resuming 
work are being considered. The 
annual meeting will be held in 
Quebec on June 28, 

+ . > 

Bidgood Kirkland Gold Mines is 
reported to have cut the downward 
extension of its new No, 12 vein in 
a diamond drill hole put out ahead 
of the crosscut being driven at the 
1,025-ft. level to get under the 
winze. The hole returned an aver- 
age of $18 a ton across 6.3 ft., it is 
stated. A previous drill hole from 
a different point on the 1,025-ft. 
level cut the vein about 100 ft. east 


of the winze area, giving $30.10 over }\ 


2 ft. and $23 over 5 ft. 
o ” - 


Bankfield Consolidated showed a 
considerable increase in production 
in May as shown below: 

Tons Tons Recov. Total 
milled daily perton recov. 


$ $ 
7.86 33,257 
7.24 


1940 
May 
28,634 


April 

Bayonne Consolidated Mines had 
reported production of $34,300 from 
1,538 tons of ore for an average re- 
covery of $22.30 in May, the first 
complete month of production since 
milling operations were resumed. 

o 


Bulolo Gold Dredging had an esti- 
mated May working profit of 8,664 
oz. of gold or $303,240 in United 
States funds with gold at $35 an 
ounce. This compares with the pre- 
vious month’s profit of 8,848 oz. or 
$309,680. Total production of 17,606 
oz. of gold in May was obtained from 
1,567,000 cubic yards of gravel treat- 
ed. April output was 16,617 oz. with 
1,487,000 cubic yards of gravel 
dredged. 


Beaufor Gold Mines elected L. E. 
Morin a director at its annual meet- 
ing in Montreal. Mr. Morin re- 
places A: H. Paradis, resigned. 

a 7” 


Zeballos had an estimated 


tput of $25,059 in May compared 

output o J 

with $25,690 in April. 
* ¢- 


Cournor Mining Co. increased its 
production in May as shown below: 
Tons Tons Recov. Total 

milled daily per ton 


6015 194 dss 
58400 19 =—854 
9-19 ®@ 


4,230 136 
3,965 132 
._ * @*@ 


recov. 
s1's30 
49,861 

Dona Patricia Gold Mines is still 
continuing : work on its property 
although diamond drilling has been 
suspended. Further drilling may be 
started in about 10 days t e, 
+ . 


Delpine Mines has been formed 


to take over a group of seven}. 


claims in Delore twp., Porcupine 


drilling programme. — Authorized 
capital of the company is 3 million 
shares of which 1,000,005 have been 
issued. 

- 7” a 


East Malartic Mines expects to 
have its shaft completed to 1,740 ft. 
about Aug. 1. Production for May 
showed a considerable increase over 
that for the previous month due 
chiefly to treatment of a better aver- 
age grade of ore. 


Tons ‘ Tons Recov. 
milled daily perton 
$ 


46,742 1,508 6.88 
45,289 1,507-+ 6.27 


Favorable Lake Mining & Ex- 
ploration Co. will distribute its 
assets to shareholders and then 
surrender its charter. Assets in- 
clude 45,326 shares of Berens River 
Mines, 5,720 shares of Waite Amulet 
Mines and $700 cash. 


Golden Gate Mining Co. showed a 
small decline in production for May. 


Total 
recov. 
$ 


321,565 
284,255 


1940 
y 
April 


Hammarien Porcupine Gold 
Mines was recently incorporated 
with an Ontario charter with an 
authorized capital of 3 million 
shares of $1 par value, Head office 
is in Toronto. 

a . e 


Jellicoe Consolidated Mines is 
stated to have produced $112,606 
from ore shipments to the Magnet 
Consolidated mill. A total of 6,756 
tons of ore were milled with an 
average recovery of $16.67 a ton. 
There are said to be 4,850 tons of 


ore on the stock pile with an addi- | MY, 


tional small tonnage to be stoped 
underground. 
= » . 


Joliet-Quebec Mines is continu- 
ing diamond drilling with funds sup- 
plied by American Smelting & Re- 
fining Co. interests. No. 7 hole put 
down to 1,400-ft. depth failed to in- 
tersect the ore zone but No, 8 hole 
drilled to a shallower horizon is 
stated to have cut ore although as- 
says are not yet available. Drilling 
of No. 9 hole is planned after mak- 
ing a plane table survey of results so 
far obtained. 


Lower Seine Mining Co. has been 
incorporated with an Ontario char- 
ter, according to the current issue 
of the Ontario Gazette. Authorized 
capital is 40,000 no par shares. Head 
office is Toronto. 

= > > 


Mercury Gold Mines has been in- 
corporated with an Ontario charter. 
Authorized gapital of the company 
is 200,000 no par shares, Head office 
is Toronto. 

: ~ ” +. 

Midwest Iren Mining Corp. was 

recently formed with an Ontario 


Apparently the Aberhart Govern- 
ment will ignore or change some of 
the Commission’s recommendations 
to meet its own views, In a Govern- 
ment statement, Premier Aberhart 
said that although the Commis- 
sion had been unable to: recommend 


a close check on costs and profits 
both in refining and marketing. No 
justification was seen for raising the 
price of crude oil from $1.20 to $1:28 
a barrel as recommended. However, 
action was planned on 
the duties of the Conservation Board 
as recommended. 

(Further information’ on the Mc- 
Gillivray report will be found in a 
separate story in this issue), 


Dr. Hume’s Studies 


This season Dr. Hume plans to 
complete his studies of the Pekisko 
area and of the Langford Creek area. 
This will involve detailed mapping 
on a one mile to the inch scale, He 
will also complete hig work in the 
Vermilion area where mapping will 
be carried out on the scale’ of four 
miles to the inch, 

Geology of an area of approxi- 
mately 400 square miles in the Mor- 
ley and Bearberry districts is to be 
carried out by H. H. Beach. B. R. 
MacKay will survey the area.on the 
Nordegg and Wawa map sheets, 
Geological mapping of the Hill 
Creek area will be undertaken by 
C, O. Hage while J. S. Stewart will 
work on the Steveville and Red 
Coulee areas. 

~ © * 


Turner Situation 

Latest survey of the Turner Val- 
ley situation shows 104 producing 
crude oil wells, nine wells on test 
productio&, 84 operating gas wells 
and 16 wells being drilled. In addi- 
tion 11 wells are preparing to drill, 
two are resuming drilling and seven 
wells are awaiting further work. The 
wells now testing production are 
Anglo Canadian-Phillips 1, Calmont- 
Northwest 1, Davies 5, Kamalta, 
Royalite 48, Royalite 50, Royalite 50, 
charter. Company has an authoriz- 
ed capital of 5 million shares of $1 
par value. Head office is situated in 
Toronto. 


* ¢s 


Montrose Mines has been incorp- 
orated with an Ontario charter. 
The company has an authorized 
capital of 3 million no par shares. 
Head office is Toronto. 


Reno Gold Mines had estimated 
production of $42,000 in. May ‘com- 
pared with $45,150 in April. Ton- 
nage figures are not issued, 


Sand River Gold Mining Co. pro- 
duction showed a slight decrease in 
May: ‘ 

Tons Tons Recoy. Total’ 
milled daily per ton 


3,060 + 9 10.52 
3,014 100 10.91 


recov. 


$ 
32,216 
32,874 


Sheep Creek Gold Mines has de- 
clared its regular quarterly divi- 
dend of 4 cents a share plus an 
extra of 1 cent a share, both pay- 
able July 15 to shareholders of re- 


cord June 29. Dividends declared. 


so far this year total 14 cents a 
share. é 


Temiskaming Mining Co, annual 
meeting was routine in character 
with directots re-elected. 


Virita Porcupine Gold Mines is 
awaiting more favorable conditions 
to finance further work, G. A. Mac- 
Millan,. the company’s presigent, 
states in the annual report for 1939, 
Balance sheet as at Dec, 31, 1939, 
shows current assets of $6,798 of 
which cash amounted to $227. Cur- 
rent liabilities were $1,232. Author- 
ized capital of the company is 3 
million shares with 1,733,255 issued. 

. . > 


Vermilata Oils advises 2,000 
shares of stock have béen taken up 
at 5 cents a share. Balance of 
agreement comprises option on 
261,150 shares at 5 cents. Issued 
capital is now 1,738,855 shares. 
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| ville,area are both due to be spud- 


ded in shortly. 


Granby Plans 
Own Smelter 


Construction Depends 
on. Status of Present 
Japanese Contract 


From Otr Own Correspondent 

VANCOUVER.—Granby Consoli- 
dated Mining & Smelting Co. is com- 
pleting a survey preparatory to 
establishment of a smelter to handle 
its copper ore from the Copper 
Mountain mine near Princeton. A 
road to the proposed smelter site has 
been completed. 

Whether the company goes ahead 
this year with construction of a 
smelter is contingent on the status 
of the present contract with Jap- 
anese interests. If anything should 
occur to terminate the present deal 
with the Japanese, Granby will be 
well prepared to do its own smelting. 

_. Would Treat Customs Ore 

It is understood that plans are be- 
ing made to absorb a considerable 
volume of custom ore as well as ma- 
terial from the company’s own work- 
ings. 

Granby is now producing about 
4,500 tons of ore daily, and the 
power plant is being expanded to 
step up the output to at least 5,000 
tons, which will represent 100% in- 
crease over capacity of the plant 
when it was opened two years ago, 

‘If Granby produced electrolytic 
copper it would be available for the 
British Government, and develop- 
ment of the smelter project, would 
make this possible. Only other cop- 
per property Operating on a large 
scale in British Columbia is Britan- 
nia Mining & Smelting Co., subsidi- 
ary of Howe Sound Co., shipping 
concentrates to the Tacoma smelter 
of the American Smelting. & Refin- 
ing Co. 


McCOY MARKS TIME 

Due to the difficulty found in fi- 
nancing under .present conditions, 
McCoy Molybdenite has decided to 
await more favorable conditions, ac- 
cording to the company’s annual re- 
port. .No work was done on the 
property in Renfrew county last 
year. 


turn 


Canadian business men aren’t losing any 
sleep over idle rumours. They are, how- 
ever, taking sane and sensible steps to 
protect their plants, yards and property 
in these times of national emergency. By 
doing this, they follow: the excellent 
example set by their government. 
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BUT how long before it will be 
“Open for Business” again? 


EUREKA -SECURITY Loss of Profits 
Insurance Protects Prospective Earnings 


A factory or a store can't make money when it is unable to 
do business — wrecked by fire, or flood, or windstorm, or 
any other destroying agent. But with EUREKA-SECURITY 
Loss of Profits Insurance (Use and Occupancy) it has funds 
to meet its obligations and help to rebuild through the con- 
tinuance of its usual profits. This form of insurance should be 
as necessary a coverage on factory or store as fire insurance. 


Ask your agent to tell you about Eureka-Security 
Loss. of Profits Insurance. Further details on request. 


Head Office for Canada: Victory Bldg., TORONTO 
Lawson T. Hargreaves, Manager for Canada: ‘W. C. Butler, Supt: Casualty Dept. 


OF LONDON 
ENGLAND 


on the lights oe 


installation of Protective Lighting and 
Signal’ Alarm systems. They will be 
pleased to help you eliminate dark core 
ners and dark rumours from your 
business. 


For immediate action, call, wire or write’ 


Protective lighting in shops, mills and’ 
outside areas, does two important things. 
It helps protect. Canada’s industrial 
capacity. It also helps put an end to 
gossip and rumour — evils that thrive 
in dark corners. It is a fact that well- 


planned protective lighting can work , 


wonders in improving employee morale. - 
Thus, Canadian business men are doing 
their part, as good Canadians, by 


tg om the gin 


_ Amalgamated Electric has already 


Ly 


te 


redoing AMALGAMATED ELECTRIC 
mr CORPORATION LIMITED 


Head Office: 384 Pape Avenue, 
Toronto <, Hargrave 215! 
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Britain May Seek Empire Ore 
As Nazis Engulf French Mines’ 


By GORDON M. GRANT’ 
Staff Writer, The Financial Post enough. Even though production 
Recent war ara have Sa S ae ordin- 

ht new significance to Canada’s tions, it may arranged 
= and potential ability to pro-|if the need is sufficiently pressing 
guce iron ore. . eee the United States become 
If Hitler Is to be Oven neo: | ade Gis cae ates 
rs obvious tha an - pos- 
eprindustry throughout the world | sibility—Canada might find - 
must be geared to & hitherto un- | Quate supplies of iron ore difficult to 
valleled pitch. Instruments of war | Obtain. Under these conditions, Can- 
cat be manufactured in abundance; adian deposits now considered sub- 
and iron ore will likely be the chief aa might be investigated. 
raw material in this work. _ If the Empire were self-sufficient 
Even before the war of move-|’" ifon ore production, it would be 
ment on the western front there possible to tix the price by contracts 
were indications that 1940 would aa producers just as has been done 
witness record iron ore production aos most base metal producers, But 
in the United States. Now, with a; me Empire is not self-sufficient and 
vblenk check” from the British Gov-| the possibility of a rise in the price 
ernment for manufacture of war stimulating production is by no 
equipment of all kinds, the demand | ™ea@ns a remote possibility, 
| undoubtedly be greatly Helen Mine ucing 
stimulated. Canada’s sole p of iron ¢ 
More Iron Needed at the present time is the Helen 
From the Allied point of view, | mine of Algoma Steel Corporation 
oduction of iron ore is| Which produces @ beneficiated prod- 
highly desirable if not actually a/Uct from a relatively low grade of 
7 sity Abamdoning Narvik | ion ore. Production is running 300,- 
th n must be given | 000 tons a year, but there are suffi- 
t source of iron| cient ore reserves for 100 years at 
zi invasion of|double the present production rate. 
ines behind | According to Sir James Dunn, Al- 
goma Steel president, considerably 
Britain will now likely seek large | More iron ore could be sold than 
new supplies of iron ore. The Brit- the present output, if it were being 
ish and possibly French Empires | Produced. The operation receives a 
be the first source of supply bonus for production of iron from 
since purchasing from these sources oe Government. 
means a smaller drain on the war 1e greatest hopes for Canada as- 
chest of foreign exchange. Already | Suming an important place in the 
Britain is buying a large tonnage o dane onan ee the present 
‘ron ore from the Wabana mines Of} *""*s ’ around t 
pemninion Steel and Coal Corp. in ee hematite deposits dis- 
Newfoundland, and purchases will closed in drilling at the property of 
likely be increased if the mines are re Rock Iron Mines in the Atiko- 
capable of increasing their output. ssach aun of Ontario. The Steep 
Wabana reserves are tremendous, | eens will soon tap its main 
over 3 million tons, it is estimated.. ae t from a shaft at the 800-ft. 
Other Sources Available orizon, 
In addition to Newfoundland, Al- _Ore 58% Iron 
geria, British India and Australia— . Production is being visualized at 
French and British possessions—pro- | 70,000 tons annually if underground 
duce important tonnages of iron ore. results stand up to drill indications 
But even their iron ore will not fill| and no unforeseen difficulties are 
the gap left by the French mines. ae eee in mining. The ore 
Iron and scrap supplies will almost runs about 58% iron and is stated 
certainly be sought in the United to be of exceptional: purity. While 
States and possibilities of increasing snede ekipaaioe tae dea ee 
Empire production will be canvass ine ag Genetic a eee oo 
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in. / D 
'p to a year ago Canada had not |**nment bounty will be received, 
ssahieah any iron ore since 1923. _No decision has yet been made to 
Today it is being produced on a rela- sink further shafts to open up the 
tively small scale, The bulk still] Other indicat Steep Rock ore 
comes from outside sources, mainly bodies, but no doubt consideration 
the United States. will be given this if results at the 
If Canada can develop a large pro- | Main deposit are up to expectations. 
duction of iron ore, it would be of Drilling is said to have indicated 
importance in supplying Canadian around 200 million: tons of high- 
requirements as well as those of| Stade iron ore if all the ore bodies 
Britain. Canada needs her foreign} PFOve vertical in character. 
exchange for other purposes, Other Iron Possibilities 
Situation in War The Hélen mine of Algoma Steel 
In wartime, costs of production | Corporation and the Steep Rock de- 
are not always regarded as impor-' posftg are the best possibilities for 
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DOMINION BRIDGE COMPANY 


e recovery of $37.46 | drift, This is now 135 ft. long grad- 


compared with $92,915 fromjing approximately $8.a ton over 
30 ft. 


—Newsweek Chart By Manning. |2,415 tons and average recovery of 


$38.48 in April. 


At the meeting of shareholders in!ered in 
(1,405) for 145 ft. Diamond drilling 


Nazi successes in France and cutting off Sweden from Great Britain 
Vancouver recently, approval | was 


press home the fact Britain must seek new sources of iron ore as the 
demands of its war industries become ever greater. 
Not sh@wn in the above chart of iron ore reserves of various countries 


Low values have been encount- 


up the east vein 


given to the company’s deal under| of the eastern area is about to start 
which an option is taken on a con-| following completion of a crosscut. 
The change-over to 60-cycle power 


are over three billion tons estimated to exist in the submarine Wabana’ trolling interest in Proserpine Gold 
was completed the end of last month. 


mines in Newfoundlagd and recently indicated reserves in Canada. 


an te increase in our iron 
production but they are by no means 
the only likely source of iron pro- 
duction in this country. Canada is 
one of the richest countries in the 
world in iron although the majority 
of deposits so far discovered have 
been low grade. 

Recently a deposit of high-grade 
magnesite ore was reported in the 
Zeballos field of Vancouver Island. 
While tonnage indicated there is not 
great when the world iron situation 
considered, the deposit could be 
readily mined by open pit operations, 
with water transportation for ore 
available. 

Aldermac Has Iron 

While not generally - realized, 
Aldermac Copper Corporation in 
Quebec produces iron as a by-prod- 
uct. Aldermac makes shipments of 
iron pyrites to the United States 
where both sulphur and iron con- 
tents are recovered. At some future 
date other base metal mines may 
undertake shipments of pyrites 
where the concentration of pyrites is 
great enough. Sands along the St. 
Lawrence River in Saguenay county 
have an important iron content but 
so far no satisfactory method of re- 
covery has been worked out. _. 

On Belcher Island in Hudson Bay 
there are deposits of iron but it does 
not appear likely extensive work 
will be done on these deposits unless 
a great shortage of iron occurs. The 
Belcher Island deposits are not the 
only ones in Hudson Bay where the 
compass acts up from the presence 
of so much iron ore. 

Labrador Dark Horse 

While given little publicity, there 
are rich deposits of hematite iron 
ore in Labrador controlled by the 
Labrador Mining & Exploration Co, 
These deposits are located at Sawyer 
and Attikamagen Lakes, Represenfa- 
tive assays from the former deposits 
are stated to run 69.7% iron which 
compares favorably with practically 
any of the high-grade hematite de- 
posits in the States and is higher 
than either the Steep Rock or 
Wabana ore. 

With the Labrador deposits well 
located in regard to transportation, 
it appears possible exploitation 
might be undertaken even though 
they are located in undeveloped and 
almost unexplored territory. Hydro- 
electric power is available and this 
is-a distinct advantage. Information 
on purity of the ore tonnage found 
there and other important points is 
not available, however. 

Immense deposits of iron ore, large 
masses being high grade, have been 
reported along the course of the 

Koksoak River, in northern Quebec, 
but these are so inaccessible that up 
to the present they have not been 
systematically explored. 


Kootenay Belle 
Cuts Dividend 
Next Few Months to Give 
More Information on 
Mine Outlook 


In order to conserve the com- 
pany’s good liquid position while ex- 
ploration is proceeding the next few 
months, Kootenay Belle Gold Mines 
has decided to reduce its July divi- 
dend to 2 cents a share, sharehold- 
ers were informed at the annual 
meeting held recently. Previously 
dividends had been maintained at 
the rate of 4 cents a share each 
quarter. ; 

It was stated that no intimation 
could be given as regards dividend 
action in subsequent periods, While 
the outlook for the main vein is still 
indefinite and some lean months are 
ahead there are stated to be still sev- 
eral interesting possibilities. 

Ore May be Stronger 

According to V. McDowall, mine 
manager, work on the 10th level is 
stated to show the ore stronger on 
its downward extension and while it 
was possible it might be found by 
further work to be fanning out, this 
could only be determined in the 
months ahead, 

Further ore chances are stated to 
depend on the following: Opening 
up of two more levels by a winze 
below the 10th level; on investiga- 
tion of the Black and “B” veins on 
the upper levels; on further work on 
the Dixie claim which has yielded 
some ore but has generally proved 
erratic; and on prospecting of the 
Gold Belt zone which is regarded 
as an excellent geologicial bet. 


Mines. 
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MAKES MODERN AIRCRAFT POSSIBLE 


connecting rods, gears and numerous other parts 
subjected to severe stresses, fatigue or wear. 
Nickel Alloys also protect against failure due to 
intense heat and corrosive fumes, 


AIRCRAFT FACTORIES are operating day and 
night. New plants are being rushed to com- 
pletion. Planes are being wheeled from the 
assembly lines, put through their punishing 
tests, and crated for shipment. 


Today’s planes must be built with an ample 
margin of safety to stand up under terrific 
strains, Vital parts subject to stress, shock or 
wear depend upon Canadian Nickel for added 


are universally used for propellor shafts, 


In producing increasing quantities of Canadian 


Nickel for the Empire’s expanding industries, 
Canada’s Nickel mines, smelters and refineries 
and their 11,000 Canadian employees’ stand 
ready to do their share. With its plants modern- 


d . Nickel Alloy Steels - ized and expanded, this Canadian industry 
strength and toughness. Ni y Ae. 5+ prepared to produce ap never Delors 
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Report Prevents it Being Used as Equalizer 
| and Means of Adjustment of Tax Burden — 


personal income tax is de- 
Rowell-Sirois Report 


P 
and the Dominion it is declar- 
ed ‘to have failed to fill a role com- 

mensurate with its possibilities. 
Accordingly the Commission in its 
report recommends that the prov- 
inces and their municipalities should 
withdraw from the personal income 
tax field, leaving it entirely to the 
Dominion. An example of the inequi- 
ties of the tax as at present applied 
in Canada is shown in the following 
tabulation compiled by the Commis- 
sion. No allowance is made for 
Quebec income tax since proposed. 


sive. That is, they tend to take’a 
higher percentage from the low in- 
come than from the higher income, 


consumer where possible and accord- 
ingly it is rather difficult to place 
their incidence exactly. ; 

3. ve Taxes—This in- 
cludes personal income taxes and 


succession duties which fall on sur- 
>—_ 


Deminion, Provincial and oak Income Taxes Payable by a Married Man 


Ne 


ion, i 
Paris, France 


Children* 


Gross In 
$3,000 ~ $10,000 $100,000 
61 821 38,249 


ton soneee 
SSSSSRIBESE 


579 


‘ 3, 54,239 
* Prior to 20% war surtax in Canada and war budget increases in the United King- 


dom and France. 


tt Assuming all earned income in $3,000 and $10,000 brackets and $14,000 earned in 


$100,000 bracket. 


ttt No allowance made for exemption by B. C. on dividend income from B. C. 


These inequities are caused not by 
variations in the Dominion rates 
which, of course, are the same right 
across the country; but in the rates 
and exemptions in the different 
provinces and in some cases in dif- 
ferent municipalities in the same 
province. 

Progressive Taxes 


Personal income taxes are de- 
scribed in the report as progressive 
taxes; that is taxes which take a 
larger percentage of a high income 
than of a low one. It distinguishes 
them thus from regressive taxes 
which take a larger percentage from 
a low income than from a high one 
and proportionate taxes which take 
the same percentage of all incomes. 
Other features of the personal in- 
come tax are: 


It can be more delicately adjust- 
ed to individual circumstances and 
thus made fairer in its incidence 
than any other tax. 

It adjusts itself automatically to 
economic fluctuation. 

It can raise a given revenue with 
less burden on the national econ- 
omy than any other tax because it 
is drawn from. surplus income 
rather than made a burden on 
costs. That is, no income tax may 
be exacted from an individual un- 
less he has an income above that 

subsistence, 


mecessary for 

It is collected directly and rela- 
tively cheaply with no hidden costs 
on the way. 

It cannot be shifted. According- 
ly it is one of the few taxes of 
which it is possible: to determine 
the final incidence. 


The report implies that as the in- 
come tax is applied now, the very 
wealthy man in Canada is carrying 
one of the heaviest income taxes 
burdens in the world. On the other 
hand, the very poor man gets off 
very lightly as regards income tax. 
The Commission is of the opinion, 
however, that the great middle in- 
come class might well pay more. 

To consider the position which the 
personal income tax occupies in the 
whole tax system of Canada the 
Commission divides Canadian Gov- 
ernment revenue into three groups 
as follows: 

1. Consumption Taxes—Thése are 
taxes paid on specific commodities 
normally by consumers of those com- 
modities, They are in general regres- 


eo 
pluses and cannot, with very few 


exceptions be shifted. 


Means of Adjustment 

It is to this personal income tax 
therefore that the Commission lcoks 
for adjustment between different 
classes of taxpayers, 

At present the report points out 
income taxes are levied in all prov- 
inces but three, Nova Scotia, New 
Brunswick and Quebec, although the 
matter is now being considered in the 
latter province. In the other prov- 
inces there is considerable variation 
in the income taxes paid now, as 
= begga noted in the accompanying 

e, 


Uniformity in Rates 
If the personal income tax were 
transferred from provinces to the 


where there is no provincial income 
tax paid, would pay more, while in 
Manitoba and British Columbia 
where provincial rates are high or 
exemptions low, taxpayers would 
pay less, 

From this the Commission con- 
cludes that a-broadening of the in- 
come tax basis and substantial in- 
creases in the lower and medium in- 
come brackets would tend to raise 
substantially larger revenues \than 
are obtainable at present from the 
combihed Dominion and provincial 
impost. 

Other advantages of the transfer 
would be that under one jurisdiction: 
The collection of the income taxes 
would cost less than at present. 

There would be less irritation 
among taxpayers.in paying income 
tax to one taxing authority than to 
two, Many taxpayers subject to dif- 
ferent taxing systems feel that one 
or the other is unfair, and they al- 
ways think the one less favorable to 
themselves as the most inequitable. 


Dividends 

In expanding the field of the per- 
sonal income tax one suggestion of 
the Commission is that an adjust- 
ment be made as regards personal 
income tax and corporation income 
tax to avoid duplication. 

As matters stand at present divi- 
dends may be subject to double taxa- 
tion by the same jurisdiction. The 
way it may work is this: The cor- 
poration first pays income tax on its 
profits from which dividends are 


his total income is large 


-| enough to call for a payment of in- 
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come tax. * 


have been derived from other prov- 
inces. These other provinces think 


that they should have a share in that 
taxing and accordingly it,is neces- | 

impose an in- | 
come tax. But difficulty would be | 
found in dividing equitably the rev- | 


sary for them also to i 


enues derived therefrom. 


Divided jurisdiction. also weak- | 


ens Canada’s ability to make effec- 
tive international agreements on in- 
come taxes. One result of this may 
be inability of the Dominion to 
secure fair treatment for Canadians 
investing abroad. Another may be 
the discouragement of investment in 
—— by foreigners, the report 
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Take Over Expenditures 


Collection of the income tax en- 
tirely by the Dominion Government | 
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John A. M. Galilee Heads 
Industrial Advertisers 


John A. M. Galilee, assistant ad- 
vertising manager Canadian West- 
inghouse Co. Ltd., Hamilton, has 
been elected president of the Indus- 
trial Advertisers Association of 
Ontario for 1940-41. 

Other officers and directors elect- 
ed were: 

Vice-president: D. N. Griffiths, Domin- 
ion Oxygen Co. Ltd., Toronto; secretary: 
H. G. Dighton, Ferranti Electric Léd., 
Toronto; treasurer: J. G. Beare, Link- 
Belt Ltd., Toronta; directors: T. S. Glover, 
Russell T. Kelley Ltd., Hamilton (retiring 
president); D. McCrimmon, C. A. Dunham, 
Co. Ltd., Toronto; H. A. Kayes, Canadian 
Johns-Manville Co, Ltd., Toronto; L. B. 
Hicks, Canadian General Electric Co. Ltd., 
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A continuous audit of the city’s 
is maintained, obviating 
the necessity of a large amount of 
sticrae hehe eather tage cars 

ONTREAL.—Contract for con- | year. The city’s accounting system 
anata of Building Product's new | designed to present all vital informa- 
$250,000 building paper mill in Win- tion, and any incidental data which 
nipeg has may be desired from time to time. It 


been awarded to the 
_ lig at the same fime free from un- 


Work will begin immediately and | necessary complexities, which would 


Toronto: | the plant is expected to be in opera-| necessitate employment of a large|Ont., of over $2 millions at Dec. 31 


tion by next October. accounting staff. ° 
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emptions at $13.9 millions are dowa 
nearly $1 million. 


Income and Assessment 
Years Ended April 30 
1940 1999 
3 A 
Current revenue .... 747,041 673,807 
Taxable ‘canons ee 20,752,002 19,092, 
Hull, P.Q., reports net debenture el.) 13,940,234 14915 Tee 
debt at April 30, 1940, of slightly esos 386,140 420,846 
debt ...++. 3,009,794 3, over $4 millions, down about $32,- 
5 SERS vests, ee 1,740,120 |000 from a year previous. 
30,000. 36,000| Deficit of over $30,000 for year 
ended April 30, last, compares wit 


Port Arthur, Ont 


Net debenture debt of Port Arthur,| Taxable assessment of nearly $20.8 
millions is‘up about $1.7 million 


1939, is down about $76,000 from a from the previous year, while ex- 


te 


*Prov. govt. to refund $166,538 of this 
amount. 


Dominion, the Commission points out ; ® y 

that it would establish uniform rates, | : 
The effect of this would be that tax- | 

payers in provinces such as Nova 

Scotia, Brunswick and Quebec, e * *® 


The League for Patriotic Action believes the Government needs the support of a strong’ public 


opinion if it is to adopt the vigorous measures 


that are necessary to achieve ‘ultimate victory. 


Canada Urgently Requires: 


To meet the armed enemy forces and to guard 
gs against “fifth column” and other internal dangers:— 


The mobilization of the Non Permanent Active Militia as con 

* stituted at the outbreak of War so as: 

(a) To bring the Canadian Active Service Force immediately to 
four full divisions, to be increased to six divisions aé training 
and equipment facilities permit; 

(b) To provide reinforcement depots for the Canadian Active 
Service Force units by incorporating in the Non Permanent 
Active Militia the depots; 

(c) To be available for Home Defence purposes. 

(a) An immediate increase of the Home Defence Force of veterans 
to 25,000 all ranks; 

(b) Enrolment at once of auxiliary Home Defence Units within 
the structure of the Non Permanent Active Militia. 


would overcome this difficulty. Tak- | 


ing over of the personal income tax 


by the Dominion, of course, is based | 
the Dominion would | 
also take over a good many of the | 
expenditures now made by the, 


on the idea that 


provinces. For instance, the Do- 
ge —— selalte all provin- 
¢ a provinci guaranteed 
debts. The Dominion would take 
over relief of all unemployed em- 
ployables, and would assume respon- 
sibiljty for making direct operating 
advances to primary industries, such 
as when a large section of the com- 
munity covers a disastrous crop 
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Let all citizens make known to the Govern- 
ment that they support the above measures 
as the minimum immediate action leading 
to the exertion of Canada’s full power at 
home and abroad, - 


"GO TO IT” 


To make effective Canada’s full strength in money, 


s material resources and perspnnel:— 


4, Mobilization “of wealth, industry and labour under a 

single authority so as to provide tanks, guns, aeroplanes 
and all necesssary armament and equipment for our overseas 
and ‘home defence forces; ! 


2, Organization of our agricultural resources so as to 
bring to the assistance of the Allied nations the pro- 
ducts which they most urgently require; 


3, Organization of the women of Canada under Govern- 

mental direction so as to make their energy and loyalty 
productive of the great contribution of supplies and services 
of which they are capable. 


The League for Patriotic Action will co- 
operate with all organizations and _ indi- 
viduals that support the objects set forth in 
this advertisement. This advertisement is 
paid for out of funds raised entirely by public 
contributions, 


GET BEHIND CANADA, THE EMPIRE, AND FREEDOM 


THE LEAGUE FOR PATRIOTIC 
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Canada. 

The most effective <p, 
that could be made would 
arthur B, Purvis comple 


Such an appointment wai 


between British and Can 
reaucracy. It would chanr 
munitions purchasing in | 
try through a man fully ¢ 
with Canadian conditions 
oughly capable of getting 
ecdénomical and effective 
Mr, Purvis’s appointme 
British Government wo 
course, be a substitut 
reorganization of Canada’ 
ing system. We still need 
war supply under a sing) 
enced, non-political in 
Such-a man, in whom |] 
could have complete 
would be 4 tower of s 
both the British and 
Governments. 
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Counting the Cost 
of Total War 

To the Hon. James I 
there fell this week the 
a t it 


a 
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to 
But grim financia: fac‘s 
30 to 75 per cent corpora 
change the living stand: 
of thousands of citizens E 
ate highly tangible evider 
financial gravity and imr 
* @.¢ : 
Essentially, the Rals 
attempts wise adherence 
inteHigent presramme o 
ance, 


It aims to avoid inflati 
couraging expenditure 
sential consumption goo 
Teasonable loyalty to 
We-go policy in respect 
ment expenditure. 

It aims to protect Caz 
position by tonserving ec 

It aims to “produce sq 
Maximum possible incre 
national income in the sh 
sible time” and divert thi 
income as effectively 
into war channels. 


Finally, the new bud 
“open”. budget. It is ii 
Teopened at any time, pm 
later than next Septemb 
pace continues or accel¢ 
there is a change in the 
the war effort. ‘ 

Col. Ralston admitted 
there could be nothing 
or definitive” in his prop 
expenditures, he pointed 
almost certainly total a 
lats a year at the cur 
spending. Add to this th 
cost of government, and 
mains to be borrowed & 
additional half billion 
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and increased level of 
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With Col, Ralston’s 

divert increased nation! 
War tr 

ed purposes th 

The national income, 
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millions in the current y 
total, the Government p 
rb. half through 
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One third of this new 
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tion and profits taxes. -\ 
(approximately) by. wa; 
sonal income taxes. Thé 
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